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Refore the sdoption of the Revenue Act of 1917
the depletion of minerasl deposits &nd timber resources

Lkad probably received lecs sttention in accounting

than eny other phase of accounts. Prior to this tire,

the genersl acrounting procedure for the utilization of
natural resourceg was to determine totel profits by de-
ducting the amount of money invested from the &mount of
money received from operations. 3y such method, profits
could not be easily reckoned until the mineral deposit

or timber supply had been completely exhausted. This
practice was found impoesible in many cases &8s the invest-
mente often exceeded the returns. Even to-dsy this in-
csccurate method is sometimes employed, but in cases where
profits Lave teen mede and taxes are pressing, the study
of depletion has been given prompt attention.

Mineral deposite and timber resources are clagsed
under the head of wasting assets. Wasting ascete msy be
described as agsets csubject to exhaustion or depletion,
These assets should be distinguiched from depreciating
arsets in that the former eimply give out, whereas the

latter become useless due to wesr and tear, decrepitude,







inadecuscy, or obsolescence. In the case of mines and
timber, the supply is depleted. Im the case of buildings,
machinery, and the like, the assete are not used up, but

worn out. The law distinctly drsws & line of demarcation
between thece two classes of aesets, when it stipulates

that in the case cf mines and timber, that not orly divi-
dende should be paid to tle owner or lescsee, but also a
certain portion of capital, in order that at the exhaust-

ion of the resource that the owner or lessee will have receiv-
ed his original invectment. Depletion in accounting is

used for the purpose of dietinguiching capitel from profits.
Suck distinction is the primery purpose of every account-

ing practice.

W. 2. Reed in hie “Togl Mine Accounting definee de-
pletion as " an account set up te take care of the exhausct-
ion of minerale taken out of the land.” The fundamental
principle in thiée definition is that provision shouid be
made for the exhaustioen of the resource. Thie principle
can be appliedtgimber recources, o0il welle, or to any
other wasting assets. Through the depletion account ade-
quate charges to cost should be made to return to the

owner the full cost or value of the property, less any

remeining value in the surfece, by putting acide a recerve







fund with an equal charge to cost of &an ample amount
per unit to return the invectment. Failure to set aside
such fund will necescitste the owner writing off large
lossee at the exhaustion of the resource. <uch over-
eight in management is liable to prevent the corporation
from returning the invested capital to the stockholders.
Again, the depletion of mines and timber may be
defined as the using up of recoverable units by extract-
ion or dicsplacement from their natural positions. Die-
tinction chould be made here between totsl units and
recoverable unite. Total unites represent the whole supply
of the resource., Recoveregble unite represent only that
pert of the recource which csn be worked and depleted.
Although any vslue or computation of natural recources
is merely an ectimste, as it is practicaily impossible
to know the exact number of unite which nature has provid-
ed, a fairly cloece ectimate can be m&de. An approximation
of the contente of & mine can be made to a high degree
of accuracy by an expert engineer. The number of feet of
timber on & tract of land can be reckoned clcseiy by &
method known as "cruiesing". A closer estimate of the

number of units can be msde in the case of timber than in







the cace of minerale. Even though the exact value eof
the resource cannot be determined, an estimate for
depletion ic much better than making no allowance at
8ll.

The Tncome Tax Laws lay down certain definite
rules concerning depletion, which follow fairly good
accounting pr&ctice. Tnasmuch as an accurate determi-
netion of the income tax is one of the main uses of
depletion, corporations with wasting sesete should
follow thece rules as closely as conditions permit.

The regulations for the depletion of mines and
timber are fundamentally the came, hoviever they differ
in certain details on account of the veriation in the
nature of the two resourcee.

The Revenue Act of 1921, section 214, states that
in the case of mines and timber, a reasonable &llowance
for depletion should be made, based upon coct which in-

cludes cost of development, if not otherwise deducted,

" provided, that in cace of such propertiees &cguired prior

to larch 1, 1913, tle fair mrerket value of the property
on that date shall be taken in lieu of cost up to that

date. Provided further, that in case of minee diecovered







by the taxpayer, on or after larch 1, 1913, and mnot
acquired ag the result of purchase of a proven tract

or leage, where the fair market value of the procerty

ie materially disproportionate ®® the cost, the de-
pletion allowance chall be barsed upon the fair market
value of the property at the date date of diescovery, or
within thirty daye thereafter. And provided furthrer,
that suck depletion sllowance based or discovery value
chall rot exceed the net income, computed without allow-
ance for depletion, from the property upon which the
discovery is made, except where such net income sc com-
puted is less than the depletion allowance based on cost
or fair market value as of March 1, 1913."

A valuation at the "discovery date" ghould be
determined if acquired prior to Xarch 1, 1913, if a
"discovery date" ieg claimed, except if the property was
acquired after March 1, 1913, the depletion charge ie
based on cost if & "diecovery" is not claimed.

In the case of timber, the depletion charge is
besed " upon cocst if acquired after Februsry 28, 1913,
or upon the fair market value &s of March 1, 1913, if

acquired prior thereto."

Arguments are advanced by some accountants that






cost or market, whichever is the lower should de-
termine the value ¢f the mincrsl deposit or the tracs

of timber. Suck practice, they ergue, makes for con-
cervetism, and that good busimess can be conducted omnly
on thig bacsis. TL minerals ané timber are conridered

ar ctock-in-trade to the corporatien, coet or market
value, whichever is the lower, would cseem to te the
correct metkod of valuadtion. Om the other hsand, if

thece reccurcesg are considered as fixed assete, valuation
cshould be based on cort. But mineral deposite and timber
recourcee are reither ecurremt nor fixed assete, since
they are neither usced up in the daily opersation of the
bucireers nor Leld for permanent investment. Wasting
asgete ere more in the mnature of deferred items, as

they are gradually used up over a long peried of time.
Valuetion at cost will also be favored becauge it is

easy to determine. The promoter oftem desiree to value
the mine or tract of timber st market vslue in order te
make his preject .appear as large as pessible to investors.
Market velue is indeed very difficult te determime, but
it is net beyond estimatien. A footmote on the talsnce

sheet should be uced to indicate the method employed im







valuation, and if this is done, any valuation should
not be misleading. As stated before, however, the
law lays down certain guiding principles, which repre-
cernt fairly geod eccounting practice, and se far as

pessible, theme principles should be followed.

FATR JMARXFT VALUE.

Tf the property was acquired prior te March 1,1913,
the 'fair market value" om that date serves as a basis
for the depletiom charge. A "fair mar<et value" is con-
csidered that amount which would induce & willimg owner
to sell and & willing buyer to purchare,

Ia the determination of the"fsir market value”,
tke law strictly provides that " where the fair market
value at a specified date is uced for the basis of
depletion deductions, such value rust be determined
subject to tke approval of the commissioner, by the
owner of the property im the light of the comditions
or eircumetances known at that date regardless of later
diccoveries or developmert. of lster improvememnts in
extraction or mining methods.”

A procedure kmown &s the " Present Value Method"






is
is cften used, ard recommended by the Tax “ommisgiom

in determining the "fair market value" of property

at a given date. [he first requisite to this method

ic that annual dividends must yieid a good annual

rate of intercet ax the investment, and at the ssme

time allow a certain sum cet asride e&ch year, which
invecsted soundly at compound interest, will return the
invectment &t the exhaustion of the reseurce. Several
other factors enter into the determination ef the "fair

rarket value" of mineral deposits under this methed-

the total supply of the resource in terms of the ordinary

unit paid for in the product merketed, the average
guality ef tre mineral reserves, the probable percentage
¢f extraction in each period or operation, the approxi-
mate operating 1ife of the business in terms ef years,
the coct of preduction excluding depletion and depreciation,
and lastly, tke rate of interest proportionate to the
ricsk for the particular resource. lineral depesits of

different grades and locations sheuld be tsken into con-

ceideration and valued separately. When these factors

mentiened above cannot be determined by pest eperatioms,

they muet be obtained frem other evidence, such as the

general character of Whe depesit, the topogrsphical






characteristics of the distriet,

in which the deposit
ie located, the intensity of mineralizetien, the period
of operation, the expected output of the mine, and so
ferth.

Tn the determimation of the "fair market value"
of timber, several facters must also be taken inte
account. Weight eshould be given to tke charscter amd
quality of the timber in relation te its age, size,
xkind, etc., number of feet per acre, location, total
supply of timber, accegsibility to marketg, topographi-
cal features, freight rateg, and so ferth. Tt is also
fundamental that the value of the timber be segrezated
from the value of the lamd. Thece two elements of
value can be fairly eapily allocateda, since the area of
the lee8 1is gemerally xnowr, on which a fair value
can be placed.

m estimeting the quantity of ore in the mine, the
law prescribes certain rules, which muet be compiied
with by the taxpayer. The owner muct ectimste each
property separ&tely in termof tone, pounde, or ccme
other cemmon measure, of mineral reacomably believed

to exist, or to Lave exirted at thLe "basic date". The

term "baeic date” is uced Lere to repreceat the date







of valustion., The egtimate of the minergl producte
fer the purpose of depletion should imclude oree in
sight or develcped, deposite whick are believed te
exiet on the basis of substantial evidence for purpoce
of veluation, &s to guantity omly when these depoecits
have beer estimated by geologic data to a high degree
of probsbility, and ae to grade aeccording to the best
evidence available.

"n determining the guantity of timber, the =mumber
of feet, cerde, or some other unit ehould be estimated
by expert cruisere. Checking the ectimation is mot
undesirable, as in meny caces little care is exercised

in making the cruise.
08T,

Cost ef preperty mears full eost, which includesg
&ll coets incurred prier to eperation. This would in-
clude rot only the initial cesrt of securing the tract,
but also those costs, cuch as recording the title,
lawyers' fees, clearing greumd, and so forth. Yt is

very importamt that no inflation er fictitious values






enter

into the valuatioen,

or elee tkhe accounts will =mot

chow a true cotatememt of affairs.

Ags moet timber and mineral resources permit

operation fer several years, gemerally fifteem or

twenty, it is obvious that interest smd taxee will

accrue on the preperties before the rescurces are

exkausted.

The guectiom arises as to whether such

expenditures rhould be treated ac operating expemses

or as capital outlays. If thece

eosts are large, it

would seem that precent operatimg revemues would be

overburderned by a direct charge to operation. For thie

reacon tkey may be capitalized.

The depletion charge

would themn reflect the actual velue of the reeource

wher it i{e worked. Orn tke otker hsmnd, cherging interest

and taxes to operating cost would be the mere comservative

metkod, amd operators havirg a limited supply ef tiamber

or minerals gain nothing by capitalizing them.

Revalustion of mineg ie mot sllowed after iiarck 1,1913,

REVALUATTOR.

except im the case of discoveries, and then amy discovery

will be givern & "fair market value". Revaluationrn for timber







is 8lco mot allowed for the purpoce of depletion

after this date.

But in the case ¢f both mines and

timber, the umit or value may be changed by the
commissicner if proper evidence ckows that tke present
depletiom rate ig iradequate to take care of the
veluation 8¢ of Merck 1,1913, or of cost if acquired

subsequent to this date.

ACNOUNTe.

In mining corporatione the following &ccounts

are those usually affected by depletion;

Debi't isccounte Sredit Accounts

Ore Depocits or Property Profit and Less

Development rReserve for Depletien
Undeveloped Rescurces curplue Appreciation
Depletion reserve for Decline in

Value of Deposits,







The Undeveloped Resources account reprecemnts thece
properties wkoce ore supply is either unknown in
whole or in part, ard whoce supply kas not been
ectimated in sny way. Newly acquired preperty should be
debiteé to this a&ccournt until prospecting beginse,
when it is transferred to the Development eccount.
The Undeveloped Recources account may be regarded as
the firgt step towards the production of minerals,
and chows merely the cost of the mimeral right.

The Develcpment account reprecente property
whoece ore supply ies either unkmewan ir whole or im
part, but ig in the process of development--but
not yet producing minerals. All cocts imcurred in
prospecting, developing, and the like, skhculd be chearged
to thie account. Some of the moet ordimary charges to
the Develcpment &accournt are the costs of shafts or
driving more tham fifty feet through any material
other than the ore mined, plsnes, slopes or tunnele,
grading, timbering, labor for building track, amd ro
forth. <2ales cof mireral durimg this period, not exceeding

the coet of production, may be credited to Develcpment.







Royalties paid before production begire may be debit-
ed to tke Develcpment account,but may be paid out of
future operatiors. The lav permits development costs
to be added to the capital investment, or to be chars-
ed directly to maintenance. Esch corporstion must
determine its owrn policy eonecerrning the?gestS. but

in cace they are of any size, it would seem begt to
cspitalize them.

As goon as the property under development becomeg
producing, it 1is traneferred to a subdiviesion of the
Property account?rit may be left im the same aecount
to be amortized over a period of depletion. The sub-
divieion of the Property account or the Development
account itcelf, as the case may be, at the emd of the
period, divided by the estimated tons of minmeral in the
ground at the beginning of the year to be recovered by
this development, equals the rate per ton for the year,
Thie rate multiplied by tke nmumber of tons produced

during the year determimes the amount of amortization

to be cherged to the Property or Development &account.

A credit of the same amount ig made to Accrued Depreciation







of Development or rome such account,

The egquipment of the mine should be under a
eeparate acccunt, and a certain amount of depreciation
should be written off periodically.

The Ore Deposite or Property account repregents
the velue of tke mineregl in tke land wkick can be re-
covered. To thies account should be charged the co~t

value

of the mineral righte, exclurive of eny remsining
in the land after the mineral kas been extracted. Thie
anount is transferred from tkhe Development account. Cost
of prospecting snd develeping, mot including any charge
for extraction after the disecvery of the deposit, is
8lco traneferred from the Development sccount te the
Property account.

A third charge to the Ore Deposits acceunt ig the
smount of apprecistiorn added to take care of the
"discovery value", or "fair market value" as et lMarch 1,

1913, or for other reasons. Thie amount reprecents the

increase in the velue of the property since the "baric date",

and should be considered only in the cense of unearmed

profite. A correcponding credit is made to ~urplug Due







te J4ppreciation, Appreciatier Unearmed, Anticipated
Profits, or some account with an apgpropriate title.
Care mugt be taken not to use the <urplus acceunt
for this purpose, ae thie account skould be credited
only with the amount of profite earned and with
other funds available for dividends.

Tf sppreciation is takem into coneideration, thke
property acceunt will then reprecent the precent value
of the deroeit, including cost of mineral rights, cost of
prospecting and developing, which may have beem reduced
previougly by & depreciation allowsnce or & declime in
the market value before operation began; & deslime in
the value of the deposit before extraction from the land
and diminished by any depletion chargesble to the Regerve
for Decline in Value or Ore Deposite sccount. At any time
thig fund and the reserve ghould equal each otker;
sppreciation or additional value om scceunt of income
tax regulations or other cauges. Consideration should be
given to this added value, if reduced by amy depletion
ruatained. Thir furd at 8ll times should equal the Reserve

for Appreciation.






Tonservatiem in business sanctions the practice

of valuing inventories at cost or market, whichever

is the lower.

eince ore deposits for & minimg company

are often considered analagous to stock-in-trade for

a mercantile ectabliskment,

or market, whichever is the lower,

of valuation.

it ie argued that cost

cshould be the principle

The Jommiesion of Tnternal Revenue does

not approve of thic method for computing the income

tax. Tm order to practice concervatiem =nd meet the

requirements of the law at the same time, & reserve

account must be set up for any decline in the value

of ore deposits.

A true statement of affairs may be

seen by reading the ascet ascount and the reserve acgount

in cosmnectiom with each other.

A recerve account of thie

nature should egual the amount by which the cost of urits

left in the ground exceeds the market value at a particular

date. The recerve account is credited and a correcpomding

charge iec made to “rofit and Loss.

The amount of the

depletion sugstained on that part lost by the declime of

smarket value should be charged to the reserve, and a

credit should be made to the subdivieien of the Ore







Depocits @scount. It might be mentiomed here that

fer purposes of taxatiom additioms to reserves are
not deductible.

When the 2urplus Appreciation account is set
up, it is credited with the additional value allow-
ed, and the Ore Depoeite account is charged with the
same ameunt. The Appreciation account is debited
with the amount of depletion sustained er that part
of the Ore Depogites account, which makes up appreciation.
A corresponding credit is made to the subdivieion of
the Ore Depesits or Preperty account.

Two gemeral methods are mow used for handling
the depletion charge. By ome method the amount of
depletion sustained on the depoeit for the period is
credited to the asset account, and Cperations or
Profit &and Loss is debited. By thic procedure mo re-
cerve account ie set up, but the property account
contaime im itself the book value of tkhe rescurce. The
second method mukes use of two new accountsg, mamely,
Depletion and Reserve for Depletion. The Depletion

eccount ic debited with tkhe amount of depletion sus-







teined, and Recerve for Depletion is credited. When

the books are ciosed at the end of the fiscal period,
the balance of the Depletion account is clored inte
Profit and Lees. 3y uce of the latter method the
Property account ie not used ar 2 dumping ground for

an item, whick for sske of clearnese should be segre-
gated; the original value of the property is skown;

the amount of depletion allowed up to the particular
date; &nd by reading the property account 8nd the
recerve account together, the net value of tke recource
mey be determined.

The functienc of the accounte affected by depletiem

may be summed up in the following manner;

Undeveloped Resourceg

Debit; Credit;
(1) For cost or market (1) For tremsfer to Develop-
value of property,whose ment account when
ore gupply ie mholly or prospecting begine.
partly unknown, and
wWhoee csupply hars not
been eetimated in any
way.
(2) Fer newly acquired |
property until prospectr
{
{

ieg pegire.
(3) For mere cost of
mireral right.







Develcpment.

Debit: iCredit;

(1) For cost or market (1) For salee of mimeral
value of property, ' during tke period of
whoee ore supply is i development, not exceed-

wholly or partly un-
iknown, but 1s in the
mocese of develop-
ment.

(2) For all coets

ing the coet of
production.

(2) For tranefer to
Property accoumnt when
property becomes

|
incurred in prospeet-i producing.
ing. (3) For amortization chargee
(3) For royaltiec paid | over the period of
before production depletion. #
begins, l

#Thie entry ic made when the development costs are
amortized throughk the Development account. When this
method is employed an additional account igs set up

which shows:

Depreciation of Development.

Debit: {Credit:
| (1
]
'!

(1) For amortization ) For Profit and Loss.
chargee over the
period of depletion.







Ore Deposits or Property.

Debit; {oreait;

(1) For tranefer from | (1) For smount of depletion
Development account | sucrtained on that part
when property becomes ] of ore deposits which
producing. Thig amount make, up appreciation.
includes cost or ‘(2) For amount of depletion
market value of recover; gugtained on Ore Depocitej

able minerals, mineral |(3) For amount of depletion
rights, developing and | csustained on that part
procpecting. | of the cost of tke

(2) For amount of deporite whick has been
appreciation to take I loet through decline in
care of the "discovery | marxet vslue.
value" as at Marek 1, |
1913, or for other |
causes.

#Entry (2) ie employed when Recerve for Depletion
i not usged. A corregponding charge is made to Profit
and Lese.

For reasons previously stated, use of the reserve

account is recommended. Tkie sccount will ehow:

Rererve for Depletion.

——— e - —— - — - — ——

|nredit:
(1) For amount of depletior
suctsined on Ore Deposite







Depletion.

Debit: “redit:
(1) For amount of depletion | (1) For Profit and Lose.
sustained on Ore !

Deposite. |
curplue Appreciation.
_ — —— — - —_—— — ———
Debit: I Breait;
{1) For amount of depletion h(1l) For amount of appreciation
cugtained on tkat part te take care of the
of ore deposite which "digcovery value" se at
makes up appreciation. March 1, 1913, or for

otlker reasons.

Regerve for Declime in Value of Deposits.

SRR Sredit:
(1) f(l) For decline in value
l of deporits.
Decline in Value of Deposite.
e e =,
Debit: IOredit;
(1) For decline in value (1) For Profit amd Loes.

of deposite.







COMPUTATION OF DEPLETIOR

The smeurt of the depletion charge for the fiscal
period is calcuilsted by the relation of the number of
unite worked during this period te the ectimated whole.
The computation of depletion for mimerasle ig based upon
three known quantities, and ome unknown quantity. Two
of the kmown gquantities are definitely determimed, while
one is an estimate. The average method of calculating

depletion may be stated in the following way:

Capital Tnvectment Rumber of Umits
.................. multiplied by Extracted
Recoverable Units During Peried
Depletion
equals
Sug tainmed

Te state thes formuls snother wey:

Ceet Price or Appraieed Value

---------------------------------------- equale

Estimated No. of Umnits to be Extracted

Egtimated Cost Quantity Extracted
of multiplied by

Each Unit During the Period

Depletion Allowed
equals
For the Period.






This method serves a fairly good purpose for
simple calculation, but it does not conform with con-
servative busirnesg methods. The rate for each unit
employed the firet yes8r should not be employed the
lest yesr. Good business practice, ar well as good
acecounting practice, demands larger allowamnces during
the esrlier years of the 1life of the mine, than
during the later years whem the nutput is uncertaim.
The average method is indeed accurate, but it 1is not
recommended because it is not eonservetive.

¥ontgomery states in his Auditing Theory and
Practice, that when "a& flat purchase price, as & result
of bargaining, er am appraisal, ie net based on definite
grogsg figures reduced to preserxt worth, the rough and
ready average basis is about as satisfactory as any
other, provided the total ¢uamtity and the 1life are
understated as much &e good practice permits."”

The investor expects te receive the same yearly
rate of returmn over the 1ife of his investment. Am
example will show that Phe aversge method does mot

sccompligh this purpose. Let us agsume thet & mine







costing $50,000 kas an estimeted supply of 500,000

tons of ore, that 50,000 tons of ore are mined
annually, and that 10 cents 1s set asride for each
ton extracted. If 50 cents per ton represents the
net profit after the depletion charge hacs been made,
the profit for the firet year would be $25,000. If
the depletion reserve, $5,000, is invested at 5%
interest, and profits are paid out to stockholders,
the income of the mine ie increased the second year
by $250, the tkird year by $512.50, and sc on. If
both depletion reserve and profits are distributed,
there will be an increasing return on a decreasing
investment. The profits at the end of the tenth year
will be $25,000 on an investment of $5,000, a return
of 500%.

In place of the ssme depletion reserve for each
year, consgideration should be given to the deerecasing
investment, or the income from the funded reserve. Some
accountants favor the allowance of interest on deposgits,
while otkerg argue that no depletion at all sghould be

allowed until the value of the property shrinks or falls

below cost.






Report on

BITUMINOUe COAL PRODUCTION, 20<T AND INCOME

Amount

of
For 19
count
Acno?n 5Q0e?

1 MINING COeT

& LABOR

3 Mining

4 Yardage and Dead Work

5 Day Work

6 Power Plant Labor

7 Mine Cffice and Superintendence

8 5 0.d OB QOLROE 5600 GA000 000

9 Total Labor

10 OTHER CHARGES AT MINE

11 Supplies and Expense

12 Power Plant Fuel-Tong....Price %....

13 Power Plant Qupplies

14 Electric Current Purchased

15 5 0 JOBNRT 5 oot &G 000 oo 3ot ba

16 Loss or Gain on Fxploesiver and emithing

(Gain in Red)

1t/ Total Cther "hargee at Mine

18 COaT AT MIRNE

19 OVERHEAD

20 Royalty
21 Depletion
22 Depreciation
23 Contingent Reserve
24 Taxee (Other than Income snd Excege Profit)
26 Tnsurance (General)
26 Ingurance (Liability or Workmen's Comp)
27 0fficers' <alariee and Fxperces (....
28 Other General Office Salaries and Fxpenges (...%)
29 General Expense
30 IO I O T T

31

Total Overhead

Per Ton






Account

Ko.
32

33

34
35
36
37

38
39
40
41
42

44

45
46
47
48
49

50

51

52
63
54
55

Total Mining Zoet(Divisor-Tons of Production-
Account No. 107)

RELLING 70T

Comnigsions

Advertising

Bad Accounts

calaries and Expenses of <alesmen and Saleen
Agencies

Officers' <alaries and Ixpenses...(...%)

Otker General Office <wmlaries and Expenses (..

......................

Less <elling “ost applicable to Items charged
againgt Miscellsneous Income ( Account 83
to 86 inclusive )

Total Selling Cost (Divisor-Total Production
agleg-Acct. No. 67)

Total Cost Per Ton
DEDURTION® FROM INCOXE

Taxec-Income and Excees Profit
Tnterest-(Paid and Accrued)

T T T T T I R R S O I

Total

CAPITAL NHARGE<

Improvements $
Developments

Total

Amount

.%)

Per Ton

Form prepared by Tost Accounting Committee of the National Toal

Agsociation for submission to Federal Trade Commission.






Account
No.

56

57
58
59
60
61
62
63

64

65
66

67
68
69
70

71
72

73

74
75

76

Report on

BITUMINOUS COAL PRODUCTION, 20<T AND TRCOME

of

TNCOME

SOAL SALER (Exclueive of
Purchaeed Bituminous and Tong of 2000 1lba.
Anthracite)
To Reilroads:-
At Tipple
Shipped
Other <hipmente: -
Via Rail
Via Water
Coal ZCoked (including coal
washed )
Local <aleg-Retail <ales at
Mines-(Net Returns)
Power House uel

Total Production <ales
fost of cales
Total lining Cost (Acct, No. 32)

Tnventory First of Month

Total
ITnventory Last of Month

Total ZJost of Sales

Groes Profit on Coal <old 3
Deduct <elling Tost (Acct. No. 44) g

Tncome from <ales ¥

Rt S

YU

Per Ton

Amount







Account
No.

77
78
79
80
81
82
83
84
85
86
87
88
89

90
91

92

93
94
956
96
97
98
99
100
101
102

103
104

105
1C6

107

Miscellaneous Income (Net):
Heat, Light, and Power
Dwellings and Farms
ebores, Miners' ~upplies, Sommisariec,etc.
<tandard Gauge Railroad Equipment
Water Transportation Equipment

noke and By-Products....... Tons
%ashed %o8l................ Tons
Purchased anthracite.......Tons
Purckacsed Bituminous....... Tons

Cther Income (Particularize)

Total Miscellanecus Income

Total Tncome ( <ales and Miscellaneous )
Less Deduction From Tncome

Net Income
PRODUZTION TONNAGE (2000 pounds)

Prepared Run-of-line- Qlack

eales:
To Railroads: -

At Tipple

Shipped
Other <hipments:-

Via Rail

Via Water
Coal “oked (Inc'g 7oal Washed)
Local <alesg
Power House Fuel

Total qaies
Add-Tnventory end of Month

Total
Deduct-"nventory férst of Honthk

PRODUCTTON

Amount

Total

Form prepared by Zost Accounting Jommitte of National “oal

Ascsociation for submission to Federsl Trade Zommission (reverse).







BALANCE <HEET

Agsets Balance Shanges During Fiscal Year
______ 19-- -----Mos. Month
To Date Of-ccem -

Current Assets:

Cash

Notes Receivable. Customers

Notes Receiveble., Affiliated Zomp&nies
Accounts Receivable. Customere
fccounte Receivable. Affiliated Companies
Accounts Receivable. Miscellspeous

Pay Roll Overdzaft.

Accounts Receivable. ilerchandise Dept.
Interest Receivable

Inventory. Coal

Inventory. Merchandise

Inventory. Material and Suppliec

Total

Investmente:

United states Government Cbligations
Bonde-Other than U. 8. Governzent
Mortgages

Long Term Notes

Qtocks of Cther Companiesg

Loans. Affiliated “ompanies.

Stocks and Bonds. Affiliated Companieg

Total

Reserve and <inking Funde

Fixed Assete:

Coal Lande. Fee

Coal Lande. Leaseholde

Coal Lands. Undeveloped

Mine Plant and Equipment

Mine Deveiopment

(Continued on following page)







atripping Expencesg. Deferred
Improvements and Developments in Progreesg
atorage Yards

Retail Ysrde

Miscellaneous Kon-Operating Property

Total

Deferred:

Prepaid Insuranoe
Advenced LKoyalties
Prepaid Intereet
Deferred Expenses
Discount on 3onds <old
Prepaid Taxes

Interest Receivable

Total

Total







BALARCE <HEET

Liabilities Balance Changes During Fiscal Year
...... 19-- N O Month
To Date it oo e

Current Liabilities:

Notes Payable

Notee Payable. Affiliated Companiec
Accounts Payable. Current

Accounte Payable. Affiliated “ompanies
Payrolls. Accrued

Interest. NMatured

Wages Unclaimed

Rents Accrued

Dividends Declared

Dividends Unclaimed

Unclaimed 3ond Interest Coupons

Total

Deferred Liabilities:

Taxes. Federal Tncome and Excesgg Profits
Taxes Accrued. Genersl

Interest Accrued. (Unmatured)

Royaltier Not Due

Liability Insurance Accrued
Compensation 7laimes Tetermined

Mining Hazard Zlaims Determined

Premium on Bongs

Total

Reserves:

Depletion of 7oal Lands. Fee
Depletion of Toal lLands. Leageholds
Depreciation of Mine Plant and Equipment
Amortization of Mine Developmente
Depreciation and Obsolescence-“torage Yards
Depreciation and Obsolescence-Retall Yards
Depreciation and Obsolescence-Miscellaneous
General Tnsurance

(Continueé on following page)







Compensation Tneurance
Mining Hazards
Uncollectible Accounts and Notes

Total

Funded Debt:
Bonde. Authorized and Issued
lesgs: Bonds in Treasury
Mortgages

Total

Capital <tock
Common <tock:
Legg: Common Stock in Treasury
Preferred 2tock:
Lesg: Preferred <tock in Ireasury.

Total

Qurplue:

einking Fund Regerves

curplus aArising from a Revaluation of Assete
curplus Earned Prior to March 1, 1913
eurplus Earned <ubgeguent to March 1,

Total

Total

Form taixen from Bituminoueg Toal Mine Accounting by W. B.

Reed.
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