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-DPHV�:LOVRQ��DQ�$PHULFDQ�IRXQGLQJ�IDWKHU�DQG�OHJDO�VFKRODU��YLHG�WR�UHSODFH�6LU�
:LOOLDP�%ODFNVWRQH¶V�&RPPHQWDULHV�RQ�WKH�/DZV�RI�(QJODQG�ZLWK�D�V\VWHPDWLF�
MXULVSUXGHQFH�WDLORUHG�IRU�WKH�QHZ�UHSXEOLF��:LOVRQ�DUWLFXODWHG�DQG�DSSOLHG�KLV�V\VWHPDWLF�
OHJDO�WKHRU\�DV�&RQVWLWXWLRQDO�&RQYHQWLRQ�GHOHJDWH��$VVRFLDWH�-XVWLFH�RI�WKH�8�6��6XSUHPH�
&RXUW��DQG�RFFXSDQW�RI�WKH�ILUVW�ODZ�SURIHVVRUVKLS�FUHDWHG�DIWHU��DQG�LQ�UHVSRQVH�WR��WKH�
&RQVWLWXWLRQ¶V�UDWLILFDWLRQ��3DUW�,�GLVFXVVHV�WKH�H[WHQW�WR�ZKLFK�%ODFNVWRQH¶V�UHFHSWLRQ�LQ�
WKH�$PHULFDQ�OHJDO�V\VWHP�ZDV�DW�RGGV�ZLWK�WKH�SULQFLSOHV�WKDW�MXVWLILHG�WKH�5HYROXWLRQ��
:LOVRQ�VFUXSXORXVO\�UHDG�DQG�FULWLFL]HG�%ODFNVWRQH¶V�&RPPHQWDULHV��DQG�KH�KRSHG�WR�
UHSODFH�WKH�&RPPHQWDULHV�ZLWK�KLV�RZQ�MXULVSUXGHQFH��

7R�UHSODFH�%ODFNVWRQH¶V�&RPPHQWDULHV�ZLWK�DQ�$PHULFDQ�DOWHUQDWLYH��:LOVRQ�
GUDIWHG�D�VHULHV�RI�/HFWXUHV�RQ�/DZ� 3DUW�,,�H[DPLQHV�WKH�H[WHQW�WR�ZKLFK�:LOVRQ¶V�
/HFWXUHV�LQWHQWLRQDOO\�PLPLFNHG�WKH�VWUXFWXUH��VW\OH��DQG�HYHQ�VRPH�RI�WKH�FRQWHQW�RI�
%ODFNVWRQH¶V�&RPPHQWDULHV��,Q�D�ZD\��:LOVRQ�DWWHPSWHG�WR�XVH�%ODFNVWRQH�LQ�RUGHU�WR�
VXUSDVV�KLP��7KLV�KDG�WKH�SRWHQWLDO�WR�GLVJXLVH�:LOVRQ¶V�FULWLFLVPV�DQG�PDUNHW�KLV�RZQ�
OHJDO�SKLORVRSK\�VR�WKDW�LW�FRXOG�EH�SDODWDEOH��HYHQ�WR�%ODFNVWRQH¶V�VXSSRUWHUV��

7KH�KHDUW�RI�:LOVRQ¶V�SURMHFW�ZDV�WR�UHORFDWH�WKH�$PHULFDQ�OHJDO�XQGHUVWDQGLQJ�RI�
VRYHUHLJQW\��ZKLFK�%ODFNVWRQH�DWWULEXWHG�WR�VXSHULRULW\��LQ�WKH�FRQVHQW�RI�WKH�JRYHUQHG��
3DUW�,,,�H[DPLQHV�-DPHV�:LOVRQ¶V�VXEVWDQWLYH�FULWLTXH�RI�%ODFNVWRQH¶V�&RPPHQWDULHV��
ZLWK�SDUWLFXODU�HPSKDVLV�RQ�%ODFNVWRQH¶V�GHILQLWLRQ�RI�ODZ��:LOVRQ�EHOLHYHG�WKDW��DV�ORQJ�
DV�$PHULFDQV�UHDG�%ODFNVWRQH¶V�&RPPHQWDULHV��ZKLFK�LQVLVWHG�WKDW�ODZ�PXVW�FRPH�IURP�
D�³VXSHULRU�´�WKH�LPSOLFDWLRQV�WKDW�%ODFNVWRQH¶V�GHILQLWLRQ�KDG�IRU�D�JHQHUDO�XQGHUVWDQGLQJ�
RI�WKH�ODZ�FRXOG�EH�GDQJHURXV�LI�JLYHQ�D�IRRWKROG�LQ�WKH�$PHULFDQ�FRXUW�RU�FODVVURRP��$V�
DQ�DOWHUQDWLYH��:LOVRQ�DUJXHG�WKDW�WKH�IXQGDPHQWDO�SULQFLSOH�RI�ODZ�ZDV�WKDW�LWV�REOLJDWRU\�
IRUFH�FDPH�IURP�WKH�FRQVHQW�RI�WKH�JRYHUQHG��7KLV�SULQFLSOH�KDG�YDVW�LPSOLFDWLRQV�IRU�
XQGHUVWDQGLQJ�PXQLFLSDO�ODZ��$PRQJ�RWKHU�WKLQJV��:LOVRQ¶V�VR�FDOOHG�5HYROXWLRQ�
3ULQFLSOH²WKDW�ODZ�GHULYHV�IURP�WKH�FRQVHQW�RI�WKH�JRYHUQHG²PDGH�VHQVH�RI�$PHULFD¶V�
VWDWH�DQG�IHGHUDO�FRQVWLWXWLRQV��MXVWLILHG�JUHDWHU�SXEOLF�SDUWLFLSDWLRQ�LQ�VKDSLQJ�WKH�ODZ�LQ�
WKH�FRXUWURRP��DQG�UHFRPPHQGHG�WUDQVIRUPDWLRQV�IRU�WKH�$PHULFDQ�FRPPRQ�ODZ�V\VWHP��

8QGHU�:LOVRQ¶V�SHQ��DQ�LQWULFDWH�OHJDO�SKLORVRSK\�HPDQDWHG�IURP��DQG�ZDV�
H[SODLQHG�E\��WKH�5HYROXWLRQ�3ULQFLSOH��%XW�:LOVRQ�GLHG�EHIRUH�KH�FRXOG�GHOLYHU�DOO�RI�KLV�
/HFWXUHV�DQG�EHIRUH�KH�FRXOG�FRPSOHWH�RWKHU�SURMHFWV�ZKLFK�FRXOG�KDYH�IXUWKHU�YLQGLFDWHG�
KLV�DSSURDFK�WR�$PHULFDQ�ODZ��3DUW�,9�FRQFOXGHV�ZLWK�VRPH�UHIOHFWLRQV�RQ�WKH�H[WHQW�WR�
ZKLFK�:LOVRQ¶V�/HFWXUHV�SUHVHQWHG�RQH�SRVVLEOH�YLVLRQ�RI�$PHULFD¶V�IXWXUH�
MXULVSUXGHQFH��D�YLVLRQ�RI�WKH�ODZ�WKDW�IDLOHG��LQ�WKH�HQG��WR�UHSODFH�%ODFNVWRQH¶V�
VXFFHVVIXO�&RPPHQWDULHV��
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,� ,QWURGXFWLRQ��%ODFNVWRQH¶V�5HYROXWLRQDU\�5HFHSWLRQ����������������������������������������������������

,,� :LOVRQ¶V�/HFWXUHV�RQ�/DZ�DV�&RPPHQWDULHV�RQ�WKH�/DZV�RI�$PHULFD�������������������������

$� 2Q�WKH�3HUFHLYHG�1HHG�IRU�/HFWXUHV�RQ�/DZ���������������������������������������������������������

%� :LOVRQ¶V�$SSURDFK�WR�%ODFNVWRQH��������������������������������������������������������������������������

,,,� 7KH�5HYROXWLRQ�3ULQFLSOH��7KH�&HQWHUSLHFH�RI�:LOVRQ¶V�/HFWXUHV����������������������������

$� :LOVRQ�RQ�%ODFNVWRQH¶V�'HILQLWLRQ�RI�/DZ������������������������������������������������������������

%� 7KH�5HYROXWLRQDU\�3ULQFLSOH�RI�/DZ����������������������������������������������������������������������

&� &RQVHQW�RI�WKH�*RYHUQHG�0DGH�6HQVH�RI�:ULWWHQ�&RQVWLWXWLRQV���������������������������

'� &RQVHQW�RI�WKH�*RYHUQHG�-XVWLILHG�5HIRUPLQJ�&RXUWURRP�3URFHGXUH�������������������

(� &RQVHQW�RI�WKH�*RYHUQHG�-XVWLILHG�7UDQVIRUPLQJ�6XEVWDQWLYH�/DZ����������������������

,9� &RQFOXVLRQ��$PHULFD¶V�-XULVSUXGHQFH�DQG�WKH�3DWK�1RW�7DNHQ��������������������������������

$SSHQGL[�$���������������������������������������������������������������������������������������������������������������������������

$SSHQGL[�%���������������������������������������������������������������������������������������������������������������������������
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$W�URXJKO\���R¶FORFN�LQ�WKH�HYHQLQJ�RI�'HFHPEHU�����������D�QHZ�YLVLRQ�RI�$PHULFDQ�
MXULVSUXGHQFH�ZDV�FRQFHLYHG�EHIRUH�DQ�DXGLHQFH�RI�$PHULFD¶V�IRXQGLQJ�JHQHUDWLRQ�WKDW�
FURZGHG�LQWR�D�VLQJOH�OHFWXUH�KDOO��3UHVLGHQW�*HRUJH�:DVKLQJWRQ��WKH�ILUVW�ODG\��WKH�9LFH�
3UHVLGHQW��ERWK�KRXVHV�RI�&RQJUHVV��D�KDQGIXO�RI�ODZ�VWXGHQWV��DQG�QXPHURXV�SXEOLF�
JXHVWV�DUULYHG�WR�KHDU�D�OHFWXUH�RQ�$PHULFDQ�ODZ�WR�XVKHU�LQ�WKH�QHZ�&RQVWLWXWLRQ�DQG�WKH�
IHGHUDO�V\VWHP�WKDW�LW�VLJQLILHG���7KH�VSHDNHU��-DPHV�:LOVRQ��ZDV�DOVR�GLVWLQJXLVKHG��KH�
KDG�EHHQ�D�VLJQHU�RI�WKH�'HFODUDWLRQ�RI�,QGHSHQGHQFH��D�&RQVWLWXWLRQDO�&RQYHQWLRQ�
GHOHJDWH��DQG��DW�WKH�WLPH�RI�KLV�OHFWXUH��D�PHPEHU�RI�WKH�8�6��6XSUHPH�&RXUW��7KH�
LQDXJXUDO�OHFWXUH�ZDV�D�KLVWRULF�PRPHQW�WKDW�3UHVLGHQW�:DVKLQJWRQ¶V�DWWHQGDQFH�
FRPPHPRUDWHG��DQG�RQH�WKDW�:LOVRQ�KRSHG�ZRXOG�HVWDEOLVK�KLV�UHSXWDWLRQ�DV�$PHULFD¶V�
IRXQGLQJ�OHJDO�PLQG���%XW�RQH�REYLRXV�GLIILFXOW\�VWRRG�EHWZHHQ�:LOVRQ�DQG�WKH�
GLVWLQFWLRQ�KH�FRYHWHG��:LOOLDP�%ODFNVWRQH¶V�&RPPHQWDULHV�RQ�WKH�/DZV�RI�(QJODQG�ZDV�
DOUHDG\�DFKLHYLQJ�WKH�IDPH�DQG�LQIOXHQFH�WKDW�KH�GHVLUHG��0RUH�XUJHQWO\��:LOVRQ�IHDUHG�
WKDW�%ODFNVWRQH¶V�SRSXODULW\�IDFLOLWDWHG�D�WKHRUHWLFDO�EDFNVOLGLQJ�IURP�ZKDW�KH�FDOOHG�WKH�
³5HYROXWLRQ�3ULQFLSOH´²WKDW�DXWKRULW\�GHULYHV�IURP�WKH�FRQVHQW�RI�WKH�JRYHUQHG²DQG�WR�
VXFK�DQ�H[WHQW�WKDW�KH�IRXQG�KLPVHOI�GHIHQGLQJ�LW�DJDLQVW�%ODFNVWRQH¶V�&RPPHQWDULHV��

,� ,1752'8&7,21� %/$&.6721(¶6�5(92/87,21$5<�5(&(37,21

7KH�VWDWH�RI�$PHULFDQ�ODZ�ZDV�KLJKO\�LQGHWHUPLQDWH�EHIRUH�WKH�$PHULFDQ�

5HYROXWLRQ��DQG�HYHQ�DIWHU�WKH�&RQVWLWXWLRQ¶V�UDWLILFDWLRQ��7KH�$PHULFDQ�5HYROXWLRQ�

HVWDEOLVKHG�WKH�³FRQVHQW�RI�WKH�JRYHUQHG´�DV�WKH�EDVLV�IRU�D�QHZ�SROLWLFDO�RUGHU��EXW�LW�ZDV�

XQFOHDU�KRZ�D�FKDQJH�LQ�SROLWLFDO�LQVWLWXWLRQV�QHFHVVLWDWHG�D�FKDQJH�LQ�OHJDO�V\VWHPV��$V�D�

6FRWWLVK�LPPLJUDQW�WR�WKH�$PHULFDQ�FRORQLHV��-DPHV�:LOVRQ�ZDV�VSHFLDOO\�VLWXDWHG�WR�

QRWLFH�XQLTXH�WKHPHV�WKDW�ZHUH�GHYHORSLQJ�LQ�WKH�$PHULFDQ�XQGHUVWDQGLQJ�RI�ODZ��WKHPHV�

ZKLFK�HLWKHU�UHIOHFWHG�RU�GLIIHUHG�IURP�%ULWLVK�DQWHFHGHQWV�DQG�ZKLFK�UHSUHVHQWHG�DQ�

HPHUJLQJ�QDWLRQDO�OHJDO�VHQVH�FRPPRQ�WR�WKH�WKLUWHHQ�VWDWHV���

2QH�FRPPRQ�WKHPH�LQ�$PHULFDQ�ODZ�ZDV�D�ZLGHVSUHDG�UHOLDQFH�RQ�WKH�(QJOLVK�

FRPPRQ�ODZ�DQG�WKH�H[SRVLWLRQ�LW�UHFHLYHG�LQ�:LOOLDP�%ODFNVWRQH¶V�&RPPHQWDULHV�RQ�WKH�

� 6HH��H�J���6WHSKHQ�$��&RQUDG��3ROLWH�)RXQGDWLRQ��&LWL]HQVKLS�DQG�&RPPRQ�6HQVH�LQ�-DPHV�:LOVRQ¶V�
5HSXEOLFDQ�7KHRU\������683� &7� 5(9���������� ��������TXRWLQJ�GLVFRYHULHV�IURP�WKH�3HQQV\OYDQLD�3DFNHW�
DQG�'DLO\�$GYHUWLVHU���
� ,G�
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/DZV�RI�(QJODQG��WKH�SHUVLVWHQFH�RI�(QJOLVK�FRPPRQ�ODZ�LQ�$PHULFD�UHSUHVHQWHG�OHJDO�

FRQWLQXLW\��HYHQ�DV�FRORQLDO�FKDUWHUV�JDYH�ZD\�WR�VWDWH�FRQVWLWXWLRQV��7KRXJK�DQ�$PHULFDQ�

EUDQG�RI�FRPPRQ�ODZ�KDG�GHYHORSHG�LQ�WKH�FRORQLHV��KLVWRULDQV�OLNH�0RUWRQ�+RUZLW]�DQG�

*RUGRQ�:RRG�KDYH�QRWHG�WKDW�OHJDO�SUDFWLWLRQHUV�YLHZHG�WKH�$PHULFDQ�FRPPRQ�ODZ�DV�

DQ�LQKHULWHG�(QJOLVK�V\VWHP�DW�ZRUN�LQ�$PHULFD���:KHQ�WKH�FRORQLHV�ZHUH�VXEMHFW�WR�WKH�

&URZQ��VD\V�:RRG��$PHULFDQV�XQGHUVWRRG�WKH�FRPPRQ�ODZ�DV�D�ZHOOVSULQJ�RI�KXPDQ�

ULJKWV�DQG�SDUW�RI�WKH�%ULWLVK�FRQVWLWXWLRQ�ZKLFK�WKH\�EHOLHYHG�MXVWLILHG�WKHLU�UHVLVWDQFH��

:KDW�LV�LQWHUHVWLQJ�LV�WKDW�WKH�VDPH�$PHULFDQ�UHYROXWLRQDULHV�ZKR�FLWHG�WKH�³FRQVHQW�RI�

WKH�JRYHUQHG´�DV�D�SROLWLFDO�PD[LP�DOVR�UHDG�%ODFNVWRQH¶V�&RPPHQWDULHV�DV�DQ�DXWKRULW\�

RQ�FRPPRQ�ODZ��GHVSLWH�%ODFNVWRQH¶V�LQVLVWHQFH�RQ�SDUOLDPHQWDU\�VXSUHPDF\��

$PHULFDQ�LQVLVWHQFH�RQ�WKH�³FRQVHQW�RI�WKH�JRYHUQHG´�DQG�WKH�(QJOLVK�GRFWULQH�RI�

SDUOLDPHQWDU\�VXSUHPDF\�UHIOHFWHG�GLYHUJHQW�YLHZV�RI�WKH�(QJOLVK�FRQVWLWXWLRQ���,QGHHG��D�

5HYROXWLRQ�SDPSKOHW�E\�-DPHV�:LOVRQ�LQ������DVVHUWHG�WKDW�³WKH�SULQFLSOHV�RQ�ZKLFK�ZH�

KDYH�IRXQGHG�RXU�RSSRVLWLRQ�WR�WKH�ODWH�DFWV�RI�SDUOLDPHQW��DUH�WKH�SULQFLSOHV�RI�MXVWLFH�

DQG�IUHHGRP��DQG�RI�WKH�%ULWLVK�FRQVWLWXWLRQ�´��<HW�RQFH�WKH�5HYROXWLRQ�EHJDQ��WKH�WHQVLRQ�

EHWZHHQ�WKH�FRPSHWLQJ�YLHZV�RI�WKH�(QJOLVK�FRQVWLWXWLRQ�EHFDPH�VR�FOHDU�WKDW��DV�:RRG�

QRWHV��³FRQWLQXDO�WDON�RI�GHVLULQJ�QRWKLQJ�QHZ�DQG�ZLVKLQJ�RQO\�WR�UHWXUQ�WR�WKH�ROG�

��025721�-� +25:,7=� 7+(�75$16)250$7,21�2)�$0(5,&$1�/$:������±���������+DUYDUG�8QLYHUVLW\�
3UHVV���������FLWLQJ�0DVVDFKXVHWWV�&KLHI�-XVWLFH�+XWFKLQVRQ�ZKR�GHFODUHG�WKH�&RPPRQ�/DZ�RI�(QJODQG�WR�
EH�WKH�RSHUDWLYH�UXOH�LQ��������*25'21�:22'��7+(�&5($7,21�2)�7+(�$0(5,&$1�5(38%/,&������±������
�±����8QLYHUVLW\�RI�1RUWK�&DUROLQD�3UHVV��������>KHUHLQDIWHU�&UHDWLRQ@��
� &UHDWLRQ��VXSUD�QRWH����DW��±����
� 6HH��H�J���$OEHUW�:��$OVFKXOHU��5HGLVFRYHULQJ�%ODFNVWRQH�����8� 3$� /� 5(9������±����������
� &UHDWLRQ��VXSUD�QRWH����DW���±����
����-$0(6�:,/621��&RQVLGHUDWLRQV�RQ�WKH�1DWXUH�DQG�([WHQW�RI�WKH�/HJLVODWLYH�$XWKRULW\�RI�WKH�%ULWLVK�
3DUOLDPHQW���������LQ�&2//(&7('�:25.6�2)�-$0(6�:,/621��±���.HUPLW�/��+DOO�	�0DUN�'DYLG�+DOO�HGV���
������>KHUHLQDIWHU�&RQVLGHUDWLRQV@��
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V\VWHP�DQG�WKH�HVVHQWLDOV�RI�WKH�(QJOLVK�FRQVWLWXWLRQ�ZDV�RQO\�D�VXSHUILFLDO�JORVV�´��,Q�WKH�

ZDNH�RI�WKH�6WDPS�$FW�FULVLV��FRORQLDO�GLVVLGHQWV�DUJXHG�WKDW�WKH�%ULWLVK�KDG�WUDQVJUHVVHG�

WKHLU�RZQ�FRQVWLWXWLRQDO�SULQFLSOHV��VXFK�WKDW�D�5HYROXWLRQ�FRXOG�QRW�EH�DYRLGHG��

6RPH�KLVWRULDQV�EHOLHYH�WKDW�RQFH�WKH�5HYROXWLRQ�KDG�VXFFHHGHG��WKH�EUHDN�ZLWK�

(QJODQG�RFFXUUHG�ZLWKRXW�OHDGLQJ�WR�D�VLJQLILFDQW�UHSXGLDWLRQ�RI�WKH�(QJOLVK�FRPPRQ�ODZ�

V\VWHP��$FFRUGLQJ�WR�:RRG��LW�IROORZHG�WKDW�D�UHEHOOLRQ�ZKLFK�DSSHDOHG�WR�WKH�(QJOLVK�

FRQVWLWXWLRQ�GLG�QRW�XOWLPDWHO\�VWUD\�WRR�IDU�IURP�LW����%XW�WKDW�LV�RYHUO\�VLPSOLVWLF��

$PHULFDQV�QHHGHG�WR�NQRZ�KRZ�WKH�ODZ�ZRXOG�EHDU�RXW�WKHLU�QHZ�SROLWLFDO�LQVWLWXWLRQV��

+RUZLW]�WHOOV�D�WDOH�RI�FRQWLQXLW\�IURP�(QJOLVK�FRPPRQ�ODZ�LQKHULWDQFH�WR�LWV�GHOLEHUDWH�

UHFHSWLRQ��KH�FLWHV�WKH�ILUVW�&RQWLQHQWDO�&RQJUHVV�LQ������ZKLFK�³HQWLWOHG�>FLWL]HQV@�WR�WKH�

FRPPRQ�ODZ�´�WKH�9LUJLQLD�&RQYHQWLRQ�RI������ZKLFK�LQFRUSRUDWHG�WKH�(QJOLVK�FRPPRQ�

ODZ��DQG�WKH�IDFW�WKDW�DOO�EXW�WZR�VWDWHV�SDVVHG�UHFHSWLRQ�VWDWXWHV�E\�������LQFRUSRUDWLQJ�

LQKHULWHG�FRPPRQ�ODZ�GRFWULQHV����<HW�KLV�QDUUDWLYH�VHHPV�WULWH��$PHULFDQV�VWLOO�KDG�WR�

FRQVLGHU�ZKHWKHU�LQVLVWHQFH�RQ�WKH�³FRQVHQW�RI�WKH�JRYHUQHG´�DV�WKH�EDVLV�RI�SROLWLFDO�

RUGHU�UHTXLUHG�UHZRUNLQJ�WKH�ZD\�WKDW�WKH\�WKRXJKW�DERXW�ODZ��$PHULFDQV�KDG�UHYROWHG��

QRW�RQO\�DJDLQVW�%ULWLVK�LPSHULDO�LQVWLWXWLRQV��EXW�DOVR�LPSOLFLWO\�DJDLQVW�LWV�OHJDO�V\VWHP�

ZKLFK�ORFDWHG�VRYHUHLJQW\�LQ�D�³VXSHULRU´�HQWLW\��QDPHO\��3DUOLDPHQW��(YHQ�LI�VRPH�IRUP�

RI�FRPPRQ�ODZ�ZDV�FRQVLVWHQW�ZLWK�D�FRQVHQW�EDVHG�JRYHUQPHQW��WKH�IDFW�WKDW�$PHULFDQV�

VWLOO�UHDG�%ODFNVWRQH�DV�DXWKRULWDWLYH�PD\�EH�VXUSULVLQJ���

� &UHDWLRQ��VXSUD�QRWH����DW�����
� ,G��DW���±����
�� ,G�
���+25:,7=��VXSUD�QRWH����DW����
�� 6HH�&UHDWLRQ��VXSUD�QRWH����DW����±����



��

7KH�SRSXODULW\�RI�%ODFNVWRQH¶V�&RPPHQWDULHV�SHUVLVWHG�DIWHU�WKH�5HYROXWLRQ��

$FFRUGLQJ�WR�$PHULFDQ�OHJDO�VFKRODU�-XOLXV�:DWHUPDQ��³>L@W�ZDV�LQ�WKLQO\�VHWWOHG�FRORQLDO�

$PHULFD�WKDW�WKH�&RPPHQWDULHV�UHFHLYHG�PRVW�DFFODLP��%\�������QHDUO\�WZHQW\�ILYH�

KXQGUHG�FRSLHV�ZHUH�LQ�XVH�KHUH��RQH�WKRXVDQG�ILYH�KXQGUHG�RI�ZKLFK�ZHUH�WKH�$PHULFDQ�

HGLWLRQ�RI�������D�VDOH�ZKLFK�%XUNH�«�VDLG�ULYDOHG�WKDW�LQ�(QJODQG�´���0RUHRYHU��

DFFRUGLQJ�WR�OHJDO�VFKRODU�$OEHUW�$OVFKXOHU��%ODFNVWRQH¶V�IDPH�ZDV�VXFK�WKDW��³>E@HIRUH�

������DOPRVW�HYHU\�$PHULFDQ�ODZ\HU�UHDG�DW�OHDVW�SDUW�RI�%ODFNVWRQH�´���7KXV��

%ODFNVWRQH¶V�SRSXODULW\�SHUVLVWHG��GHVSLWH�WKH�5HYROXWLRQ¶V�VXFFHVV��

7KHUH�DUH�DW�OHDVW�WKUHH�WUDGLWLRQDO�H[SODQDWLRQV�IRU�WKH�SRSXODU�UHFHSWLRQ�RI�

%ODFNVWRQH¶V�&RPPHQWDULHV�LQ�$PHULFD����)LUVW��%ODFNVWRQH�RIIHUHG�WKH�ODWHVW�DQG�PRVW�

IDPLOLDU�OHJDO�WH[W�IRU�D�SHRSOH�WU\LQJ�WR�IRUWLI\�WKHLU�QHZ�UHSXEOLF�ZLWK�WKH�UXOH�RI�ODZ���

%DVLQJ�D�UHSXEOLFDQ�WKHRU\�RI�JRYHUQPHQW�RQ�WKH�UXOH�RI�ODZ�UHTXLUHG�XQGHUVWDQGLQJ�WKH�

LQKHULWHG�(QJOLVK�FRPPRQ�ODZ�V\VWHP��DQG�%ODFNVWRQH�VHUYHG�WR�ILOO�D�JDS�LQ�OHJDO�

HGXFDWLRQ�WKDW�SODJXHG�$PHULFDQ�VRFLHW\�LQ�WKH�HDUO\�5HSXEOLF����6HFRQG��DIWHU�WKH�

WKLUWHHQ�FRORQLHV�XQLILHG�LQ�DQ�DJUHHPHQW�WR�VKDUH�D�IHGHUDO�MXGLFLDU\��WKHUH�ZDV�D�QHHG�IRU�

���-XOLXV�:DWHUPDQ��7KRPDV�-HIIHUVRQ�DQG�%ODFNVWRQH¶V�&RPPHQWDULHV��LQ�(66$<6�,1�7+(�+,6725<�2)�

($5/<�$0(5,&$1�/$:������'DYLG�)ODKHUW\��HG���������6HH�DOVR�$OVFKXOHU��VXSUD�QRWH����DW����
���$OVFKXOHU��VXSUD�QRWH����DW����
���)RU�D�EURDGHU�GLVFXVVLRQ�RI�%ODFNVWRQH¶V�UHFHSWLRQ�LQ�$PHULFD��VHH�JHQHUDOO\�.$7+5<1�35(<(5�
%/$&.6721(�,1�$0(5,&$� 6(/(&7('�(66$<6�2)�.$7+5<1�35(<(5���������
�� 6HH�JHQHUDOO\���%DURQ�GH�0RQWHVTXLHX��7KH�6SLULW�RI�/DZV��LQ�7+(�&203/(7(�:25.6�2)�0��'(�
0217(648,(8��/LEHUW\�)XQG���������������KWWS���ROO�OLEHUW\IXQG�RUJ�WLWOHV������
�� 6HH��H�J���67� *(25*(�78&.(5��2Q�WKH�6WXG\�RI�/DZ��LQ�9LHZ�RI�WKH�&RQVWLWXWLRQ�RI�WKH�8QLWHG�6WDWHV��
ZLWK�6HOHFWHG�:ULWLQJV�������&O\GH�/��:LOVRQ�HG���/LEHUW\�)XQG����������������³>7@KH�ODZV�RI�WKH�&RORQLHV�
QRW�EHLQJ�DW�DOO�LQWHUZRYHQ�ZLWK�WKH�&200(17$5,(6��WKH�FRORQLDO�VWXGHQW�ZDV�ZKROO\�ZLWKRXW�D�JXLGH�LQ�
VRPH�RI�WKH�PRVW�LPSRUWDQW�SRLQWV��RI�ZKLFK�KH�VKRXOG�KDYH�EHHQ�LQIRUPHG��DGPLWWLQJ�WKDW�KH�ZHUH�
DFTXDLQWHG�ZLWK�WKH�ODZ�RI�(QJODQG�XSRQ�DQ\�SDUWLFXODU�VXEMHFW��LW�ZDV�DQ�HTXDO�FKDQFH�WKDW�KH�ZDV�LJQRUDQW�
RI�WKH�FKDQJHV�LQWURGXFHG�LQWR�WKH�FRORQLDO�FRGHV��������7KH�&200(17$5,(6��WKHUHIRUH�WKRXJK�XQLYHUVDOO\�
UHVRUWHG�WR�DV�D�JXLGH�WR�WKH�FRORQLDO�VWXGHQW��ZKHUH�YHU\�LQDGHTXDWH�WR�WKH�IRUPDWLRQ�RI�D�ODZ\HU��ZLWKRXW�
RWKHU�DVVLVWDQFH��WKDW�DVVLVWDQFH�IURP�WKH�SDUWLDO�HGLWLRQV�RI�FRORQLDO�ODZV��DW�OHDVW�LQ�9LUJLQLD��ZDV�
H[WUHPHO\�GLIILFXOW�WR�EH�REWDLQHG�´���



��

VRPH�V\VWHPDWLF�$PHULFDQ�MXULVSUXGHQFH²D�OHJDO�ODQJXDJH²WKDW�ODZ\HUV�DQG�FLWL]HQV�

FRXOG�ORRN�WR�ZKHQ�V\QWKHVL]LQJ��GLVWLQJXLVKLQJ��RU�UHFRQFLOLQJ�WKH�GLIIHUHQW�ODZV�RI�WKH�

8QLWHG�6WDWHV����/RQJ�EHIRUH�WKH�5HYROXWLRQ��PDQ\�FRORQLDO�ODZ�RIILFHV�ZHUH�GHYRLG�RI�

OHJDO�WH[WV�DQG�GHSHQGHG�IRU�WKHLU�FRXUWURRP�VXFFHVV�RQ�DSSHDOV�WR�FXVWRP�DQG�FRPPRQ�

VHQVH����%XW�%ODFNVWRQH¶V�&RPPHQWDULHV�UHSUHVHQWHG�D�VKDUHG�LQKHULWDQFH�WKDW�ODZ\HUV�LQ�

DOO�WKLUWHHQ�VWDWHV�ZRXOG�KROG�LQ�FRPPRQ�ZKHQ�FRQFHLYLQJ�RI�D�QDWLRQDO�$PHULFDQ�

MXULVSUXGHQFH�WKDW�WUDQVFHQGHG�VWDWH�ERXQGDULHV����7KLUG��WKH�&RPPHQWDULHV�WDUJHWHG�D�OD\�

DXGLHQFH�LQ�DGGLWLRQ�WR�ODZ\HUV��PDNLQJ�LW�KLJKO\�DFFHVVLEOH���

6RPH�KLVWRULDQV�JR�WRR�IDU�LQ�VXJJHVWLQJ�WKDW�%ODFNVWRQH¶V�&RPPHQWDULHV�DQG�WKH�

(QJOLVK�IRUP�RI�FRPPRQ�ODZ�QDWXUDOO\�IRXQG�D�KRPH�LQ�$PHULFD��$V�SUHYLRXVO\�QRWHG��

+RUZLW]�LQYRNHG�ZKDW�KH�VDZ�DV�DQ�³LQHYLWDEOH�DQG�UDSLG�UHFHSWLRQ�RI�WKH�ERG\�RI�

(QJOLVK�FRPPRQ�ODZ�LQ�WKH�FRORQLHV�GXULQJ�WKH�HLJKWHHQWK�FHQWXU\�´���$V�IRU�%ODFNVWRQH��

KLV�SRSXODULW\�ZDV�XQPLVWDNDEOH�EXW�WKH�H[WHQW�RI�KLV�LQIOXHQFH�LV�KDUGHU�WR�HVWDEOLVK��

6RPH�KLVWRULDQV�OHDS�IURP�%ODFNVWRQH¶V�SRSXODULW\�WR�WKH�FRQFOXVLRQ�WKDW�³>W@KH�&RPPRQ�

/DZ�DV�%ODFNVWRQH�VHW�LW�IRUWK�EHFDPH�WKH�IXQGDPHQWDO�ODZ�LQ�$PHULFD�´���:LOIUHG�3UHVW�

KDV�LPSOLHG�WKDW�%ODFNVWRQH¶V�UHFHSWLRQ�UHSUHVHQWHG�D�VRPHZKDW�QDWXUDO�FRQWLQXLW\�

EHWZHHQ�WKH�(QJOLVK�FRPPRQ�ODZ�V\VWHP�DQG�WKH�$PHULFDQ�RQH��QRWLQJ�WKDW��RQ�DFFRXQW�

RI�LWV�UHOHYDQFH��³>W@KH�&RPPHQWDULHV�WKXV�EHFDPH�DQG�UHPDLQHG�WKH�EDVLV�RI�86�OHJDO�

�� 6HH�LG�
���/(:,6�:$5'(1� 7+(�/,)(�2)�%/$&.6721(�������������
�� ,G�
���6��)��&��0LOVRP��/LWHUDU\�'LUHFWRU��6HOGHQ�6RF¶\��6HOGHQ�6RF¶\�/HFWXUH�WR�&RPPHPRUDWH�%ODFNVWRQH¶V�
%LFHQWHQDU\��7KH�1DWXUH�RI�%ODFNVWRQH¶V�$FKLHYHPHQW��0D\������������6HH�FRQWUD�'$1,(/�%22567,1� 7+(�
0<67(5,286�6&,(1&(�2)�7+(�/$:� $1�(66$<�21�%/$&.6721(¶6�&200(17$5,(6�[LLL���G�HG����������
���+25:,7=��VXSUD�QRWH����DW����HPSKDVLV�DGGHG� �LQWHUQDO�FLWDWLRQV�RPLWWHG���
���:DWHUPDQ��VXSUD�QRWH�����DW������LQWHUQDO�FLWDWLRQV�RPLWWHG���



��

HGXFDWLRQ��KHQFH�PRXOGLQJ�$PHULFDQ�OHJDO�WKRXJKW�DQG�SUDFWLFH�WKURXJKRXW�WKH�

QLQHWHHQWK�FHQWXU\�DQG�EH\RQG�´���%XW�%ODFNVWRQH¶V�FRQWLQXHG�LQIOXHQFH��OLNH�WKH�

LQIOXHQFH�RI�WKH�(QJOLVK�FRPPRQ�ODZ��ZDV�QRW�DVVXUHG�IURP�WKH�VWDUW��:RRG�WDNHV�D�PRUH�

QXDQFHG�YLHZ��DUJXLQJ�WKDW�(QJOLVK�FRPPRQ�ODZ�VRXUFHV�KDG�FRPELQHG�ZLWK�ORFDO�

$PHULFDQ�FXVWRPV�DQG�OHJDO�LQQRYDWLRQV��VR�WKDW�WKDW�WKH�VDPH�OHJDO�V\VWHP�ZDV�IHG�E\�

³WZR�)RXQWDLQV�´�RQH�IRUHLJQ�DQG�RQH�GRPHVWLF����,W�WKDW�LV�FRUUHFW��KRZHYHU��FRQWLQXHG�

UHOLDQFH�RQ�(QJOLVK�FRPPRQ�ODZ�DQG�%ODFNVWRQH¶V�&RPPHQWDULHV�ZDV�QRW�LQHYLWDEOH���

$V�D�WKHRUHWLFDO�PDWWHU��%ODFNVWRQH¶V�&RPPHQWDULHV�ZHUH�SUREOHPDWLF�IRU�

$PHULFDQV��2Q�WKH�RQH�KDQG��%ODFNVWRQH�ZDV�D�GHILQLWLYH�FRPPHQWDWRU�RQ�FRPPRQ�ODZ��

VR�LW�LV�HDV\�WR�WKLQN�WKDW�$PHULFD¶V�FRQWLQXHG�XVH�RI�FRPPRQ�ODZ�ZRXOG�OHDG�WR�D�

FRQWLQXHG�UHOLDQFH�RQ�%ODFNVWRQH��EXW�WKDW�UHTXLUHV�DVVXPLQJ�WKDW�%ODFNVWRQH¶V�UHOLDQFH�

RQ�SDUOLDPHQWDU\�VXSUHPDF\�ZDV�IRUJLYDEOH�DQG�QRW�IXQGDPHQWDO�WR�KLV�RYHUDOO�H[SRVLWLRQ�

RI�WKH�FRPPRQ�ODZ��,I�%ODFNVWRQH¶V�&RPPHQWDULHV�ZHUH�QRW�IXQGDPHQWDOO\�DW�RGGV�ZLWK�

$PHULFD¶V�FRQVWLWXWLRQDO�DUUDQJHPHQWV��FRPPRQ�ODZ��RU�VXEVWDQWLYH�OHJDO�ILHOGV��VXFK�DV�

FULPLQDO�ODZ���LW�PDGH�VHQVH�WR�UHDG�%ODFNVWRQH�IRU�KLV�FRPPRQ�ODZ�H[SHUWLVH��,I��RQ�WKH�

RWKHU�KDQG��%ODFNVWRQH¶V�WKHRU\�RI�VRYHUHLJQW\�KDG�WKH�SRWHQWLDO�WR�FKDQJH�WKH�ZD\�

$PHULFDQV�WKRXJKW�DERXW�WKHLU�RZQ�ODZ��WKHQ�%ODFNVWRQH¶V�SRSXODULW\�LQ�$PHULFD�FRXOG�

DPRXQW�WR�EDFNVOLGLQJ�RQ�WKH�YHU\�SULQFLSOHV�WKDW�MXVWLILHG�WKH�$PHULFDQ�5HYROXWLRQ��

,QGHHG��%ODFNVWRQH¶V�SRSXODULW\�LQ�$PHULFD�UHYHDOHG�DQ�XQGHUO\LQJ�FRJQLWLYH�

GLVVRQDQFH��$V�RQH�VFKRODU�QRWHV��³>W@KDW�WKH�PRQDUFKLFDO�%ODFNVWRQH�VR�SUDFWLFDOO\�

FRQWULEXWHG�WR�WKH�HVWDEOLVKPHQW�RI�'HPRFUDF\�LQ�$PHULFD«�>LV@�D�SDUDGR[�ZLWKRXW�

���:,/)5,'�35(67� :,//,$0�%/$&.6721(� /$:�$1'�/(77(56�,1�7+(�(,*+7((17+�&(1785<�������������
�� &UHDWLRQ��VXSUD�QRWH����DW �����



��

SDUDOOHO�LQ�KLVWRU\�´���:KDW�WKH�FRORQLVWV�UHDOO\�QHHGHG�ZDV�VRPH�VRUW�RI�UHYROXWLRQDU\�

WKHRU\�RI�DXWKRULW\�WKDW�MXVWLILHG�UHVLVWDQFH�WR�3DUOLDPHQW�EXW�ZKLFK�ZRXOG�QRW�XQGHUPLQH�

WKH�DXWKRULW\�RI�FRORQLDO�LQVWLWXWLRQV�DQG�WKH�VXEVHTXHQW�8�6��&RQVWLWXWLRQ��7KH�

5HYROXWLRQ�FDOOHG�IRU�D�QHZ�OHJDO�DSSDUDWXV�WR�MXVWLI\�LW��

-DPHV�:LOVRQ�EHOLHYHG�KH�FRXOG�VXSSO\�VXFK�D�OHJDO�WKHRU\��7KH�³FRQVHQW�RI�WKH�

JRYHUQHG�´�ZKDW�:LOVRQ�FDOOHG�WKH�5HYROXWLRQ�3ULQFLSOH��KDG�LWV�RULJLQV�EHIRUH�WKH�

5HYROXWLRQ��LW�ZDV�XVHG�WR�MXVWLI\�WKH�5HYROXWLRQ��DQG�LW�ZDV�XOWLPDWHO\�HQVKULQHG�LQ�WKH�

8�6��&RQVWLWXWLRQ��<HW�GHVSLWH�DOO�WKLV��$PHULFDQV�FRQWLQXHG�WR�YRUDFLRXVO\�UHDG�

%ODFNVWRQH¶V�&RPPHQWDULHV�ZKLFK�GHILQHG�PXQLFLSDO�ODZ�LQ�WHUPV�RI�³VXSHULRULW\�´�D�

FRQFHSW�WKDW�WKH�5HYROXWLRQDULHV�KDG�UHMHFWHG�LQ�WKH�IRUP�RI�SDUOLDPHQWDU\�VRYHUHLJQW\��

7KLV�IDFW�GLVWXUEHG�-DPHV�:LOVRQ�ZKR�EHOLHYHG�WKDW�%ODFNVWRQH¶V�SRSXODULW\�XQGHUFXW�WKH�

5HYROXWLRQ�3ULQFLSOH�DQG�FRQVWLWXWHG�D�UHJUHVVLRQ�IURP�WKH�LGHDV�WKDW�MXVWLILHG�WKH�

5HYROXWLRQ��0RUH�LPSRUWDQWO\��:LOVRQ�WKRXJKW�WKDW�WKH�5HYROXWLRQ�3ULQFLSOH�H[WHQGHG�

ZHOO�EH\RQG�WKH�&RQVWLWXWLRQ��7KH�VROXWLRQ��:LOVRQ�EHOLHYHG��ZDV�WR�HVWDEOLVK�DQ�

DOWHUQDWLYH�V\VWHP�RI�MXULVSUXGHQFH�WKDW�SODFHG�WKH�5HYROXWLRQDU\�3ULQFLSOH�DW�LWV�FHQWHU��

+H�EHOLHYHG�WKDW�WKH�3ULQFLSOH�GHVHUYHG�D�FHQWUDO�SODFH�LQ�$PHULFDQ�OHJDO�WKRXJKW��DQG�WR�

VXFK�DQ�H[WHQW�WKDW�LW�FRXOG�WUDQVIRUP�$PHULFDQ�MXGLFLDO�SURFHGXUHV��WKH�FRPPRQ�ODZ��

DQG�HYHQ�VXEVWDQWLYH�ILHOGV�RI�ODZ�VXFK�DV�FULPLQDO�ODZ��

�� :DWHUPDQ��VXSUD�QRWH�����DW������LQWHUQDO�TXRWDWLRQV�RPLWWHG���



��

,,� :,/621¶6�/(&785(6�21�/$:�$6�&200(17$5,(6�21�7+(�/$:6�2)�$0(5,&$

,Q�WKH�VXPPHU�RI�������-DPHV�:LOVRQ�EHJDQ�H[SORULQJ�GLIIHUHQW�YHQXHV�ZKHUH�KH�

FRXOG�SURYLGH�D�WKRURXJK�DQVZHU�WR�$PHULFDQV¶�QDJJLQJ�OHJDO�TXHVWLRQV����$IWHU�FKRRVLQJ�

WKH�&ROOHJH�RI�3KLODGHOSKLD��ZKHUH�KH�VHUYHG�DV�D�WUXVWHH��:LOVRQ�KRSHG�WR�GHOLYHU�WKH�

ILUVW�PDMRU�VHULHV�RI�ODZ�OHFWXUHV�WKDW�FRXOG�H[SODLQ�$PHULFDQ�ODZ�XQGHU�WKH�QHZ�

&RQVWLWXWLRQ����0RUHRYHU��-DPHV�:LOVRQ¶V�FUHGHQWLDOV�UHFRPPHQGHG�KLP�DV�D�VFKRODU�RQ�

WKH�RULJLQDO�VKDSH�RI�$PHULFDQ�MXULVSUXGHQFH����*HRUJH�:DVKLQJWRQ�KDG�FKRVHQ�-DPHV�

:LOVRQ�WR�VLW�RQ�WKH�ILUVW�8�6��6XSUHPH�&RXUW���DV�KH�ZDV�UHJDUGHG�E\�KLV�SHHUV�DV�

SRVVLEO\�WKH�PRVW�OHDUQHG�ODZ\HU�WR�VLW�DV�D�GHOHJDWH�DW�WKH�&RQVWLWXWLRQDO�&RQYHQWLRQ���

%RUQ�DQG�UDLVHG�LQ�6FRWODQG��:LOVRQ�KDG�DWWHQGHG�WKH�8QLYHUVLW\�RI�6W��$QGUHZV�

IRU�IRXU�\HDUV�DQG�UHFHLYHG�D�ZRUOG�FODVV�HGXFDWLRQ�LQ�VXFK�VXEMHFWV�DV�/DWLQ��*UHHN��

VFLHQFH��SKLORVRSK\��PDWKHPDWLFV��DQG�KLVWRU\����0RVW�LPSRUWDQWO\��:LOVRQ¶V�HGXFDWLRQ�

H[SRVHG�KLP�WR�6FRWWLVK�WKLQNHUV�OLNH�+HQU\�+RPH��/RUG�.DPHV���)UDQFLV�+XWFKHVRQ��

DQG�7KRPDV�5HLG��DOO�RI�ZKRP�FXOWLYDWHG�D�XQLTXH�EUDQG�RI�QDWXUDO�ODZ�SKLORVRSK\�WKDW�

�� 6HH��H�J���&+$5/(6�3� 60,7+��-$0(6�:,/621� )281',1*�)$7+(5� ����±���� ���±�����������
�� 6HH��H�J���LG��DW������&KULVWRSKHU�)��/HH��-DPHV�:LOVRQ��3ROLWLFLDQ�DQG�7KHRULVW����0D\��������
�XQSXEOLVKHG�0�$��WKHVLV��8QLYHUVLW\�RI�9LUJLQLD���RQ�ILOH�ZLWK�$OGHUPDQ�/LEUDU\��8QLYHUVLW\�RI�9LUJLQLD���
���*HRUJH�:\WKH�ZDV�WKH�ILUVW�FRORQLDO�SURIHVVRU�RI�ODZ�EHIRUH�DQG�GXULQJ�WKH�$PHULFDQ�5HYROXWLRQ��KDYLQJ�
WDXJKW�ODZ�DW�:LOOLDP�DQG�0DU\�WR�VXFK�SURPLQHQW�WKLQNHUV�DV�7KRPDV�-HIIHUVRQ�DQG�-RKQ�0DUVKDOO��
1HYHUWKHOHVV��:LOVRQ�ZDV�WKH�ILUVW�SRVW�UHYROXWLRQDU\�ODZ�SURIHVVRU��6HH��H�J���$/)216�-� %(,7=,1*(5��$
+,6725<�2)�$0(5,&$1�32/,7,&$/�7+28*+7������������������
���*(2))5(<�6(('� -$0(6�:,/621� 6&277,6+�,17(//(&78$/�$1'�$0(5,&$1�67$7(60$1������������
60,7+��VXSUD�QRWH�����DW �����:,//,$0�)5('(5,&.�2%(5,1*� 7KH�3KLORVRSK\�RI�-DPHV�:LOVRQ��$VVRFLDWH�
-XVWLFH�RI�WKH�8QLWHG�6WDWHV�6XSUHPH�&RXUW������±������$�6WXG\�LQ�&RPSDUDWLYH�-XULVSUXGHQFH� LQ���
3+,/2623+,&$/�678',(6�2)�7+(�$0(5,&$1�&$7+2/,&�3+,/2623+,&$/�$662&,$7,21�������&KDUOHV�$�+DUW�
HG����������
�� 6HH���-DPHV�0DGLVRQ��5HPDUNV�RI�-DPHV�:LOVRQ�LQ�WKH�)HGHUDO�&RQYHQWLRQ��������LQ�&2//(&7('�:25.6�

2)�-$0(6�:,/621�����.HUPLW�/��+DOO�	�0DUN�'DYLG�+DOO�HGV����������VHH�DOVR�3$8/,1(�0$,(5�
5$7,),&$7,21� 7+(�3(23/(�'(%$7(�7+(�&2167,787,21� ����±����������������
���0$,(5��VXSUD�QRWH���� DW�����



��

SODFHG�WKH�UHILQHPHQW�RI�FRPPRQ�VHQVH�DW�WKH�FHQWHU�RI�DQ�LQGXFWLYH�PRUDO�SKLORVRSK\���

:LOVRQ�HPLJUDWHG�IURP�6FRWODQG�WR�1HZ�<RUN�LQ�������DIWHU�ZKLFK�KH�PRYHG�WR�

3KLODGHOSKLD�DQG�ZRUNHG�DV�D�/DWLQ�LQVWUXFWRU�DW�WKH�&ROOHJH�RI�3KLODGHOSKLD����+H�WKHQ�

VWXGLHG�ODZ�XQGHU�-RKQ�'LFNLQVRQ�DQG�KH�ZDV�DGPLWWHG�WR�WKH�EDU�LQ���������$V�D�

VXFFHVVIXO�3KLODGHOSKLD�ODZ\HU��:LOVRQ�GHIHQGHG�DULVWRFUDWLF�FOLHQWV��EXW�KH�DOVR�SHQQHG�D�

FULWLTXH�RI�SDUOLDPHQWDU\�VRYHUHLJQW\�LQ�GHIHQVH�RI�WKH�5HYROXWLRQ�LQ�������UHSUHVHQWHG�

3HQQV\OYDQLD�EHIRUH�WKH�&RQWLQHQWDO�&RQJUHVV��VLJQHG�WKH�'HFODUDWLRQ�RI�,QGHSHQGHQFH���

DQG�EHFDPH�RQH�RI�WKH�PRVW�RXWVSRNHQ�PHPEHUV�RI�WKH�&RQVWLWXWLRQDO�&RQYHQWLRQ�DQG�D�

NH\�DUFKLWHFW�RI�3HQQV\OYDQLD¶V�QHZ�&RQVWLWXWLRQ����,I�DQ\RQH�FRXOG�ULYDO�%ODFNVWRQH�DV�

$PHULFD¶V�IRXQGLQJ�OHJDO�PLQG��:LOVRQ�VHHPHG�EHVW�SRVLWLRQHG�WR�GR�VR��

$OWKRXJK�:LOVRQ�KDG�UHVSHFWHG�6LU�:LOOLDP�%ODFNVWRQH¶V�&RPPHQWDULHV�RQ�WKH�

/DZV�RI�(QJODQG����KH�EHOLHYHG�WKDW�WKH�$PHULFDQ�5HYROXWLRQ�LQYLWHG�D�UHH[DPLQDWLRQ�RI�

(QJOLVK�MXULVSUXGHQFH��DQ�LQYLWDWLRQ�WKDW�:LOVRQ�DFFHSWHG��7R�UHSODFH�WKH�&RPPHQWDULHV�

ZLWK�D�OHJDO�V\VWHP�RI�KLV�RZQ��:LOVRQ¶V�ILUVW�OHFWXUH�KDG�WR�RIIHU�D�YLVLRQ�IRU�KLV�SURMHFW�

�� 6HH�JHQHUDOO\��H�J���&KDUOHV�/��%DU]XQ��&RPPRQ�6HQVH�DQG�/HJDO�6FLHQFH�����9$� /� 5(9��������������
)RU�PRUH�RQ�WKH�LQIOXHQFHV�RI�WKH�6FRWWLVK�SKLORVRSKLFDO�VFKRRO�RI�FRPPRQ�VHQVH�UHDOLVP�LQ�JHQHUDO�DQG�RQ�
-DPHV�:LOVRQ�LQ�SDUWLFXODU��VHH�*(25*(�'$9,(� 7+(�'(02&5$7,&�,17(//(&7� 6&27/$1'�$1'�+(5�

81,9(56,7,(6�,1�7+(�1,1(7((17+�&(1785<���UG�HG���������-$0(6�%8&+$1� &52:'('�:,7+�*(1,86� 7+(�
6&277,6+�(1/,*+7(10(17� (',1%85*+¶6�020(17�2)�7+(�0,1'���������0$5.�'$9,'�+$//� 7+(�
32/,7,&$/�$1'�/(*$/�3+,/2623+<�2)�-$0(6�:,/621������±��������������'$9,'�$//$1� 9,578(�
/($51,1*�$1'�7+(�6&277,6+�(1/,*+7(10(17�������� $/$6'$,5�0$&,17<5(� :+26(�-867,&(" :+,&+�

5$7,21$/,7<" ��������
���0$,(5��VXSUD�QRWH���� DW����
�� ,G��
���-HIIHUVRQ¶V�&RPPRQSODFH�%RRN�DOVR�FRQWDLQV�D�UKHWRULFDO�IRUPXOD�KH�FRSLHG�IURP�:LOVRQ¶V�SDPSKOHW�
ZKLFK�UHDSSHDUV�LQ�SDUDJUDSK���RI�WKH�'HFODUDWLRQ�RI�,QGHSHQGHQFH��6HH��H�J���:LOOLDP�(ZDOG��-DPHV�
:LOVRQ�DQG�WKH�'UDIWLQJ�RI�WKH�&RQVWLWXWLRQ�����8� 3$� -� &2167� /�������������������
�� 6HH�0$,(5��VXSUD�QRWH���� DW�����6HH�DOVR�&UHDWLRQ��VXSUD�QRWH����DW����±���
�����-$0(6�:,/621��/HFWXUHV�RQ�/DZ��LQ�&2//(&7('�:25.6�2)�-$0(6�:,/621������.HUPLW�/��+DOO�	�
0DUN�'DYLG�+DOO�HGV���������>KHUHLQDIWHU�/HFWXUHV�RQ�/DZ@��³$V�DXWKRU�RI�WKH�&RPPHQWDULHV��KH�SRVVHVVHG�
XQFRPPRQ�PHULW��+LV�PDQQHU�LV�FOHDU�DQG�PHWKRGLFDO��KLV�VHQWLPHQWV²,�VSHDN�RI�WKHP�JHQHUDOO\²DUH�
MXGLFLRXV�DQG�VROLG��KLV�ODQJXDJH�LV�HOHJDQW�DQG�SXUH���������2Q�HYHU\�DFFRXQW��WKHUHIRUH��KH�VKRXOG�EH�UHDG�
DQG�VWXGLHG��+H�GHVHUYHV�WR�EH�PXFK�DGPLUHG��EXW�KH�RXJKW�QRW�WR�EH�LPSOLFLWO\�IROORZHG�´���



���

WKDW�DSSHDOHG�WR�KLV�DXGLHQFH��DQG�LQ�D�ZD\�WKDW�FRXOG�SHUVXDGHG�%ODFNVWRQH¶V�DGPLUHUV��

,QGHHG��E\�LPLWDWLQJ�WKH�&RPPHQWDULHV��:LOVRQ�DWWHPSWHG�WR�PDNH�KLV�FULWLFLVPV�RI�

%ODFNVWRQH�PRUH�SDODWDEOH�DQG�HVWDEOLVK�KLV�RZQ�V\VWHP�DV�D�GHVLUDEOH�VXEVWLWXWH��

$� 2Q�WKH�3HUFHLYHG�1HHG�IRU�/HFWXUHV�RQ�/DZ�

2Q�6HSWHPEHU����������WKH�LQN�RI�WKLUW\�QLQH�VLJQDWXUHV�GULHG�RQ�WKH�QHZ�8�6��

&RQVWLWXWLRQ����1LQHWHHQ�GD\V�ODWHU��-DPHV�:LOVRQ�EHFDPH�WKH�ILUVW�GHOHJDWH�WR�GHIHQG�WKH�

&RQVWLWXWLRQ�SXEOLFO\����,Q�D�VSHHFK�WKDW�UHFHLYHG�WKLUW\�HLJKW�VXEVHTXHQW�SULQWLQJV���

:LOVRQ�VXSSOLHG�WKH�SUHVV�ZLWK�SLYRWDO�DUJXPHQWV�IRU�)HGHUDOLVWV�DQG�$QWLIHGHUDOLVWV�WR�

FLWH�ZKHQ�YRLFLQJ�WKHLU�RSLQLRQV�RI�WKH�&RQVWLWXWLRQ����:LOVRQ�EHJDQ�E\�UHPDUNLQJ�WKDW�KH�

KDG�EHHQ�LQYLWHG�WR�SURYLGH�LQIRUPDWLRQ�ZKLFK�FRXOG�³VHUYH�WR�H[SODLQ�DQG�HOXFLGDWH�WKH�

SULQFLSOHV�DQG�DUUDQJHPHQWV�RI�WKH�FRQVWLWXWLRQ�´�EXW��:LOVRQ�VDLG��³FRQIHVV>LQJ@�WKDW�,�DP�

XQSUHSDUHG�IRU�VR�H[WHQVLYH�DQG�VR�LPSRUWDQW�D�GLVTXLVLWLRQ�´�KH�LQVWHDG�GHIHQGHG�WKH�

&RQVWLWXWLRQ�DJDLQVW�VSHFLILF�DFFXVDWLRQV�E\�LWV�RSSRQHQWV���

,W�LV�SHUKDSV�UHPDUNDEOH�WKDW�:LOVRQ�GLG�QRW�UHIXVH�WKH�LQYLWDWLRQ�RQ�JURXQGV�RI�

LQDSSURSULDWHQHVV��WKDW�RQH�FRQYHQWLRQ�GHOHJDWH�FRXOG�H[SODLQ�DQG�LQWHUSUHW�WKH�

FRQVWLWXWLRQ��2Q�WKH�FRQWUDU\��KH�GHHPHG�VXFK�D�³GLVTXLVLWLRQ´�LPSRUWDQW��5DWKHU��:LOVRQ�

GHFOLQHG�WKH�LQYLWDWLRQ�EHFDXVH�KH�ZDV�QRW�VXIILFLHQWO\�SUHSDUHG�IRU�VXFK�D�PDVVLYH�

XQGHUWDNLQJ��1LQHWHHQ�GD\V�KDG�SDVVHG�VLQFH�:LOVRQ�VLJQHG�WKH�&RQVWLWXWLRQ�DQG�WKHUH�

ZDV�QRW�HQRXJK�WLPH²DQG�FHUWDLQO\�QR�SRLQW²LQ�SUHSDULQJ�D�IXOO�FRPPHQWDU\�RQ�WKH�

���0$,(5��VXSUD�QRWH�����DW�����
�� 6HH LG��DW�����
�� ,G��DW�����
�� 6HH�%(51$5'�%$,/<1��,'(2/2*,&$/�25,*,16�2)�7+(�$0(5,&$1�5(92/87,21������HQODUJHG�HG���
%HONQDS�3UHVV��������
�����-$0(6�:,/621��6WDWH�+RXVH�<DUG�6SHHFK��2FWREHU����������LQ�&2//(&7('�:25.6�2)�-$0(6�:,/621

�����.HUPLW�/��+DOO�	�0DUN�'DYLG�+DOO�HGV����������



���

&RQVWLWXWLRQ�DW�WKH�VWDUW�RI�LWV�PDLGHQ�YR\DJH����

7KHUH�ZHUH�DOVR�SROLWLFDO�UHDVRQV�IRU�WKLQNLQJ�WKDW�D�IXOO�H[SRVLWLRQ�RI�WKH�

&RQVWLWXWLRQ�ZDV�XQWLPHO\��,W�ZDV�PRUH�LPSRUWDQW�WR�GHIHQG�WKH�&RQVWLWXWLRQ�DJDLQVW�LWV�

RSSRQHQWV��DQG��LQ�VHUYLFH�RI�WKDW�HQG��:LOVRQ¶V�VSHHFK�DWWUDFWHG�HYHQ�PRUH�DWWHQWLRQ�WKDQ�

WKH�)HGHUDOLVW�SDSHUV����+LVWRULDQ�3DXOLQH�0DLHU�QRWHV�WKDW�:LOVRQ�GHEDWHG�ZLWK�KLV�

RSSRQHQWV�E\�NHHSLQJ�D�ORQJ�OLVW�RI�WKHLU�DUJXPHQWV�DQG�VHTXHQWLDOO\�FRXQWHUHG�HDFK�RI�

WKHP��WKHUHE\�VXSSO\LQJ�IHGHUDOLVWV�ZLWK�UHDG\�UHVSRQVHV�IRU�³VWRFN�REMHFWLRQV�WR�WKH�

&RQVWLWXWLRQ�´���$V�D�SROLWLFDO�PDWWHU��WKH�&RQVWLWXWLRQ�QHHGHG�DSRORJLVWV��QRW�H[SRVLWRUV��

,Q�IDFW��DQ�H[SRVLWLRQ�ZRXOG�KDYH�H[SRVHG�PRUH�RI�WKH�&RQVWLWXWLRQ�WR�SRVVLEOH�FULWLFLVP�

DQG�XQGHUPLQHG�:LOVRQ¶V�HIIRUWV�WR�GHIHQG�WKH�&RQVWLWXWLRQ�LQ�UHVSRQVH�WR�SLHFHPHDO�

FULWLFLVPV��<HW�LW�LV�OLNHO\�IURP�ZKDW�IROORZHG�LQ�WKH�FRPLQJ�\HDUV�WKDW�:LOVRQ�

UHPHPEHUHG�WKH�LQYLWDWLRQ�WR�LQWHUSUHW�DQG�H[SODLQ�WKH�&RQVWLWXWLRQ��

2QFH�WKH�GXVW�KDG�VHWWOHG�RYHU�WKH�UDWLILFDWLRQ�FRQWURYHUV\��WKH�&RQVWLWXWLRQ�FRXOG�

UHFHLYH�D�IXOO�H[SRVLWLRQ�ZLWKRXW�LWV�VXUYLYDO�KDQJLQJ�LQ�WKH�EDODQFH��7KH�&RQVWLWXWLRQ¶V�

UDWLILFDWLRQ�ZDV�DFFRPSDQLHG�E\�D�FHVVDWLRQ�RI�GHEDWH�DQG�ZLGHVSUHDG�DFFHSWDQFH�DV�HDUO\�

DV�1RYHPEHU������ZKHQ�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�VWDUWLQJ�ILOOLQJ�LWV�VHDWV�ZLWK�

)HGHUDOLVWV�DQG�$QWLIHGHUDOLVWV�DOLNH����7KH�SURPLVH�RI�SDUWLFLSDWLRQ�SDFLILHG�VRPH�RI�WKH�

&RQVWLWXWLRQ¶V�IRUPHU�RSSRQHQWV��$W�WKDW�SRLQW��KRZHYHU��WKH�&RQVWLWXWLRQ�ZDV�PRUH�

VHFXUH�WKDQ�WKH�GLVVRQDQW�ERG\�RI�$PHULFDQ�MXULVSUXGHQFH�WKDW�FRXOG�DSSO\�WR�LWV�

���%$,/<1��VXSUD�QRWH�����DW������
���0$,(5��VXSUD�QRWH�����DW�����
�� ,G��DW����±����
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SURYLVLRQV��0HDQZKLOH��-DPHV�:LOVRQ�VSHQW�PRVW�RI������GUDIWLQJ�D�QHZ�FRQVWLWXWLRQ�IRU�

3HQQV\OYDQLD�ZKLFK�ZDV�DGRSWHG�LQ��������

%XW�RQ�'HFHPEHU���DQG�����������3HQQV\OYDQLD�QHZVSDSHUV�KHUDOGHG�WKH�

XSFRPLQJ�LQVWDOOPHQW�RI�:LOVRQ¶V�OHFWXUHV�RQ�ODZ����$V�RQH�ELRJUDSKHU�QRWHV��WKH�

VLJQLILFDQFH�RI�WKH�OHFWXUHV�ZDV�QRW�ORVW�RQ�WKH�SXEOLF��IRU�LW�³DWWUDFWHG�VSHFLDO�DWWHQWLRQ�DV�

WKH�SRWHQWLDO�LQFXEDWRU�RI�D�QHZ�$PHULFDQ�V\VWHP�RI�MXULVSUXGHQFH�´���0RUHRYHU��:LOVRQ�

ZRXOG�GHOLYHU�KLV�OHFWXUHV�LQ�WKH�&ROOHJH�RI�3KLODGHOSKLD��D�IDFW�VLJQLILFDQW�LQ�LWVHOI�DV�

3KLODGHOSKLD�ZDV�WKHQ�WKH�WHPSRUDU\�VHDW�RI�WKH�)HGHUDO�*RYHUQPHQW���

-DPHV�:LOVRQ�UHFRJQL]HG�WKDW�%ODFNVWRQH�ZDV�DOUHDG\�LQIOXHQFLQJ�WKH�HGXFDWLRQ�

RI�\RXQJ�$PHULFDQ�ODZ\HUV��$FFRUGLQJ�WR�:LOVRQ��³>D@W�WKLV�YHU\�SHULRG�RI�OLIH��WKH�

&RPPHQWDULHV��DV�D�ERRN�RI�DXWKRULW\��DUH�SXW�LQWR�WKH�KDQGV�RI�\RXQJ�JHQWOHPHQ��WR�IRUP�

WKH�EDVLV�RI�WKHLU�ODZ�HGXFDWLRQ�´���:LOVRQ�ODPHQWHG�WKDW�³GRFWULQHV�UHFHLYHG�LPSOLFLWO\��DW�

WKLV�SHULRG�RI�OLIH��DUH�QRW�VR�HDVLO\�GLVPLVVHG�LQ�LWV�VXEVHTXHQW�VWDJHV�´���,Q�D�

FRQVWLWXWLRQDO�GHPRFUDF\��HYHU\�FLWL]HQ�PXVW�FRQFHUQ�KLPVHOI�ZLWK�WKH�ZHOO�EHLQJ�RI�

VRFLHW\��DQG�QRZKHUH�ZDV�WKH�ZHOO�EHLQJ�RI�VRFLHW\�PRVW�YXOQHUDEOH�WKDQ�LQ�WKH�IRUPDWLYH�

HGXFDWLRQ�RI�LWV�FLWL]HQV����7KXV��EHOLHYLQJ�WKDW�WKH�ODZV�RI�D�GHPRFUDWLF�UHSXEOLF�DIIHFWHG�

�� 6HH��H�J���6(('��VXSUD�QRWH�����DW����±����
���:LOOLDP�5RJHUV��/DZ�/HFWXUHV��3$� -� 	:./<� $'9(57���'HF�����������DW���PLFURIRUPHG�RQ�1�86�3$����
5HHO�����+LVW��6RF¶\�3D����:LOOLDP�5RJHUV��/DZ�/HFWXUH� 3$� *$=(77(��'HF������������DW���PLFURIRUPHG�RQ
3D��*D]HWWH��5HHO���$���+DOO�	�6HOOHUV���
���60,7+��VXSUD�QRWH�����DW������
�� ,G�
�����/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW������
�� ,G�
�� ,G��DW����±����
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HYHU\RQH��:LOVRQ�VRXJKW�WR�SHUVXDGH�KLV�OLVWHQHUV��UHJDUGOHVV�RI�DJH��VH[��RU�RFFXSDWLRQ��

WR�UHFRJQL]H�WKDW�WKH\�KDG�D�YHVWHG�LQWHUHVW�³LQ�D�SURSHU�SODQ�RI�ODZ�HGXFDWLRQ�´��

-DPHV�:LOVRQ�DVSLUHG�WR�QRWKLQJ�OHVV�WKDQ�WR�PDNH�ODZ�DQ�$PHULFDQ�SURMHFW���

7KLV�ZDV�QR�VPDOO�XQGHUWDNLQJ��6XFK�D�V\VWHP�ZRXOG�QRW�PHUHO\�GHVFULEH�KRZ�$PHULFDQ�

ODZ�GLIIHUHG�IURP�WKDW�RI�(QJODQG��LW�ZRXOG�SURYLGH�D�XQLTXHO\�$PHULFDQ�GHILQLWLRQ�RI�

PXQLFLSDO�ODZ��WKDW�LV��WKH�ZULWWHQ�DQG�XQZULWWHQ�ODZ�WKDW�HPHUJHV�RXW�RI�VSHFLILF�QDWLRQV�

DQG�ORFDOLWLHV��0HPEHUV�RI�:LOVRQ¶V�DXGLHQFH�PD\�KDYH�H[SHFWHG�KLP�WR�FULWLTXH�WKH�

(QJOLVK�VSHFLILF�IRUP�RI�%ODFNVWRQH¶V�&RPPHQWDULHV�ZLWKRXW�GLVWXUELQJ�LWV�VXEVWDQWLYH�

H[SRVLWRU\�FRQWULEXWLRQV�WR�WKH�QDWXUH�RI�ODZ��:LOVRQ�HPEDUNHG�RQ�DQ�RSSRVLWH�VWUDWHJ\��

KH�DUUDQJHG�KLV�RZQ�OHFWXUHV�LQ�D�ZD\�WKDW�PLPLFNHG�WKH�IRUPDO�VWUXFWXUH�RI�%ODFNVWRQH¶V�

&RPPHQWDULHV�EXW�KH�WRRN�LW�XSRQ�KLPVHOI�WR�FKDOOHQJH�%ODFNVWRQH¶V�GHILQLWLRQ�RI�ODZ��

%� :LOVRQ¶V�$SSURDFK�WR�%ODFNVWRQH�

7R�FRQYLQFH�KLV�DXGLHQFH�WKDW�KH�ZDV�%ODFNVWRQH¶V�HTXDO��:LOVRQ�ZDV�HDJHU�WR�

UHIXWH�KLP�E\�UHVSHFWIXOO\�LPLWDWLQJ�KLP��$V�9LUJLO¶V�$HQHLG�DWWHPSWHG�WR�VXUSDVV�

+RPHU¶V�2G\VVH\�DQG�,OOLDG�WKURXJK�LPLWDWLRQ��:LOVRQ�KRSHG�WR�WUDQVFHQG�%ODFNVWRQH�

WKURXJK�%ODFNVWRQH¶V�RZQ�ZRUN��%\�SUHVHQWLQJ�D�SODQ�RI�$PHULFDQ�MXULVSUXGHQFH�WKDW�

UHVHPEOHG�%ODFNVWRQH¶V�&RPPHQWDULHV�LQ�VLJQLILFDQW�ZD\V��:LOVRQ�FRXOG�SHUVXDGH�KLV�

DXGLHQFH�WKDW�KLV�RZQ�MXULVSUXGHQFH�KDG�VXSHULRU�DQVZHUV�IRU�$PHULFD¶V�PRVW�SUHVVLQJ�

OHJDO�TXHVWLRQ��ZKDW�ZDV�WKH�VKDSH�RI�ODZ�DQG�MXULVSUXGHQFH�XQGHU�$PHULFD¶V�V\VWHP�RI�

�� ,G��DW������
���:LOOLDP�5RJHUV��/DZ�/HFWXUH� 3$� *$=(77(��'HF������������DW���PLFURIRUPHG�RQ�3D��*D]HWWH��5HHO���$��
�+DOO�	�6HOOHUV���
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FRQVWLWXWLRQDO�GHPRFUDF\"���<HW�E\�LPLWDWLQJ�%ODFNVWRQH��:LOVRQ�KRSHG�FDSWXUH�WKH�

$PHULFDQ�OHJDO�LPDJLQDWLRQ�LQ�LWV�LQIDQF\���

:LOVRQ¶V�/HFWXUHV�RQ�/DZ�UHIOHFW�DQ�DPELWLRQ��D�SURMHFW�RI�VXFK�PDJQLWXGH�WKDW�

ULYDOOHG�%ODFNVWRQH¶V�&RPPHQWDULHV��0DUN�'DYLG�+DOO�DUJXHV�WKDW�³RQH�RI�:LOVRQ¶V�

JUHDWHVW�DPELWLRQV�ZDV�WR�EH�UHPHPEHUHG�DV�$PHULFD¶V�%ODFNVWRQH�´���,QGHHG��

%ODFNVWRQH�SURYLGHG�:LOVRQ�WKH�EHVW�PDWHULDO�RQ�ZKLFK�WR�PRGHO�DQG�VWUXFWXUH�KLV�RZQ�

/HFWXUHV�RQ�/DZ�LI�KH�KRSHG�WR�SURGXFH�KLV�RZQ�³&RPPHQWDULHV�RQ�WKH�/DZV�RI�

$PHULFD�´�%HIRUH�H[DPLQLQJ�WKH�GLIIHUHQFHV�EHWZHHQ�:LOVRQ�DQG�%ODFNVWRQH��LW�KHOSV�WR�

REVHUYH�VRPH�RI�WKH�SDLQVWDNLQJ�VLPLODULWLHV�WKDW�:LOVRQ�ZRUNHG�LQWR�KLV�/HFWXUHV��

7KH�VLPLODULWLHV�EHWZHHQ�%ODFNVWRQH¶V�SODQ�IRU�WKH�&RPPHQWDULHV�DQG�:LOVRQ¶V�

SODQ�IRU�KLV�/HFWXUHV�RQ�/DZ�DUH�VWULNLQJ��$V�ZLWK�:LOVRQ�LQ�������%ODFNVWRQH�JDYH�D�

VHULHV�RI�OHFWXUHV�RQ������ZKLFK�ZHUH�RUJDQL]HG�DQG�SXEOLVKDEOH�DV�FRPPHQWDULHV����6LU�

:LOOLDP�%ODFNVWRQH�UHIHUUHG�WR�KLV�RZQ�SODQ�LQ�WKH�&RPPHQWDULHV�DV�D�VHDUFK�WKURXJK�

KLVWRU\�IRU�SULPDU\�UXOHV��IXQGDPHQWDO�SULQFLSOHV��DQG�SUHFHSWV�RI�WKH�ODZ�RI�QDWXUH�WKDW�

JDYH�ULVH�WR�(QJOLVK�ODZ����7KRXJK�:LOVRQ�TXHVWLRQHG�WKH�DXWKHQWLFLW\�RI�%ODFNVWRQH¶V�

KLVWRULFDO�DUJXPHQWV��:LOVRQ�DWWHPSWHG�WKH�VDPH�DSSURDFK�DQG�UHFRPPHQGHG�WKDW�³>O@DZ�

���)RU�D�UHODWHG�DFFRXQW�WKDW�H[FOXVLYHO\�GHVFULEHV�:LOVRQ¶V�FULWLTXH�RI�%ODFNVWRQH�LQ�WKH�HIIRUW�WR�GHIHQG�
SRSXODU�VRYHUHLJQW\��VHH�&DQGLFH�'DZQ�%UHGEHQQHU��7KH�/HJDO�3KLORVRSK\�RI�-DPHV�:LOVRQ��$Q�$PHULFDQ�
&KDOOHQJH�WR�%ODFNVWRQH¶V�6FLHQFH�RI�/DZ�����$XJ����������XQSXEOLVKHG�0�$��WKHVLV��8QLYHUVLW\�RI�
9LUJLQLD���RQ�ILOH�ZLWK�$OGHUPDQ�/LEUDU\��8QLYHUVLW\�RI�9LUJLQLD���³7KH�$PHULFDQ�OHJDO�SKLORVRSKHU�KRSHG�
WR�FRPEDW�WKH�(QJOLVK�SHUVXDVLRQ�E\�GHPRQVWUDWLQJ�WKH�LQDGHTXDF\�RI�%ODFNVWRQLDQ�UXOHV�IRU�D�GHPRFUDWLF�
SKLORVRSK\�RI�ODZ��7KLV�SDSHU�DSSURDFKHV�:LOVRQ¶V�ODZ�OHFWXUHV�IURP�WKDW�SHUVSHFWLYH�´���
���0DUN�'��+DOO��%LEOLRJUDSKLFDO�(VVD\��+LVWRU\�RI�-DPHV�:LOVRQ¶V�/DZ�/HFWXUHV� LQ�&2//(&7('�:25.6�

2)�-$0(6�:,/621������.HUPLW�/��+DOO�	�0DUN�'DYLG�+DOO�HGV���������>KHUHLQDIWHU�%LEOLRJUDSK\@��
�����:,//,$0�%/$&.6721(� &200(17$5,(6�21�7+(�/$:6�2)�(1*/$1'������/LEHUW\�)XQG��������������
>KHUHLQDIWHU�&RPPHQWDULHV@�KWWS���ROO�OLEHUW\IXQG�RUJ�WLWOHV�EODFNVWRQH�FRPPHQWDULHV�RQ�WKH�ODZV�RI�
HQJODQG�LQ�IRXU�ERRNV���YROV��
�� ,G��DW���±����
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VKRXOG�EH�VWXGLHG�DQG�WDXJKW�DV�D�KLVWRULFDO�VFLHQFH�´���%ODFNVWRQH�WKRXJKW�KLV�ZD\�RI�

OHFWXULQJ�RQ�WKH�ODZ�ZRXOG�SURYLGH�³D�PRVW�XVHIXO�DQG�UDWLRQDO�HQWHUWDLQPHQW�WR�VWXGHQWV�

RI�DOO�UDQNV�DQG�SURIHVVLRQV�´���DQG�KH�LQYLWHG�D�SXEOLF�DXGLHQFH�WR�DWWHQG�KLV�OHFWXUHV�LQ�

DGGLWLRQ�WR�D�VPDOO�FRUH�FODVV�RI�WZHQW\�VWXGHQWV����/LNHZLVH��D�SURSRVDO�OHWWHU�WKDW�:LOVRQ�

YHU\�OLNHO\�GUDIWHG���DUJXHG�WKDW�WKH�SODQ�RI�GHOLYHULQJ�ODZ�OHFWXUHV�ZRXOG�EH�GHVLJQHG�³WR�

IXUQLVK�D�UDWLRQDO�DQG�D�XVHIXO�HQWHUWDLQPHQW�WR�JHQWOHPHQ�RI�DOO�SURIHVVLRQV��EXW�

SDUWLFXODUO\�WR�DVVLVW�LQ�IRUPLQJ�WKH�OHJLVODWRU��WKH�PDJLVWUDWH��	�WKH�ODZ\HU�´���:LOVRQ¶V�

ILUVW�OHFWXUH�ZDV�DOVR�RSHQ�WR�WKH�SXEOLF�DV�ZHOO�DV�D�FODVV�RI�ILIWHHQ�VWXGHQWV���

%ODFNVWRQH�YLHZHG�KLV�OHFWXUHV�DV�DQ�HIIRUW�LQ�MXULVSUXGHQWLDO�DUFKLWHFWXUH��D�

PHWKRG�RI�RXWOLQLQJ�DQG�RUJDQL]LQJ�WKH�ZKROH�RI�WKH�FRPPRQ�ODZ�DQG�D�UXQQLQJ�

PHWDSKRU�WKDW�UHIOHFWHG�%ODFNVWRQH¶V�SDVW�HGXFDWLRQ�LQ�DUFKLWHFWXUH����)RU�H[DPSOH��

%ODFNVWRQH�UHIHUUHG�WR�WKH�FRPPRQ�ODZ�DV�D�³VXSHU�VWUXFWXUH´�RI�WKH�KLJKHVW�DQWLTXLW\�LQ�

WKH�(QJOLVK�OHJDO�V\VWHP��EXLOW�ZLWK�³GHHS�ZLVGRP�DQG�IRUHVLJKW�´���0RUHRYHU��LQ�

GLVFXVVLQJ�WKH�VWUXFWXUH�RI�MXULVGLFWLRQ�IRU�WUXVWV�DQG�VHFXULWLHV��%ODFNVWRQH�VDLG�WKDW�WKH\�

ZHUH�DV�SLOODUV�UHVWLQJ�RQ�WKH�VDPH�IRXQGDWLRQ�RI�FRPPRQ�ODZ��HYHQ�LI�WKH\�WRRN�RQ�³WKH�

GLIIHUHQW�WDVWH�RI�WKHLU�DUFKLWHFWV�´���,Q�WKH�VSLULW�RI�LPLWDWLRQ��:LOVRQ�GHVFULEHG�KLV�RZQ�

�����/HFWXUHV RQ�/DZ��VXSUD�QRWH�����DW������
�����&RPPHQWDULHV��VXSUD�QRWH�����DW�����
�� 6HH�35(67� VXSUD�QRWH�����DW �����
�� 6HH��H�J���%LEOLRJUDSK\��VXSUD�QRWH�����DW������60,7+��VXSUD�QRWH�����DW������
�� %LEOLRJUDSK\��VXSUD�QRWH�����DW������
�� ,G��DW������
�����&RPPHQWDULHV��VXSUD�QRWH�����DW�[��
�� ,G��DW������
�� ,G��DW������



���

SURMHFW�DV�DQ�HIIRUW�WR�PHQG�WKH�DUFKLWHFWXUH�RI�WKH�JUHDW�KRXVH�RI�OHJDO�NQRZOHGJH�DQG�

MXGLFLDO�VWUXFWXUH����$SSURDFKLQJ�%ODFNVWRQH�DV�D�OHJDO�DUFKLWHFW����:LOVRQ�GHFODUHG���

:H�QRZ�VHH��KRZ�QHFHVVDU\�LW�LV�WR�OD\�WKH�IRXQGDWLRQV�RI�NQRZOHGJH�GHHS�
DQG�VROLG��,I�ZH�ZLVK�WR�EXLOG�XSRQ�WKH�IRXQGDWLRQV�ODLG�E\�DQRWKHU��ZH�VHH�
KRZ�QHFHVVDU\�LW�LV�WR�FDXWLRXVO\�DQG�PLQXWHO\�WR�H[DPLQH�WKHP��,I�WKH\�DUH�
XQVRXQG��ZH�VHH�KRZ�QHFHVVDU\�LW�LV�WR�UHPRYH�WKHP��KRZHYHU�YHQHUDEOH�
WKH\�PD\�KDYH�EHFRPH�E\�UHSXWDWLRQ��ZKDWHYHU�UHJDUG�PD\�KDYH�EHHQ�
GLIIXVHG�RYHU�WKHP�E\�WKRVH�ZKR�ODLG�WKHP��E\�WKRVH�ZKR�EXLOW�RQ�WKHP��
DQG�E\�WKRVH�ZKR�KDYH�VXSSRUWHG�WKHP��

:LOVRQ�UHFRPPHQGHG�D�QHZ�VHW�RI�IRXQGDWLRQV�IRU�WKH�ODZ��³>W@KH�DXWKRULW\��WKH�

LQWHUHVWV��DQG�WKH�DIIHFWLRQV�RI�WKH�SHRSOH�DW�ODUJH�DUH�WKH�RQO\�EDVLV��LQ�ZKLFK�D�

VXSHUVWUXFWXUH��SURSRVHG�WR�EH�DW�RQFH�GXUDEOH�DQG�PDJQLILFHQW��FDQ�EH�UDWLRQDOO\�

HUHFWHG�´���7KLV�DUFKLWHFWXUDO�WKHPH�UDQ�FRXQWHU�WR�WKH�QRWLRQ�RI�SDUOLDPHQWDU\�

VRYHUHLJQW\��,QGHHG��:LOVRQ¶V�UHIHUHQFH�WR�GHPRFUDWLF�SROLWLFDO�VWUXFWXUHV�FRPSOHPHQWHG�

KLV�PHWDSKRU�RI�OHJDO�DUFKLWHFWXUH��KH�DSSHDOHG�WR�³WKH�UXOHV�RI�MXGLFLDO�DUFKLWHFWXUH´�LQ�

UHFRPPHQGLQJ�WKDW�³D�V\VWHP�RI�FRXUWV�VKRXOG�UHVHPEOH�D�S\UDPLG��,WV�EDVH�VKRXOG�EH�

EURDG�DQG�VSDFLRXV��LW�VKRXOG�OHVVHQ�DV�LW�ULVHV��LWV�VXPPLW�VKRXOG�EH�D�VLQJOH�SRLQW�´���%\�

WKLV��:LOVRQ�ZDV�UHIHUULQJ�WR�WKH�IHGHUDO�OHJLVODWXUH�DV�ZHOO�DV�WKH�MXGLFLDU\�ZLWK�&RQJUHVV�

DQG�WKH�6XSUHPH�&RXUW�DW�WKH�WRS�RI�DQ�DVFHQGLQJ�S\UDPLG��EXLOW�RQ�D�GHPRFUDWLF�

IRXQGDWLRQ��WKH�FRQVHQW�RI�WKH�JRYHUQHG���

�� 6HH���/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW�����������
�� ,G��DW�������
�� ,G��DW������
�����-$0(6�:,/621��6SHHFK�RQ�&KRRVLQJ�WKH�0HPEHUV�RI�WKH�6HQDWH�E\�(OHFWRUV��'HOLYHUHG��RQ�WKH���VW�
'HFHPEHU��������LQ�WKH�&RQYHQWLRQ�RI�3HQQV\OYDQLD��$VVHPEOHG�IRU�WKH�3XUSRVH�RI�5HYLHZLQJ��$OWHULQJ�DQG�
$PHQGLQJ�WKH�&RQVWLWXWLRQ�RI�WKH�6WDWH��LQ�&2//(&7('�:25.6�2)�-$0(6�:,/621������.HUPLW�/��+DOO�	�
0DUN�'DYLG�+DOO�HGV����������
�����/HFWXUHV RQ�/DZ��VXSUD�QRWH�����DW������
���0DGLVRQ��LQ�&2//(&7('�:25.6�2)�-$0(6�:,/621� VXSUD�QRWH ��� DW������



���

7KH�VWUXFWXUDO�DUUDQJHPHQW��RU�DUFKLWHFWXUH��RI�:LOVRQ¶V�/HFWXUHV�PLPLFNHG�

%ODFNVWRQH¶V�&RPPHQWDULHV�DV�ZHOO����%ODFNVWRQH¶V�&RPPHQWDULHV�EHJDQ�ZLWK�D�JHQHUDO�

V\QRSVLV�³2Q�WKH�6WXG\�RI�/DZ´�IROORZHG�E\�DQ�DFFRXQW�³2I�WKH�1DWXUH�RI�WKH�/DZV�LQ�

*HQHUDO�´���:LOVRQ��WRR��EHJDQ�KLV�/HFWXUHV�ZLWK�DQ�DFFRXQW�³2I�WKH�6WXG\�RI�WKH�/DZ´�

DQG�WKH�VLJQLILFDQFH�RI�D�OHJDO�HGXFDWLRQ�LQ�GHPRFUDF\��IROORZHG�E\�D�OHFWXUH�³2I�WKH�

*HQHUDO�3ULQFLSOHV�RI�/DZ�DQG�2EOLJDWLRQ�´�QRWLQJ�KLV�GLIIHUHQFHV�ZLWK�%ODFNVWRQH�RQ�WKH�

TXHVWLRQ�RI�FRQVHQW�DQG�REOLJDWLRQ����:LOVRQ¶V�LPLWDWLRQV�RI�%ODFNVWRQH�PDGH�KLV�

GLIIHUHQFHV�PRUH�DFXWH��LQVWHDG�RI�GHOLYHULQJ�D�OHFWXUH�³2I�WKH�$EVROXWH�5LJKWV�RI�

,QGLYLGXDOV´�WR�LGHQWLI\�D�OHJDO�VRXUFH�IRU�ULJKWV��:LOVRQ�JDYH�D�OHFWXUH�³2I�WKH�1DWXUDO�

5LJKWV�RI�,QGLYLGXDOV´�ZKLFK�IRFXVHG�PRUH�RQ�D�QDWXUDO�ODZ�SKLORVRSK\�RI�ULJKWV���

%ODFNVWRQH�KDG�DUUDQJHG�KLV�&RPPHQWDULHV�DFFRUGLQJ�WKH�ULJKWV�RI�SHUVRQV�DQG�WKLQJV��

UHIOHFWLQJ�WKH�EHOLHI�WKDW�ULJKWV�JUDQWHG�VKRXOG�EH�HQXPHUDWHG����%\�FRQWUDVW��:LOVRQ�

EHOLHYHG�ULJKWV�LQKHUH�DQG�UHPDLQ�LQ�WKH�SHRSOH�DQG�RUJDQL]HG�KLV�OHFWXUHV�DFFRUGLQJO\���

,QVWHDG�RI�VWUXFWXULQJ�KLV�/HFWXUHV�DURXQG�ULJKWV�RI�WKH�H[HFXWLYH�DV�%ODFNVWRQH�

KDG�GRQH��:LOVRQ�RIIHUHG�D�FRXUVH�LQ�WKUHH�SDUWV�WKDW�PRUH�FORVHO\�UHVHPEOHG�WKH�

FRQWLQHQWDO�LQVWLWXWLRQDO�PRGHO�RI�OHJDO�WUHDWLVHV����+H�GHYRWHG�WKH�ILUVW�WKLUWHHQ�FKDSWHUV�

WR�WKH�VWXG\��QDWXUH��DQG�H[WHQW�RI�ODZ�PRUH�JHQHUDOO\����,Q�GHVFULELQJ�WKH�QDWXUH�RI�ODZ��

:LOVRQ�FULWLTXHG�%ODFNVWRQH�EHIRUH�ODXQFKLQJ�LQWR�KLV�RZQ�FRQVWUXFWLYH�SURMHFW��7KH�

���)RU�D�IXOO�FRPSDULVRQ�RI�WKH�VLPLODULWLHV�XQGHUOLQHG�LQ�D�SDUDOOHO�WDEOH��VHH�$SSHQGL[�%��
�� 6HH LG�
�� ,G�
�� ,G�
�� &I��LG���VHH�DOVR���&RPPHQWDULHV��VXSUD�QRWH�����DW����±����
�����/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW�����±����
�� 6HH�JHQHUDOO\�0LFKDHO�/REEDQ��%ODFNVWRQH�DQG�WKH�6FLHQFH�RI�/DZ����7+(�+,6725,&$/�-2851$/������
���±�����������
���$SSHQGL[�%��



���

VHFRQG�PDMRU�VHFWLRQ�LQFOXGHG�WZHOYH�OHFWXUHV�RQ�WKH�FRQVWLWXWLRQDO�VWUXFWXUH�DQG�ODZ�RI�

IHGHUDO�DQG�VWDWH�JRYHUQPHQWV����7KLV�VWUXFWXUH�FRQWUDVWHG�WKH�%ULWLVK�XQLWDU\�V\VWHP���

7KURXJKRXW�KLV�VHFRQG�VHFWLRQ��:LOVRQ�GLVWLQJXLVKHG�$PHULFDQ�FRQVWLWXWLRQDO�

JRYHUQPHQW�IURP�(QJOLVK�ODZ��SRLQWLQJ�WRZDUG�WKH�QHHG�IRU�D�XQLTXHO\�$PHULFDQ�

MXULVSUXGHQFH��:LOVRQ�RIIHUHG�WKH�IROORZLQJ�FODLP���

>0@DQ\�SDUWV�RI�WKH�ODZV�RI�(QJODQG�FDQ��LQ�WKHLU�RZQ�QDWXUH��KDYH�QHLWKHU�
IRUFH�QRU�DSSOLFDWLRQ�KHUH��6XFK�DUH�DOO�WKRVH�SDUWV��ZKLFK�DUH�FRQQHFWHG�
ZLWK�HFFOHVLDVWLFDO�MXULVGLFWLRQ�DQG�DQ�HFFOHVLDVWLFDO�HVWDEOLVKPHQW��6XFK�
DUH�DOO�WKRVH�SDUWV��WRR��ZKLFK�UHODWH�WR�WKH�PRQDUFKLFDO�DQG�DULVWRFUDWLFN�
EUDQFKHV�RI�WKH�(QJOLVK�FRQVWLWXWLRQ��(YHU\�RQH��ZKR�KDV�SHUXVHG�WKH�
SRQGHURXV�YROXPHV�RI�WKH�ODZ��NQRZV�KRZ�JUHDW�D�SURSRUWLRQ�RI�WKHP�LV�
ILOOHG�ZLWK�WKH�QXPHURXV�DQG�H[WHQVLYH�WLWOHV�UHODWLQJ�WR�WKRVH�GLIIHUHQW�
VXEMHFWV��6XUHO\�WKH\�QHHG�QRW�HQWHU�LQWR�WKH�HOHPHQWV�RI�D�ODZ�HGXFDWLRQ�LQ�
WKH�8QLWHG�6WDWHV��

6XFK�(QJOLVK�OHJDO�VWUXFWXUHV�LQFOXGHG�SURYLVLRQV�RQ�WLWKLQJ��H[FRPPXQLFDWLRQ��

WKH�UHODWLRQVKLSV�EHWZHHQ�VXSHULRUV�DQG�LQIHULRUV��ZKLFK�GLG�QRW�H[LVW�LQ�D�

GHPRFUDF\���,Q�HIIHFW��WKH�³FRQVHQW�RI�WKH�JRYHUQHG´�VHUYHG�DV�D�ILOWHU�IRU�

H[FOXGLQJ�VXFK�GRFWULQHV��

7KH�WKLUG�DQG�ILQDO�VHFWLRQ�RI�:LOVRQ¶V�/HFWXUHV�FRPSULVHG�WHQ�FKDSWHUV�RQ�WKH�

ODZ�RI�FULPHV����7KH�WKLUG�VHFWLRQ�UHSUHVHQWHG�D�WKLUG�SKDVH�RI�:LOVRQ¶V�MXULVSUXGHQWLDO�

SURMHFW��WR�SURYH�WKDW�KH�ZDV�FDSDEOH�RI�FRQGHQVLQJ�DQG�H[SODLQLQJ�WKH�FRQIXVLQJ�QDWXUH�

RI�WKH�ODZ�RI�FULPH��MXVW�DV�%ODFNVWRQH�KDG�GRQH�ZLWK�WKH�ODZ�RI�SURSHUW\��:LOVRQ�YLHZHG�

WKH�FULPLQDO�ODZ�DV�DQ�LGHDO�VXEMHFW�RI�UHIRUPDWLRQ�LQ�WKH�8QLWHG�6WDWHV����DQG�KH�HYHQ�

�� ,G�
�����/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW����±����
���$SSHQGL[�%��
����±��/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW������������



���

FODLPHG�WKDW�WKH�MXULVSUXGHQFH�RI�FULPLQDO�ODZ�ZDV�VWLOO�LQ�LWV�\RXWK����$�VHULHV�RI�OHFWXUHV�

RQ�FULPLQDO�ODZ�DOVR�DIIRUGHG�:LOVRQ�WKH�RSSRUWXQLW\�WR�PDUVKDO�KLV�DUJXPHQWV�

FRQFHUQLQJ�QDWXUDO�ODZ�DQG�DSSHDO�WR�WKH�PRUDO�LQWXLWLRQV�RI�KLV�DXGLHQFH����0RVW�

LPSRUWDQWO\��:LOVRQ¶V�DWWHPSW�WR�UHIRUP�DQG�FODULI\�WKH�QDWXUH�RI�FULPLQDO�ODZ�ZDV�

PHDVXUHG�WR�VKRZ�KH�FRXOG�ZULWH�DQ�H[KDXVWLYH�WUHDWPHQW�RQ�$PHULFDQ�ODZ���

7KRXJK�:LOVRQ¶V�DPELWLRQV�ZHUH�QRW�HQWLUHO\�REYLRXV�IURP�WKH�RXWVHW�RI�KLV�ILUVW�

OHFWXUH��LW�LV�FOHDUHU�IRU�KLVWRULDQV�ORRNLQJ�EDFN�RQ�WKH�RXWOLQH�RI�KLV�OHFWXUHV�WKDW�KH�KRSHG�

WR�VZD\�D�JHQHUDWLRQ�RI�OHJDO�WKRXJKW�MXVW�DV�%ODFNVWRQH�KDG�GRQH��DQG�ODUJHO\�E\�

IROORZLQJ�D�VWUXFWXUH�RI�OHFWXUHV�UHVHPEOLQJ�%ODFNVWRQH¶V�OHFWXUHV�WXUQHG�FRPPHQWDULHV��

:LOVRQ¶V�HIIRUWV�DW�PLPLFU\�DOVR�VXJJHVW�WKDW�KH�ZDV�NHHQ�RQ�WKH�PDUNHWDELOLW\�RI�D�

V\VWHP�UHVHPEOLQJ�%ODFNVWRQH¶V�&RPPHQWDULHV��%XW�IRU�DOO�KLV�PLPLFU\�RI�%ODFNVWRQH��

:LOVRQ¶V�ODUJHU�JRDO�ZDV�WR�SUHVHQW�D�VHW�RI�OHJDO�LGHDV�DW�RGGV�ZLWK�WKH�&RPPHQWDULHV���

:LOVRQ¶V�DPELWLRXV�SURMHFW�LQFOXGHG�EXW�DOVR�H[FHHGHG�KLV�/HFWXUHV�RQ�/DZ��

:LOVRQ�ZDQWHG�WR�UHSODFH�%ODFNVWRQH¶V�OHJDO�VFLHQFH�ZLWK�D�FKDUDFWHULVWLFDOO\�$PHULFDQ�

PHWKRG�WKDW�GHULYHG�ERWK�OHJDO�WKHRU\�DQG�VXEVWDQFH�IURP�$PHULFDQ�FXVWRPV��7R�DUULYH�DW�

VXFK�FHUWDLQW\�ZRXOG�WDNH�PRUH�WLPH�DQG�D�SDLQVWDNLQJ�HPSLULFDO�DQDO\VLV�RI�$PHULFDQ�

OHJDO�V\VWHPV��EXW�:LOVRQ�SUHIHUUHG�WKLV�DSSURDFK�WR�LPSRUWLQJ�%ODFNVWRQH¶V�

&RPPHQWDULHV�EHFDXVH�KH�ZDQWHG�$PHULFDQ�FRPPRQ�ODZ�WR�UHWDLQ�LWV�$PHULFDQ�IHDWXUHV��

IHDWXUHV�WKDW�MXVWLILHG�UHGHILQLQJ�ODZ�LQ�WHUPV�RI�SRSXODU�FRQVHQW���

�����LG��DW�������
�����LG��DW������
�� ,G��DW������



���

7KH�RSSRUWXQLW\�WR�IXUQLVK�HYLGHQFH�IRU�KLV�WKHRU\�FDPH�IURP�KLV�KRPH�VWDWH��+DOO�

QRWHV�WKDW�LQ������WKH�3HQQV\OYDQLD�+RXVH�RI�5HSUHVHQWDWLYHV�³UHVROYHG�WR�DSSRLQW�D�

SHUVRQ�WR�UHYLVH�DQG�GLJHVW�WKH�ODZV�RI�WKH�FRPPRQZHDOWK��WR�DVFHUWDLQ�DQG�GHWHUPLQH�

KRZ�IDU�DQ\�%ULWLVK�VWDWXWHV�H[WHQGHG�WR�LW��DQG�WR�SUHSDUH´�UHFRPPHQGDWLRQV�LQ�WKH�IRUP�

RI�ELOOV�WKDW�PLJKW�LPSURYH�RQ�3HQQV\OYDQLD¶V�ODZV�DQG�FRQVWLWXWLRQ����:LOVRQ�UHVSRQGHG�

LQ�D�OHWWHU��LQGLFDWLQJ�WKDW�E\�SURYLGLQJ�KLV�ILUVW�UHSRUW�RQ�FULPLQDO�ODZ��³,�VKDOO�KDYH�D�IDLU�

RSSRUWXQLW\�RI�H[KLELWLQJ�D�VSHFLPHQ�RI�WKH�PDQQHU�DQG�WKH�PHULWV�ERWK�RI�P\�SODQ�DQG�RI�

LWV�H[HFXWLRQ�´���,I�:LOVRQ�RYHUFRPPLWWHG�KLPVHOI��LW�ZDV�EHFDXVH�KH�WKRXJKW�KH�FRXOG�

ERWK�VKDSH�DQG�H[SODLQ�$PHULFDQ�ODZ��

$V�SUHYLRXVO\�VWDWHG��:LOVRQ�OLNHO\�KRSHG�WR�SURYLGH�D�³&RPPHQWDU\�RQ�WKH�/DZV�

RI�$PHULFD�´�)RU�HYLGHQFH��FRQVLGHU�WKH�FRPSUHKHQVLYH�RXWOLQH�RI�:LOVRQ¶V�/HFWXUHV��WKH�

H[WHQW�WR�ZKLFK�WKH\�PLPLFNHG�%ODFNVWRQH¶V�&RPPHQWDULHV��DQG�:LOVRQ¶V�HIIRUWV�WR�

DQFKRU�$PHULFDQ�OHJDO�HGXFDWLRQ�WR�$PHULFDQ�ODZ��FRQVWLWXWLRQV��DQG�LQVWLWXWLRQV��DV�

VKRZQ�LQ�WKH�GUDIWV�RI�KLV�OHFWXUHV��7RZDUG�WKDW�HQG��WKH�LQYLWDWLRQ�WR�SURYLGH�D�³PDVV�RI�

RXU�>3HQQV\OYDQLDQ@�ODZV�LQWR�D�ERG\�FRPSDFWHG�DQG�ZHOO�SURSRUWLRQHG�´�ZDV�DQ�LGHDO�

ILUVW�VWHS��D�PRGHO�IRU�IXWXUH�GLJHVWV�RI�WKH�ODZV�LQ�WKH�RWKHU�VWDWHV����8QIRUWXQDWHO\��

:LOVRQ¶V�SURJUHVV�VWDOOHG�VLQFH�3HQQV\OYDQLD¶V�+RXVH�RI�5HSUHVHQWDWLYHV�KDG�

FRPPLVVLRQHG�WKH�SURMHFW�ZLWKRXW�VXSSRUW�RU�IXQGLQJ�RI�WKH�6HQDWH����8QGHWHUUHG��:LOVRQ�

HPEDUNHG�RQ�D�UHODWHG�VFKHPH�LQ�KLV�VFDUFH�VSDUH�WLPH����:LOVRQ¶V�SURMHFWV�DLPHG�WR�

���%LUG�:LOVRQ��3UHIDFH�WR�-DPHV�:LOVRQ��/HFWXUHV�RQ�/DZ��LQ�&2//(&7('�:25.6�2)�-$0(6�:,/621�����
�.HUPLW�/��+DOO�	�0DUN�'DYLG�+DOO�HGV����������
�� ,G��DW������
�� ,G��DW������
�� ,G��DW������
�� ,G�



���

SURYH�WKDW�$PHULFDQ�ODZ�ZDV�XQLTXH��ERWK�DV�D�PDWWHU�RI�IDFW�DQG�WKHRU\��DQG�WKDW�

DFFHSWLQJ�%ODFNVWRQH¶V�&RPPHQWDULHV�XQGHUPLQHG�D�OHJDO�UHIRUPDWLRQ�LQ�$PHULFD��

,,,� 7+(�5(92/87,21�35,1&,3/(� 7+(�&(17(53,(&(�2)�:,/621¶6�/(&785(6

:LOVRQ¶V�/HFWXUHV�ZHUH�SUHGLFDWHG�RQ�D�FHQWUDO�GLVDJUHHPHQW�ZLWK�%ODFNVWRQH�

RYHU�WKH�GHILQLWLRQ�RI�ODZ�PRUH�JHQHUDOO\�DQG�PXQLFLSDO�ODZ�LQ�SDUWLFXODU��7KH�FULWLFDO�

SDUW�RI�:LOVRQ¶V�DQDO\VLV�LQYROYHG�KLV�UHPDUNV�RQ�%ODFNVWRQH¶V�XVH�RI�³VXSHULRULW\´�DV�WKH�

QHFHVVDU\�TXDOLILFDWLRQ�RI�VRYHUHLJQW\�DQG�WKH�XOWLPDWH�VRXUFH�RI�ODZ��+H�DUJXHG�WKDW�

OHJDO�REOLJDWLRQ�FDPH�IURP�QR�RWKHU�VRXUFH�WKDQ�WKH�FRQVHQW�RI�WKH�JRYHUQHG��

$� :LOVRQ�RQ�%ODFNVWRQH¶V�'HILQLWLRQ�RI�/DZ�

(DUO\�LQ�KLV�ILUVW�OHFWXUH��:LOVRQ�KHVLWDWHG�WR�RIIHU�³D�UHJXODU�GHILQLWLRQ�RI�ODZ�´��

3DUW�RI�WKH�UHDVRQ�IRU�KLV�KHVLWDWLRQ�ZDV�WKDW�QDWXUDO�REMHFWV�RI�VFLHQFH��VXFK�DV�WKH�FRORU�

EOXH��ZHUH�KDUG�WR�GHILQH�H[FHSW�LQ�WHUPV�RI�SULQFLSOHV��ZKHUHDV�DUWLILFLDO�FRQVWUXFWV��VXFK�

DV�D�IHH�WDLO��ZHUH�HDVLHU�WR�GHILQH�ZLWK�SUHFLVLRQ����7KRXJK�OHJDO�GLVWLQFWLRQV�ZLWKLQ�D�

PXQLFLSDOLW\�KXQJ�RQ�FRQVWUXFWHG�GLVWLQFWLRQV�RI�WKH�ODWWHU�VRUW��ODZ�ZDV�D�VFLHQFH�WKDW�

QHHGHG�WR�EH�VWXGLHG�LQ�WHUPV�RI�SULQFLSOHV����7KXV��:LOVRQ�UHIXVHG�WR�DGG�WR�D�³OHQJWK\�

ODQJXLG�OLVW´�RI�IDLOHG�GHILQLWLRQV��DVVXULQJ�KLV�DXGLHQFH��³,�KDYH�WDNHQ�WKH�WURXEOH�WR�UHDG�

WKHP�LQ�JUHDW�QXPEHUV�´���:LOVRQ�VLQJOHG�RXW�RQH�GHILQLWLRQ�IRU�UHYLHZ��KRZHYHU��³WKDW�

JLYHQ�E\�WKH�&RPPHQWDWRU�RQ�WKH�ODZV�RI�(QJODQG�´���ZKLFK�LQFOXGHG�WKH�FODLP�WKDW�ODZ�

�����/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW������³,W�PD\��SHUKDSV��EH�H[SHFWHG��WKDW�,�VKRXOG�EHJLQ�ZLWK�D�
UHJXODU�GHILQLWLRQ�RI�ODZ��,�DP�QRW�LQVHQVLEOH�RI�WKH�XVH��EXW��DW�WKH�VDPH�WLPH��,�DP�QRW�LQVHQVLEOH�RI�WKH�
DEXVH�RI�GHILQLWLRQV��,Q�WKHLU�YHU\�QDWXUH��WKH\�DUH�QRW�FDOFXODWHG�WR�H[WHQG�WKH�DFTXLVLWLRQ�RI�NQRZOHGJH��
WKRXJK�WKH\�PD\�EH�ZHOO�ILWWHG�WR�DVFHUWDLQ�DQG�JXDUG�WKH�OLPLWV�RI�NQRZOHGJH��ZKLFK�LV�DOUHDG\�DFTXLUHG�´���
�� ,G��
�� ,G��DW����±����
�� ,G��DW������
�� ,G�



���

LV�GHULYHG�IURP�VRPH�VRYHUHLJQW\�ZKLFK�LV�MXVWLILHG�E\�LWV�VXSHULRULW\�����,Q�LWV�HQWLUHW\��

%ODFNVWRQH¶V�JHQHUDO�GHILQLWLRQ�RI�ODZ�ZDV�WKDW�LW�DPRXQWHG�WR�D�UXOH�³SUHVFULEHG�E\�WKH�

VXSUHPH�SRZHU�RI�D�VWDWH�´����:LOVRQ�UHPDUNHG�WKDW��³ZLWK�UHJDUG�WR�WKH�YHU\�ILUVW�

SULQFLSOHV�RI�JRYHUQPHQW��ZH�VHW�RXW�IURP�GLIIHUHQW�SRLQWV�RI�GHSDUWXUH�´����7KDW�SRLQW�RI�

GHSDUWXUH�ZDV�WR�EH�WKH�VRXUFH�RI�ODZ��:LOVRQ�GLG�QRW�GLVSXWH�WKDW�LW�FDPH�IURP�

VRYHUHLJQW\��EXW�KH�GLVSXWHG�WKDW�VRYHUHLJQW\�HPHUJHG�IURP�DQ\�VRUW�RI�VXSHULRULW\��

:LOVRQ�UHDGLO\�DFNQRZOHGJHG�WKDW�VRYHUHLJQW\�DV�VXSHULRULW\�KDG�D�ORQJ�KLVWRU\�RI�

DFFHSWDQFH�LQ�OHJDO�VFKRODUVKLS��,Q�%ODFNVWRQH¶V�GHIHQVH��:LOVRQ�OLVWHG�VLPLODU�UHPDUNV�

RQ�ODZ�E\�%DURQ�3XIHQGRUI��7KRPDV�+REEHV��%UHQQXV�WKH�*DXO��3OXWDUFK��'LRQ\VLXV�RI�

+DOLFDUQDVVXV��&LFHUR��$ULVWRWOH��/RXLV�,9��%DUEH\UDF��*URWLXV��7DFLWXV��0DUFXV�

$QWRQLXV��.LQJ�9LWLJLV��,UHQHXV��&OHPHQW��D�WUDJHG\�RI�$HVFK\OXV��WKH�ELVKRS�RI�7RXUV��

+HLQHFFLXV��%DURQ�GH�:ROILXV��DQG�'RPDW�����:LOVRQ�QRWHG�WKDW�%ODFNVWRQH�KDG�WKXV�

LQKHULWHG�KLV�QRWLRQ�RI�³VXSHULRULW\��DV�D�QHFHVVDU\�SDUW�RI�WKH�GHILQLWLRQ�RI�ODZ�´�DQG�WKDW�

LW�ZDV�PRUH�UHFHQWO\�DWWULEXWDEOH�WR�3XIHQGRUI�DQG�+REEHV�����%XW�:LOVRQ�EHOLHYHG�WKDW�

WKLV�SHGLJUHH�VSOLW�LQWR�WZR�JURXSV��WKHUH�ZHUH�WKRVH�ZKR�EHOLHYHG�WKDW�VXSHULRULW\�DV�

SRZHU�FDUULHG�ZLWKLQ�LW�WKH�ULJKW�WR�H[HUFLVH�DXWKRULW\�RYHU�RWKHUV�����VXFK�DV�+REEHV��

%UHQQXV�WKH�*DXO��3OXWDUFK��DQG�'LRQ\VLXV�����%XW�WKHUH�ZHUH�DOVR�WKRVH�ZKR�EHOLHYHG�

WKDW�VXSHULRULW\�DV�H[FHOOHQFH�FDUULHG�ZLWKLQ�LW�WKH�ULJKW�WR�UXOH�����VXFK�DV�&LFHUR�DQG�

��� 6HH��H�J���LG��DW�����������
��� ,G��DW��������&RPPHQWDULHV� VXSUD�QRWH�����DW ����HPSKDVLV�LQ�RULJLQDO���
������/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW������
��� ,G��DW����±����
��� ,G��DW������
��� ,G�
��� ,G��DW����±����
��� ,G��DW����±����



���

SRVVLEO\�$ULVWRWOH�����:KLFKHYHU�VLGH�RI�WKH�IHQFH�%ODFNVWRQH�IHOO�XSRQ��KH�HQMR\HG�WKH�

RSLQLRQV�RI�JUHDW�PLQGV�WKURXJKRXW�KLVWRU\���

%XW�WKH�JUHDWHVW�RSLQLRQV�RI�KLVWRU\��DFFRUGLQJ�WR�:LOVRQ��ZHUH�QRW�VXSSRUWHG�E\�

WKH�IDFWV�RI�KLVWRU\�����$IWHU�DOO��QR�³HVVHQWLDO�GLIIHUHQFH�RI�TXDOLWLHV´�H[LVWHG�DPRQJ�

KXPDQV�WKDW�FRXOG�GHVLJQDWH�VRPH�DV�VXSHULRUV�ILW�WR�UXOH�DQG�LQIHULRUV�ILW�WR�REH\����

:LOVRQ¶V�FULWLTXH�LQYROYHG�FKDOOHQJLQJ�����WKH�LGHD�WKDW�VXSHULRULW\�ZDV�D�TXDOLW\�WKDW�

IRUPHG�WKH�EDVLV�RI�VRYHUHLJQW\������WKH�LGHD�WKDW�VXSHULRULW\�ZDV�FRQIHUUHG��HLWKHU�E\�*RG�

RU�VXSHULRU�PHQ��WR�SURGXFH�VRYHUHLJQW\��DQG�����%ODFNVWRQH¶V�KLVWRULFDO�DUJXPHQWV��$IWHU�

UHIXWLQJ�WKHVH�SRLQWV��:LOVRQ�RIIHUHG�D�OHJDO�YLVLRQ�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW�KXPDQ�

VRFLHW\�ZDV�LQKHUHQWO\�GHPRFUDWLF�EHFDXVH�DOO�PHQ�ZHUH�FUHDWHG�HTXDO��

)LUVW��:LOVRQ�DUJXHG�WKDW�VXSHULRULW\�PLJKW�PDQLIHVW�LWVHOI�LQ�WKUHH�NLQGV�RI�KXPDQ�

WUDLWV��7KHVH�ZHUH�VWUHQJWK��H[FHOOHQFH��DQG�GLYLQLW\��7R�WKH�QRWLRQ�WKDW�VXSHULRU�VWUHQJWK�

MXVWLILHG�FODLPV�WR�VRYHUHLJQW\��:LOVRQ�UHVSRQGHG�WKDW�LW�ZDV�³DEVROXWHO\�IDOVH´�DQG�WKDW�

³>H@YHU\�REOLJDWLRQ�VXSSRVHV�PRWLYHV�WKDW�LQIOXHQFH�WKH�FRQVFLHQFH�DQG�GHWHUPLQH�WKH�

ZLOO��VR�WKDW�ZH�VKRXOG�WKLQN�LW�ZURQJ�QRW�WR�REH\��HYHQ�LI�UHVLVWDQFH�ZDV�LQ�RXU�SRZHU�´���

7KRXJK�VRPH�WKLQNHUV�KDG�DOOHJHG�WKDW�IRUFH�ZDV�WKH�EDVLV�IRU�VRYHUHLJQW\��:LOVRQ�

UHWRUWHG�WKDW�³>U@HVLVWDQFH�WR�VXFK�IRUFH�LV�D�ULJKW��DQG��LI�UHVLVWDQFH�FDQ�SURYH�HIIHFWXDO��LW�

LV�D�GXW\�DOVR�´����7R�WKH�LGHD�WKDW�VRYHUHLJQW\�EHORQJHG�WR�SHUVRQV�RI�VXSHULRU�H[FHOOHQFH��

:LOVRQ�DQVZHUHG�WKDW�H[FHOOHQFH�RQO\�PHULWHG�DFNQRZOHGJPHQW�DQG�HVWHHP��EXW�LW�GLG�QRW�

��� ,G�
��� ,G��DW������³'HFHQW�UHVSHFW�IRU�DXWKRULW\�LV�IDYRXUDEOH�>VLF@�WR�VFLHQFH��,PSOLFLW�FRQILGHQFH�LV�LWV�EDQH�´���
��� ,G��DW������
��� ,G��DW����±����
��� ,G��DW������



���

IROORZ�WKDW�REHGLHQFH�ZDV�³WKH�QHFHVVDU\�FRQVHTXHQFH´�RI�VXFK�UHFRJQLWLRQ�����2QO\�

ZKHQ�SRZHU��JRRGQHVV��DQG�ZLVGRP�ZHUH�FRPELQHG�LQ�DQ�LQILQLWH�*RG�ZDV�WKH�DUFKHW\SH�

IRU�DXWKRULW\�IXOILOOHG�����7KH�VXSHULRULW\�RI�*RG�DORQH�FRPPDQGHG�REHGLHQFH��

6HFRQG��LW�IROORZHG�WKDW�LI�VXSHULRULW\�GLG�QRW�H[LVW�E\�RQH¶V�HVVHQWLDO�TXDOLWLHV��LW�

FRXOG�EH�GHULYDWLYH��8QFHUWDLQ�ZKHWKHU�%ODFNVWRQH¶V�³VRYHUHLJQ´�ZDV�VXSHULRU�E\�HVVHQFH�

RU�GHOHJDWLRQ��:LOVRQ�UHVRUWHG�WR�PRFNLQJ�%ODFNVWRQH�E\�TXRWLQJ�KLP����

%\�WKH�$XWKRU�RI�WKH�&RPPHQWDULHV��WKLV�VXSHULRU�LV�DQQRXQFHG�LQ�D�YHU\�
TXHVWLRQDEOH�VKDSH��:H�FDQ�QHLWKHU�WHOO�ZKR�KH�LV��QRU�ZKHQFH�KH�FRPHV��
³:KHQ�VRFLHW\�LV�RQFH�IRUPHG��JRYHUQPHQW�UHVXOWV�RI�FRXUVH´²,�XVH�WKH�
ZRUGV�RI�WKH�&RPPHQWDU\²³DV�QHFHVVDU\�WR�SUHVHUYH�DQG�WR�NHHS�WKDW�
VRFLHW\�LQ�RUGHU��8QOHVV�VRPH�VXSHULRU�EH�FRQVWLWXWHG��ZKRVH�FRPPDQGV�
DQG�GHFLVLRQV�DOO�WKH�PHPEHUV�DUH�ERXQG�WR�REH\��WKH\�ZRXOG�VWLOO�UHPDLQ�
DV�LQ�D�VWDWH�RI�QDWXUH��ZLWKRXW�DQ\�MXGJH�XSRQ�HDUWK�WR�GHILQH�WKHLU�VHYHUDO�
ULJKWV��DQG�UHGUHVV�WKHLU�VHYHUDO�ZURQJV��%XW�DV�DOO�WKH�PHPEHUV�RI�WKH�
VRFLHW\�DUH�QDWXUDOO\�HTXDO��LW�PD\�EH�DVNHG´²ZKDW�TXHVWLRQ�PD\�EH�
DVNHG"�7KH�PRVW�QDWXUDO�TXHVWLRQ��WKDW�RFFXUV�WR�PH��LV²KRZ�LV�WKLV�
VXSHULRU�������WR�EH�FRQVWLWXWHG"�������%XW�KRZ�VXGGHQO\�LV�WKH�VFHQH�VKLIWHG���
������7KH�SHUVRQ�DQQRXQFHG�ZDV�D�GUHDG�VXSHULRU��EXW�WKH�SHUVRQ�LQWURGXFHG�
LV�D�KXPEOH�WUXVWHH��)RU��WR�SURFHHG��³LW�PD\�EH�DVNHG��LQ�ZKRVH�KDQGV�DUH�
WKH�UHLQV�RI�WKH�JRYHUQPHQW�WR�EH�LQWUXVWHG"´�

:LOVRQ�FRXOG�QRW�FRQWDLQ�KLV�EDIIOHPHQW��%ODFNVWRQH�KDG�DSSDUHQWO\�VLGHVWHSSHG�

DQ�REYLRXV�TXHVWLRQ�DQG�UHWXUQHG�ZLWK�D�UHFKDUDFWHUL]DWLRQ�RI�WKH�GUHDG�VRYHUHLJQ�DV�PLOG�

DQG�DV�D�WUXVWHH��7KH�LPSOLFDWLRQ�ZDV�WKDW�WKH�VXSHULRU�EHFDPH�VXSHULRU�E\�YLUWXH�RI�

FRPPRQ�DVVHQW��%XW�:LOVRQ�UHDVVXUHG�KLV�DXGLHQFH�WKDW�³>L@I�WKH�LQIRUPDWLRQ��KRZ�D�

VXSHULRU�LV�DSSRLQWHG��EH�JLYHQ�LQ�DQ\�RWKHU�SDUW�RI�WKH�YDOXDEOH�&RPPHQWDULHV��LW�KDV�

HVFDSHG�P\�QRWLFH��RU�P\�PHPRU\��,QGHHG�LW�KDV�EHHQ�UHPDUNHG�E\�KLV�VXFFHVVRU�LQ�WKH�

FKDLU�RI�ODZ��WKDW�6LU�:LOOLDP�%ODFNVWRQH�µGHFOLQHV�VSHDNLQJ�RI�WKH�RULJLQ�RI�

��� ,G���
��� ,G��DW����±����
��� ,G��DW������



���

JRYHUQPHQW�¶´����1HYHUWKHOHVV��:LOVRQ�LQVLVWHG�WKDW�GHULYDWLYH�VXSHULRULW\�PDGH�QR�VHQVH�

VLQFH�D�OHVVHU�UDQN�RI�PHQ�FRXOG�QRW�HVWDEOLVK�D�KLJKHU�UDQN�WKDQ�WKHPVHOYHV��DQG��LI�WKH\�

FRXOG��³WKH�DWWHPSW�WR�PDNH�RQH�SHUVRQ�PRUH�WKDQ�PDQ´�ZRXOG�HQVXUH�WKDW�³PLOOLRQV�PXVW�

EH�PDGH�OHVV�´����(YHQ�LI�*RG�LQWHUYHQHG�WR�PDNH�VRPH�PHQ�VXSHULRU��WKH�HIIHFW�ZRXOG�

KDYH�EHHQ�WR�PDNH�WKH�UHVW�RI�KXPDQLW\�OHVV����

7KLUG��:LOVRQ�FULWLTXHG�%ODFNVWRQH¶V�SVHXGR�KLVWRULFDO�DFFRXQW�RI�WKH�IRUPDWLRQ�

RI�VRFLHW\��%ODFNVWRQH�GHVFULEHG�VRYHUHLJQW\�DV�DXWKRULW\�EH\RQG�DSSHDO��WKH�³ILQDO�VD\�´�

DQG�WKH�³ODVW�ZRUG´�LQ�D�OHJDO�FRQWHVW�����8QGHU�WKH�%ODFNVWRQH�PRGHO�RI�VRYHUHLJQW\��DOO�

V\VWHPV�RI�JRYHUQPHQW�ZHUH�PDUNHG�E\�WKH�IDFW�WKDW�VXEMHFWV�KDG�VXUUHQGHUHG�WKHLU�

QDWXUDO�ULJKWV�WR�HQMR\�JRYHUQPHQW�SURWHFWLRQ��+H�FRQFHGHG�WKDW�WKH�ORFDWLRQ�RI�

VRYHUHLJQW\�FRXOG�YDU\�IURP�JRYHUQPHQW�WR�JRYHUQPHQW��EXW�WKDW�RQFH�D�VRYHUHLJQ�ZDV�

HVWDEOLVKHG��KH�GHQLHG�WKH�SRVVLELOLW\�WKDW�DQ\�FRXOG�WR�GHURJDWH�IURP�LW�����%ODFNVWRQH�

FRQFHGHG�WKDW�GHPRFUDWLF�JRYHUQPHQWV�ZHUH�XQLTXH�LQ�WKDW�VRYHUHLJQW\�ZDV�GHULYHG�IURP�

VXIIUDJH��\HW�KH�LQVLVWHG�WKDW�VXIIUDJH�ZDV�D�WKLQJ�JUDQWHG�E\�JRYHUQPHQW�UDWKHU�WKDQ�WKH�

QDWXUDO�ULJKW�RI�WKH�SHRSOH�����,Q�JRYHUQPHQWV�WKDW�ERDVWHG�D�SDUOLDPHQWDU\�ERG\��HOHFWRUV�

PLJKW�LQIOXHQFH�WKH�FRQVWLWXWLRQ�RI�WKH�VRYHUHLJQ��EXW�WKLV�RFFXUUHG�DW�WKH�VRYHUHLJQ¶V�

FRQVHQW�����7KH�FRQVHQW�RI�WKH�JRYHUQHG�ZDV�QRW�D�QHFHVVDU\�LQJUHGLHQW�IRU�JRYHUQPHQW¶V�

FRQWLQXDQFH��RQO\�WKH�VSDUN�WKDW�ILUVW�VHW�JRYHUQPHQW�LQ�PRWLRQ�����2QFH�HVWDEOLVKHG��

��� ,G��
��� ,G��DW������
��� ,G��DW������
��� 6HH��H�J�����&RPPHQWDULHV��VXSUD�QRWH�����DW����±����
��� ,G��DW������UHIHUULQJ�WR�WKH�FRORQLHV�EHORQJLQJ�WR�(QJODQG�DW�WKH�WLPH���
��� ,G��DW����±�����
��� 6HH�LG�
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%ODFNVWRQH�DUJXHG��DXWKRULW\�IORZHG�GRZQZDUG�WR�WKH�SHRSOH�����6XFK�D�SDWWHUQ��

%ODFNVWRQH�DUJXHG��FRXOG�EH�REVHUYHG�LQ�HYHQ�WKH�PRVW�XQFRQQHFWHG�QDWLRQV�RI�0H[LFR��

3HUX��DQG�WKH�³-HZLVK�UHSXEOLF�´����7KH�SUHVHQFH�RI�ODZ�HYHU\ZKHUH�LQ�WKH�ZRUOG�

WKURXJKRXW�WLPH�DQG�ZLWKRXW�H[FHSWLRQ�PDGH�WKH�QHFHVVLW\�RI�REHGLHQFH�REYLRXV���

:LOVRQ�QRWHG�WKDW�PDQ\�UXOHUV�ODFNLQJ�VWUHQJWK�RU�H[FHOOHQFH��TXDOLWLHV�DVVRFLDWHG�

ZLWK�VXSHULRULW\��KDG�KHOG�DXWKRULW\�LQ�WKH�SDVW��VXFK�DV�WKH�XQYLUWXRXV�/RXLV�;,9��\HW�KH�

KHOG�KLV�SRZHU�DQ\ZD\�EHFDXVH�KLV�VXEMHFWV�FRQVHQWHG�WR�EH�JRYHUQHG�E\�KLP�����,Q�QR�

KLVWRULFDO�LQVWDQFH�KDG�DXWKRULW\�H[LVWHG�ZLWKRXW�WKH�FRQVHQW�RI�WKH�JRYHUQHG��&RQVHQW�

FRXOG�EH�UHOXFWDQW�DQG�SDVVLYH��EXW�LW�ZDV�DOZD\V�UHTXLUHG�IRU�DXWKRULW\�WR�H[LVW��:KHUHDV�

%ODFNVWRQH�KDG�DUJXHG�WKDW�WKH�SUHVHQFH�RI�ODZ�WKURXJKRXW�KLVWRU\�SURYHG�WKH�H[LVWHQFH�

RI�VXSHULRULW\�DQG�WKH�QHHG�IRU�REHGLHQFH��:LOVRQ�WXUQHG�WKH�DUJXPHQW�RQ�LWV�KHDG��

HYLGHQFH�RI�REHGLHQFH�WKURXJKRXW�KLVWRU\�UHYHDOHG�WKDW�ODZ�DQG�DXWKRULW\�ZHUH�FRQWLQJHQW�

RQ�WKH�FRQWLQXRXV�FRQVHQW�WR�EH�JRYHUQHG��:LOVRQ�FDOOHG�WKLV�SULQFLSOH�WKH�³UHYROXWLRQ�

SULQFLSOH�´�SURYHG�DV�LW�ZDV�WKURXJK�WKH�$PHULFDQ�5HYROXWLRQ����

%� 7KH�5HYROXWLRQDU\�3ULQFLSOH�RI�/DZ�

:LOVRQ�EHOLHYHG�WKDW�KH�KDG�GLVFRYHUHG�WKH�IXQGDPHQWDO�SULQFLSOH�RI�OHJDO�VFLHQFH��

+H�EUDJJHG�WKDW��³>W@KH�IRXQGDWLRQV�RI�SROLWLFDO�WUXWK�KDYH�EHHQ�ODLG�EXW�ODWHO\��WKH�

JHQXLQH�VFLHQFH�RI�JRYHUQPHQW�������LV��LQGHHG��EXW�LQ�LWV�LQIDQF\>�@´����7KDW�ZDV�EHFDXVH�

³>W@KH�GUHDG�DQG�UHGRXEWDEOH�VRYHUHLJQ��ZKHQ�WUDFHG�WR�KLV�XOWLPDWH�DQG�JHQXLQH�VRXUFH��

��� ,G��DW���±����
��� ,G���VHH�DOVR�%22567,1��VXSUD�QRWH�����DW�����
��� &I����/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW����������������
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KDV�EHHQ�IRXQG��DV�KH�RXJKW�WR�KDYH�EHHQ�IRXQG��LQ�WKH�IUHH�DQG�LQGHSHQGHQW�PDQ��7KLV�

WUXWK�������PD\�EH�DSSUHFLDWHG�DV�WKH�ILUVW�DQG�IXQGDPHQWDO�SULQFLSOH�LQ�WKH�VFLHQFH�RI�

JRYHUQPHQW�´����)RU�:LOVRQ��FRQVHQW��DQG�QRW�VXSHULRULW\��ZDV�WKH�XOWLPDWH�VRXUFH�RI�

OHJLWLPDWH�ODZ�DQG�JRYHUQPHQW��+H�VHW�RXW�WR�SURYH�WKH�DUJXPHQW�DV�ERWK�D�PDWWHU�RI�

WKHRU\�DQG�DV�D�PDWWHU�RI�IDFW��

$V�D�PDWWHU�RI�WKHRU\��:LOVRQ�VXPPDUL]HG�%ODFNVWRQH¶V�GHILQLWLRQ�RI�PXQLFLSDO�

ODZ�DIWHU�FRQGXFWLQJ�DQ�H[WHQVLYH�FRPSDULVRQ�RI�SDVVDJHV�OLIWHG�IURP�%ODFNVWRQH¶V�

&RPPHQWDULHV��H[FHUSWHG�KHUH�DV�$SSHQGL[�$��$FFRUGLQJ�WR�:LOVRQ��WZR�NH\�IHDWXUHV�

XQGHUOD\�%ODFNVWRQH¶V�GHILQLWLRQ�RI�PXQLFLSDO�ODZ��³���7KDW�LQ�HYHU\�VWDWH��WKHUH�LV�DQG�

PXVW�EH�D�VXSUHPH��LUUHVLVWLEOH��DEVROXWH��XQFRQWUROOHG�DXWKRULW\��LQ�ZKLFK�WKH�ULJKWV�RI�

VRYHUHLJQW\�UHVLGH�����7KDW�WKLV�DXWKRULW\��DQG�WKHVH�ULJKWV�RI�VRYHUHLJQW\�PXVW�UHVLGH�LQ�

WKH�OHJLVODWXUH>�@´����2QH�PLJKW�KDYH�H[SHFWHG�:LOVRQ�WR�GLVSXWH�ERWK�SULQFLSOHV��%XW�KH�

PDGH�D�VXUSULVLQJ�FRQFHVVLRQ��³>L@Q�WKH�ILUVW�JHQHUDO�SURSRVLWLRQ��,�KDYH�WKH�SOHDVXUH�RI�

DJUHHLQJ�HQWLUHO\�ZLWK�6LU�:LOOLDP�%ODFNVWRQH�´����7KH�SUREOHP�ZDV�QRW�WKH�WKHRUHWLFDO�

H[LVWHQFH�RI�VRYHUHLJQW\��EXW�LWV�ORFXV��)RU�:LOVRQ��WKH�³GUHDG�DQG�UHGRXEWDEOH�VRYHUHLJQ��

ZKHQ�WUDFHG�WR�KLV�XOWLPDWH�DQG�JHQXLQH�VRXUFH�´�LV�³WKH�IUHH�DQG�LQGHSHQGHQW�PDQ�´����,Q�

RWKHU�ZRUGV��KH�DJUHHG�WKDW�VRYHUHLJQW\�H[LVWHG�LQ�HYHU\�VWDWH��EXW�RQ�WKH�FRQGLWLRQ�WKDW�LW�

ZDV�GLIIXVHG�DPRQJ�WKH�SHRSOH�UDWKHU�WKDQ�FRQFHQWUDWHG�LQ�VRPH�VRUW�RI�VXSHULRU��

,Q�GHIHQGLQJ�KLV�WKHRU\��:LOVRQ�UHOLHG�RQ�VHOHFW�VWDWHPHQWV�E\�5LFKDUG�+RRNHU��

/RUG�6KDIWHVEXU\��(GZDUG�,��/RUG�&KDQFHOORU�)RUWHVFXH��DQG�/RUG�&KLHI�-XVWLFH�9DXJKDQ�

��� ,G��DW����±����
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WKDW�WUDFHG�WKH�XOWLPDWH�VRXUFH�RI�PXQLFLSDO�ODZ�WR�LWV�VRXUFH�LQ�FRQVHQW�����%XW�WR�JHW�

IURP�³XOWLPDWH�VRXUFH´�DV�VRPH�KDG�DJUHHG�WR�³XOWLPDWH�VRYHUHLJQ�´�:LOVRQ�IHOW�KH�KDG�WR�

GLVFXVV�WKH�QDWXUH�RI�REOLJDWLRQ��5HFDOOLQJ�WKDW�RQO\�D�GLYLQH�VRXUFH�FRXOG�FRPPDQG�WRWDO�

REHGLHQFH��:LOVRQ�LGHQWLILHG�WKH�LQGLYLGXDO�DV�WKH�GHSRVLWRU\�RI�³WKDW�ODZ��ZKLFK�LV�

FRPPXQLFDWHG�WR�XV�E\�UHDVRQ�DQG�FRQVFLHQFH��WKH�GLYLQH�PRQLWRUV�ZLWKLQ�XV��DQG�E\�WKH�

VDFUHG�RUDFOHV��WKH�GLYLQH�PRQLWRUV�ZLWKRXW�XV�´����,Q�RWKHU�ZRUGV��DOO�SHRSOH�KDG�DFFHVV�

WR�QDWXUDO�ODZ��³SURPXOJDWHG�E\�UHDVRQ�DQG�WKH�PRUDO�VHQVH�´����7KDW�ZDV�ZK\�:LOVRQ�

ZDV�FRPIRUWDEOH�VD\LQJ�WKDW�³>W@KH�ODZ�RI�QDWXUH��WKH�ODZ�RI�QDWLRQV��DQG�WKH�PXQLFLSDO�

ODZ�IRUP�WKH�REMHFWV�RI�WKH�SURIHVVLRQ�RI�ODZ�´����1DWXUDO�ODZ�ZDV�QRWKLQJ�OHVV�WKDQ�WKH�

*RG�JLYHQ�SRZHU�WR�UHDVRQ�DQG�IRUP�MXGJPHQWV�EDVHG�RQ�WKH�FRQVFLHQFH��

$V�D�IRUPHU�6FRWVPDQ��:LOVRQ¶V�YLHZ�RI�QDWXUDO�ODZ�ZDV�GHHSO\�LQIRUPHG�E\�WKH�

ZULWLQJV�RI�6FRWWLVK�SKLORVRSKHUV�LQFOXGLQJ�$GDP�6PLWK��'DYLG�+XPH��)UDQFLV�

+XWFKHVRQ��DQG�7KRPDV�5HLG��DOO�RI�ZKRP�GLVFXVVHG�WKH�SRVVLELOLW\�WKDW�KXPDQV�

SRVVHVVHG�D�³PRUDO�VHQVH�´����:LOVRQ�DVVHUWHG�WKDW�³>W@KH�SRZHU�RI�PRUDO�SHUFHSWLRQ�LV�«�

D�PRVW�LPSRUWDQW�SDUW�RI�RXU�FRQVWLWXWLRQ´�DQG�WKDW�D�PRUDO�VHQVH�H[LVWV�ZLWKLQ�WKH�

LQGLYLGXDO��WRJHWKHU�ZLWK�D�VHQVH�RI�EHDXW\��LQ�PXFK�WKH�VDPH�ZD\�WKDW�WKH�VHQVH�RI�VPHOO�

H[LVWV�ZLWK�UHVSHFW�WR�H[WHUQDO�REMHFWV�����,Q�GHIHQVH�RI�WKLV�QRWLRQ��:LOVRQ�DSSHDOHG�WR�WKH�

IDFW�WKDW�DOO�ODQJXDJHV�³VSHDN�RI�D�EHDXWLIXO�DQG�D�GHIRUPHG��D�ULJKW�DQG�D�ZURQJ��DQ�

DJUHHDEOH�DQG�GLVDJUHHDEOH��D�JRRG�DQG�LOO��LQ�DFWLRQV��DIIHFWLRQV��DQG�FKDUDFWHUV��$OO�
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ODQJXDJHV��WKHUHIRUH��VXSSRVH�D�PRUDO�VHQVH��E\�ZKLFK�WKRVH�TXDOLWLHV�DUH�SHUFHLYHG�DQG�

GLVWLQJXLVKHG�´����7KH�XQLYHUVDO�HIIHFW�RI�PRUDO�YRFDEXODULHV�WKURXJKRXW�KLVWRU\�DQG�

DFURVV�WKH�ZRUOG�VXJJHVWHG�WKDW�WKHUH�ZDV�D�JHQHUDO�FDXVH�RI�³WKDW�LQWXLWLYH�SHUFHSWLRQ�RI�

WKLQJV��ZKLFK�LV�GLVWLQJXLVKHG�E\�WKH�QDPH�RI�FRPPRQ�VHQVH�´����7KH�PRUDO�VHQVH��WKHQ��

ZDV�DQ�LQWXLWLYH�IDFXOW\��DQG�WKH�RQO\�RQH�WKDW�³DVVXPHV�DXWKRULW\��>VXFK�WKDW@�LW�PXVW�EH�

REH\HG�´����2EOLJDWLRQ�HQWHUHG�H[LVWHQFH�WKH�PRPHQW�WKH�PRUDO�VHQVH��RU�FRQVFLHQFH��

EHFDPH�FRQYLQFHG��7KXV��JRYHUQPHQWV�ZHUH�ZKROO\�XQQHFHVVDU\�WR�REOLJH�SHRSOH�WR�

IROORZ�VHOI�HYLGHQW�PRUDO�WUXWKV��EXW�PXQLFLSDO�ODZV�EHFRPH�XVHIXO�IRU�H[SRXQGLQJ�

GHULYDWLYH�PRUDO�WUXWKV�WKDW�UHTXLUH�UHDVRQLQJ�ULJKWO\�IURP�VHOI�HYLGHQW�SULQFLSOHV����

7KH�FRQVHQW�RI�WKH�JRYHUQHG�GHULYHG�LWV�IRUFH�IURP�WKH�PRUDO�VHQVH�RI�REOLJDWLRQ�

ZKLFK�FDPH�IURP�QR�OHVVHU�DXWKRULW\�WKDQ�*RG�����,Q�IDFW��:LOVRQ�HYHQ�VWDWHG�WKDW�³RXU�

FRQVFLHQFH��LQ�SDUWLFXODU��LV�WKH�YRLFH�RI�*RG�ZLWKLQ�XV��LW�WHDFKHV��LW�FRPPDQGV��LW�

SXQLVKHV��LW�UHZDUGV�´����,I�SHRSOH�DUH�RQO\�REOLJDWHG�RXW�RI�D�FRQYLFWLRQ�RI�WKH�

FRQVFLHQFH��WKHQ�³>F@RQVHQW�LV�WKH�VROH�SULQFLSOH��RQ�ZKLFK�DQ\�FODLP��LQ�FRQVHTXHQFH�RI�

KXPDQ�DXWKRULW\��FDQ�EH�PDGH�XSRQ�RQH�PDQ�E\�DQRWKHU�´����$OVR��LI�REHGLHQFH�FDUULHG�

ZLWK�LW�D�FHUWDLQ�PRUDO�DVVHQW��FODLPV�WR�VRYHUHLJQW\�IURP�VXSHULRULW\�PDGH�QR�VHQVH��

7KH�LQGLYLGXDO��UHDVRQLQJ�PRUDOO\��ZDV�WKHUHIRUH�WKH�YHVVHO�RI�VRYHUHLJQW\�LQ�D�

VRFLHW\��)URP�WKDW�SUHPLVH��LW�IROORZHG�WKDW�³LI�D�PDQ�FDQQRW�ELQG�KLPVHOI��QR�KXPDQ�
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DXWKRULW\�FDQ�ELQG�KLP�´����7KH�FRQVHTXHQFH�ZDV�WKDW�HLWKHU�SHRSOH�ERXQG�WKHPVHOYHV�WR�

WKHLU�ODZV�RU�HOVH�WKRVH�ODZV�ZHUH�LOOHJLWLPDWH�����%XW�GLG�DQ\�IRUP�RI�PXQLFLSDO�ODZ�H[LVW�

WKDW�UHVSHFWHG�WKH�5HYROXWLRQ�3ULQFLSOH"�:LOVRQ�WKRXJKW�VR��$FFRUGLQJ�WR�KLP��WKH�

FRPPRQ�ODZ�ZDV�³D�ODZ�RI�OLEHUW\�´�WDNLQJ�WKH�IRUP�RI�³D�FRPPRQ�ERQG��,Q�WKDW�ERQG��

WKHUH�DUH�WKHVH�ZRUGV�ZULWWHQ²,�ELQG�P\VHOI��������7KH�VXEVWDQWLDO�SDUWV�RI�WKDW�ERQG�DUH�

SDUWV�RI�WKH�FRPPRQ�ODZ�RI�(QJODQG�´����%XW�ZKDW�:LOVRQ�IRXQG�UHPDUNDEOH�DERXW�WKH�

FRPPRQ�ODZ�ZDV�WKDW�LW�HPHUJHG�IURP�FXVWRPV�ZKLFK�H[LVWHG�DSDUW�IURP�JRYHUQPHQW�

LQVWLWXWLRQV��,QVWHDG��WKH�FRPPRQ�ODZ�IXQFWLRQHG�XQGHU�WKH�DXWKRULW\�RI�WKH�SHRSOH�����,W�

ZDV�IXQGDPHQWDOO\�D�SURGXFW�RI�VRFLHW\��QRW�JRYHUQPHQW��

%HIRUH�HQWHULQJ�LQWR�D�KLVWRU\�RI�WKH�FRPPRQ�ODZ��KRZHYHU��:LOVRQ�WRRN�GLUHFW�

LVVXH�ZLWK�D�ZLGHO\�DFFHSWHG�SVHXGR�KLVWRU\�RI�WKH�IRUPDWLRQ�RI�DXWKRULW\��$OOHJHGO\��DOO�

VXSHULRUV�GHYHORSHG�LQ�WKH�FRXUVH�RI�WKUHH�VWHSV������(DFK�LQGLYLGXDO�YROXQWDULO\�MRLQHG�

ZLWK�RWKHUV�IRU�WKH�SXUVXLW�RI�FRPPRQ�LQWHUHVWV��VHFXULW\��DQG�KDSSLQHVV�����7KLV�ILUVW�VWHS�

ZDV�WKH�IRUPDWLRQ�RI�VRFLHW\������7R�UHJXODWH�D�VRFLHW\��D�JRYHUQPHQW�KDG�WR�EH�IRUPHG����

)LQDOO\������WKH�JRYHUQPHQW�QHHGHG�D�KHDG��DQ�XOWLPDWH�DXWKRULW\�����)RU�QR�DSSDUHQW�

UHDVRQ��WKLV�WKLUG�SDUW\�EHFDPH�WKH�VRYHUHLJQ��:LOVRQ¶V�DUJXPHQW�ZDV�WKDW��WKRXJK�WKH�

ILUVW�WZR�VWHSV�DOZD\V�H[LVWHG�ZKHUH�JRYHUQPHQWV�ZHUH�HVWDEOLVKHG��WKH�WKLUG�VWHS�ZDV�

KDUGO\�QHFHVVDU\��1RW�RQO\��WKHQ��ZDV�%ODFNVWRQH�ZURQJ�ZLWK�UHVSHFW�WR�$PHULFD�LQ�

VD\LQJ�WKDW�³WKH�DXWKRULW\��ZKLFK�LV�OHJLVODWLYH�PXVW�EH�VXSUHPH�´�EXW�%ODFNVWRQH�ZDV�DOVR�
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ZURQJ�ZLWK�UHVSHFW�WR�%ULWDLQ�DV�WKH�3DUOLDPHQW�LVVXHG�LWV�DFWV�ZLWK�WKH�WULSDUWLWH�

FRQFXUUHQFH�RI�WKH�NLQJ��WKH�ORUGV��DQG�WKH�FRPPRQV��VXEMHFW�WR�HOHFWRUV��D�V\VWHP�RI�

FKHFNV�DQG�EDODQFHV�WKDW�XQGHUPLQHG�DQ\�WKHRU\�EDVHG�RQ�XQFRQWUROODEOH�DXWKRULW\����

(YHQ�WKH�%ULWLVK�FRQVWLWXWLRQ��WKHQ��SURYHG�WKDW�VRYHUHLJQW\�ZDV�FRQWUDFWXDO�LQ�QDWXUH����

� ,Q�DGGLWLRQ�WR�KLV�DEVWUDFW�WKHRUHWLFDO�DUJXPHQWV��:LOVRQ�DUJXHG�WKDW�WKH�FRPPRQ�

ODZ�ZDV�WKH�EHVW�IRUP�RI�PXQLFLSDO�ODZ�EHFDXVH�LW�GHULYHG�IURP�FXVWRPV��DQG�FXVWRPV�

FDUULHG�ZLWKLQ�WKHP�³LQWULVLFN�HYLGHQFH�RI�FRQVHQW�´����$FFRUGLQJ�WR�:LOVRQ��FRQVHQW�PD\�

EH�PDQLIHVWHG�E\�HLWKHU�DSSURYDO��UDWLILFDWLRQ��RU�H[SHULHQFH��EXW�FXVWRPV�WKDW�HPHUJHG�

YLD�FRPPRQ�DSSUREDWLRQ�ZHUH�UDWLILHG�WKURXJK�XVH�DQG�SUHVHUYHG�WKURXJK�H[SHULHQFH����

$V�D�KLVWRULFDO�PDWWHU��:LOVRQ�GHIHQGHG�KLV�WKHRU\�RI�ODZ�DV�LPSOLFLW�ZLWKLQ�WKH�

PRVW�DQFLHQW�IRUPV�RI�FXVWRPDU\�ODZ��+H�LQYLWHG�KLV�UHDGHUV�WR�³DVFHQG�WR�WKH�ILUVW�DJHV�

RI�VRFLHWLHV��&XVWRPV��IRU�D�ORQJ�WLPH��ZHUH�WKH�RQO\�ODZV�NQRZQ�DPRQJ�WKHP��7KH�

/\FLDQV�KDG�QR�ZULWWHQ�ODZV��WKH\�ZHUH�JRYHUQHG�HQWLUHO\�E\�FXVWRPV��$PRQJ�WKH�DQFLHQW�

%ULWRQV�DOVR��QR�ZULWWHQ�ODZV�ZHUH�NQRZQ��WKH\�ZHUH�UXOHG�E\�WKH�WUDGLWLRQDU\«�ODZV�RI�

WKH�'UXLGV�´����$IWHU�VNHWFKLQJ�RXW�D�PRUH�GHWDLOHG�KLVWRU\�RI�FXVWRPDU\�ODZ��:LOVRQ�

DGGHG�WKDW�³WKH�FRPPRQ�ODZ�RI�(QJODQG�LV�D�FXVWRPDU\�ODZ´�DQG�WKDW��WKHUHIRUH��³KLVWRU\�

DQG�ODZ�FRPELQH�WKHLU�HYLGHQFH�LQ�VXSSRUW�RI�FRQVHQW�´����:KHUHDV�%ODFNVWRQH�DQG�

3XIIHQGRUI�KDG�GHILQHG�PXQLFLSDO�ODZ�LQ�VXFK�D�ZD\�WKDW�LW�WRRN�WKH�IRUP�RI�D�³UXOH´�DV�
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GLVWLQJXLVKHG�IURP�D�³FRPSDFW�RU�DJUHHPHQW�´�WKH�FRPPRQ�ODZ�SRVVHVVHG�DOO�RI�WKHVH�

TXDOLWLHV�����7KXV��WKH�FRPPRQ�ODZ�ZDV�WKH�EHVW�HVWDEOLVKHG�IRUP�RI�ODZ��

+DYLQJ�FRPSOHWHG�KLV�FULWLTXH�RI�%ODFNVWRQH¶V�GHILQLWLRQ�RI�ODZ�DQG�E\�VXSSO\LQJ�

D�IXQGDPHQWDO�SULQFLSOH�RI�KLV�RZQ��:LOVRQ�VXJJHVWHG�ZD\V�LQ�ZKLFK�VHOI�JRYHUQPHQW�

QHFHVVDULO\�VKDSHG�HYHU\�IHDWXUH�RI�WKH�ODZ��7R�WKDW�HQG��:LOVRQ�XVHG�WKH�5HYROXWLRQ�

3ULQFLSOH�DV�D�OLWPXV�WHVW�IRU�%ODFNVWRQH¶V�GRFWULQHV�DQG�WKH�EDVLV�IRU�FRQVWUXFWLQJ�KLV�RZQ�

/HFWXUHV�RQ�/DZ�����3XW�LQ�SROLWLFDO�WHUPV��GHPRFUDF\�ZRXOG�VHUYH�DV�WKH�VWDQGDUG�IRU�

HYDOXDWLQJ�ZKLFK�SDUWV�RI�%ODFNVWRQH¶V�&RPPHQWDULHV�GHVHUYHG�WR�EH�LPSRUWHG��7R�JXLGH�

$PHULFD�LQWR�D�VHOI�DZDUHQHVV�RI�$PHULFDQ�ODZ��D�PRUH�H[WHQVLYH�HGXFDWLRQ�WKDQ�

%ODFNVWRQH¶V�&RPPHQWDULHV�ZDV�QHHGHG��:LOVRQ�ZRQGHUHG��³>V@KRXOG�WKH�HOHPHQWV�RI�D�

ODZ�HGXFDWLRQ��SDUWLFXODUO\�DV�LW�UHVSHFWV�SXEOLFN�>VLF@�ODZ��EH�GUDZQ�HQWLUHO\�IURP�DQRWKHU�

FRXQWU\²RU�VKRXOG�WKH\�EH�GUDZQ�������IURP�WKH�FRQVWLWXWLRQV�DQG�JRYHUQPHQWV�DQG�ODZV�

RI�WKH�8QLWHG�6WDWHV��DQG�RI�WKH�VHYHUDO�6WDWHV�FRPSRVLQJ�WKH�8QLRQ"´����$IWHU�

GLVPDQWOLQJ�%ODFNVWRQH¶V�GHILQLWLRQ�RI�ODZ��:LOVRQ�DVVHUWHG�WKDW�³WKH�HOHPHQWV�RI�D�ODZ�

HGXFDWLRQ�RXJKW�WR�EH�GUDZQ�IURP�RXU�RZQ�FRQVWLWXWLRQV�DQG�JRYHUQPHQWV�DQG�ODZV�´���

%XW�WR�GR�WKDW�UHTXLUHG�JUHDW�FDUH�DQG�FRQVLGHUDEOH�ZRUN�EH\RQG�WKH�/HFWXUHV�WKHPVHOYHV��

:LOVRQ�UHFRJQL]HG�WKH�WHQVLRQV�EHWZHHQ�UHYROXWLRQ�DQG�ODZ��EHWZHHQ�UHSXGLDWLRQ�

DQG�LQFRUSRUDWLRQ�RI�(QJOLVK�MXULVSUXGHQFH��DQG�EHWZHHQ�WKH�QDWXUH�RI�ODZ�DQG�OHJDO�

VFLHQFH��:LOVRQ�EHOLHYHG�WKDW�$PHULFDQ�ODZ�ZDV�FKDUDFWHUL]HG�E\�D�QHZ�GHILQLWLRQ�RI�ODZ�

EDVHG�RQ�WKH�VRYHUHLJQW\�RI�WKH�JRYHUQHG��:LOVRQ¶V�GHILQLWLRQ�ZDV�QRW�D�GHILQLWLRQ�RI�
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³$PHULFDQ�ODZ�´�EXW�D�GHILQLWLRQ�RI�ODZ�WKDW�$PHULFD�RIIHUHG�WKH�ZRUOG��:LOVRQ�DUJXHG�

WKDW�WKH�EHVW�ZD\�WR�UHFRQFLOH�WKH�$PHULFDQ�5HYROXWLRQ�ZLWK�D�VWDEOH�OHJDO�V\VWHP�ZDV�QRW�

WR�SOD\�GRZQ�WKH�5HYROXWLRQ��EXW�WR�SODFH�WKH�5HYROXWLRQ�DW�WKH�FHQWHU�RI�$PHULFDQ�

MXULVSUXGHQFH�LQ�WKH�IRUP�RI�D�SULQFLSOH�FDSWXUHG�E\�WKH�'HFODUDWLRQ�RI�,QGHSHQGHQFH��WKDW�

³WKH�VRYHUHLJQ�SRZHU�UHVLGLQJ�LQ�WKH�SHRSOH��WKH\�PD\�FKDQJH�WKHLU�FRQVWLWXWLRQ�DQG�

JRYHUQPHQW�ZKHQHYHU�WKH\�SOHDVH>�@´����:LOVRQ¶V�MXULVSUXGHQFH�ERWK�MXVWLILHG�DQG�XVHG�

WKH�5HYROXWLRQ�DV�D�EDVLV�IRU�UHYLVLWLQJ�%ODFNVWRQH¶V�GHILQLWLRQ�RI�ODZ����

+DYLQJ�DFFRPSOLVKHG�KLV�FULWLTXH��:LOVRQ�JDYH�KLV�DXGLHQFH�D�VHQVH�RI�WKH�

DUJXPHQW�KH�KRSHG�WR�FRQVWUXFW�LQ�KLV�OHFWXUHV��:LOVRQ�ZURWH��³,�KRSH�,�KDYH�HYLQFHG��

IURP�DXWKRULW\�DQG�IURP�UHDVRQ��IURP�SUHFHGHQW�DQG�IURP�SULQFLSOH��WKDW�FRQVHQW�LV�WKH�

VROH�REOLJDWRU\�SULQFLSOH�RI�KXPDQ�JRYHUQPHQW�DQG�KXPDQ�ODZV��7R�WUDFH�WKH�IRUPDWLRQ�

DQG�DGPLQLVWUDWLRQ�RI�HYHU\�SDUW�RI�RXU�EHDXWLIXO�V\VWHP�RI�JRYHUQPHQW�DQG�ODZ��ZLOO�EH�D�

SOHDVLQJ�WDVN�LQ�WKH�FRXUVH�RI�WKHVH�OHFWXUHV�´����7KRXJK�:LOVRQ¶V�/HFWXUHV�ZHUH�QRW�

FRPSUHKHQVLYH��:LOVRQ�SODLQO\�EHOLHYHG�WKDW�SRSXODU�FRQVHQW�PDGH�VHQVH�RI�ZULWWHQ�

FRQVWLWXWLRQV��VXJJHVWHG�ZD\V�LQ�ZKLFK�FRXUWURRP�SURFHGXUHV�PLJKW�EH�UHIRUPHG��DQG�

SURYLGHG�D�WKHRUHWLFDO�EDVLV�IRU�WUDQVIRUPLQJ�WKH�VXEVWDQFH�RI�PXQLFLSDO�ODZ��

&� &RQVHQW�RI�WKH�*RYHUQHG�0DGH�6HQVH�RI�:ULWWHQ�&RQVWLWXWLRQV�

:LWK�FKDUDFWHULVWLF�DXGDFLW\��-DPHV�:LOVRQ�GHQLHG�WKDW�%ULWDLQ�KDG�D�FRQVWLWXWLRQ��

:LOVRQ�GHILQHG�WKH�WHUP�FRQVWLWXWLRQ�DV�³WKDW�VXSUHPH�ODZ��PDGH�RU�UDWLILHG�E\�WKRVH�LQ�

ZKRP�WKH�VRYHUHLJQ�SRZHU�RI�WKH�VWDWH�UHVLGHV��ZKLFK�SUHVFULEHV�WKH�PDQQHU��DFFRUGLQJ�WR�
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ZKLFK�WKH�VWDWH�ZLOOV�WKDW�WKH�JRYHUQPHQW�VKRXOG�EH�LQVWLWXWHG�DQG�DGPLQLVWHUHG�´����7KLV�

GHILQLWLRQ�UHTXLUHG�DQ�DXWKRULW\�KLJKHU�WKDQ�WKH�JRYHUQPHQW�E\�ZKLFK�WKH�JRYHUQPHQW�

PLJKW�EH�JRYHUQHG��%XW�:LOVRQ�QRWHG�WKDW�³>W@KH�RUGHU�RI�WKLQJV�LQ�%ULWDLQ�LV�H[DFWO\�WKH�

UHYHUVH�RI�WKH�RUGHU�RI�WKLQJV�LQ�WKH�8QLWHG�6WDWHV��+HUH��WKH�SHRSOH�DUH�PDVWHUV�RI�WKH�

JRYHUQPHQW��WKHUH��WKH�JRYHUQPHQW�LV�PDVWHU�RI�WKH�SHRSOH�´����7KXV��³QR�VXFK�WKLQJ�DV�D�

FRQVWLWXWLRQ��SURSHUO\�VR�FDOOHG��LV�NQRZQ�LQ�*UHDW�%ULWDLQ�´����7KURXJK�$PHULFD¶V�

FRORQLDO�FKDUWHUV��VWDWH�FRQVWLWXWLRQV��DQG�8�6��&RQVWLWXWLRQ��WKH�SHRSOH�KDG�DVVHUWHG�WKHLU�

VRYHUHLJQ�DXWKRULW\�RYHU�WKHLU�JRYHUQPHQWV����

7KH�VLJQLILFDQFH�RI�WKH�SHRSOH¶V�DWWDFKPHQW�WR�WKHLU�FRQVWLWXWLRQV�ZDV�HDV\�WR�

PLVV��KRZHYHU��EHFDXVH�:LOVRQ�PHDQW�VRPHWKLQJ�JUHDWHU�WKDQ�WKH�QRWLRQ�WKDW�WKH�SHRSOH�

PD\�EDQG�WRJHWKHU�WR�DPHQG�WKHLU�FRQVWLWXWLRQV��WKH\�ZHUH�DOUHDG\�ERXQG�WRJHWKHU�OLNH�D�

FRUSRUDWLRQ�E\�YLUWXH�RI�WKHLU�FRQVWLWXWLRQV��³,Q�IUHH�VWDWHV��WKH�SHRSOH�IRUP�DQ�DUWLILFLDO�

SHUVRQ�RU�ERG\�SROLWLFN��WKH�KLJKHVW�DQG�QREOHVW�WKDW�FDQ�EH�NQRZQ��������7R�WKLV�PRUDO�

SHUVRQ��ZH�DVVLJQ��E\�ZD\�RI�HPLQHQFH��WKH�GLJQLILHG�DSSHOODWLRQ�RI�D�VWDWH�´����,I�WUXH��

WKLV�FRUSRUDWH�WKHRU\�RI�IHGHUDOLVP�DGGHG�WR�D�³OD\HUHG´�VHQVH�RI�SXEOLF�SDUWLFLSDWLRQ�

UDWKHU�WKDQ�WDNLQJ�LW�DZD\��WKH�8�6��ZDV�D�SHRSOH�FRPSULVHG�RI�SHRSOHV��,W�VHHPV�WKDW�

:LOVRQ�ZDV�HQJDJHG�LQ�WKH�DFW�RI�QDWLRQDO�P\WK�PDNLQJ��VLQFH�KLV�QDUUDWLYH�IDLOHG�WR�

DFFRXQW�IRU�WKH�VLJQLILFDQFH�DQG�SUHFHGHQFH�RI�FRORQLDO�FKDUWHUV��EXW�SHUKDSV�EHFDXVH�

GRLQJ�VR�ZRXOG�KDYH�GLPLQLVKHG�WKH�QRYHOW\�WKDW�WKH�ZULWWHQ�FRQVWLWXWLRQV�HQMR\HG��
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8QGHU�WKH�:LOVRQLDQ�P\WK�RI�VWDWHFUDIW��WKH�FRQVHQW�RI�WKH�JRYHUQHG�IRUPHG�WKH�

EDVH�RI�WKH�S\UDPLG�OLNH�VXSHUVWUXFWXUH�RI�IHGHUDO�JRYHUQPHQW�ZLWK�HDFK�RI�WKH�WKUHH�

EUDQFKHV�IRUPLQJ�D�IDFH�RI�WKH�S\UDPLG�����)RU�H[DPSOH��WKH�OHJLVODWLYH�SRZHU�LGHQWLILHG�

LQ�$UWLFOH�,�RI�WKH�8�6��&RQVWLWXWLRQ�HVWDEOLVKHG�D�PDQQHU�RI�HOHFWLRQV�WKDW�ZDV�ERWK�IUHH�

DQG�HTXDO��VXFK�WKDW�³YRW>LQJ@�IRU�PHPEHUV�RI�D�OHJLVODWXUH��LV�WR�SHUIRUP�DQ�RULJLQDO�DFW�

RI�VRYHUHLJQW\�´����7KH�VRYHUHLJQW\�RI�D�OHJLVODWRU�ZDV�WR�WKH�VRYHUHLJQW\�RI�WKH�HOHFWRU�

ZKDW�WKH�OLJKW�RI�WKH�PRRQ�ZDV�WR�WKDW�RI�WKH�VXQ��GHULYDWLYH�DQG�LQIHULRU��\HW�QDWXUDO�DQG�

JRRG�����0RUHRYHU��$UWLFOH�,9��6HFWLRQ���RI�WKH�8�6��&RQVWLWXWLRQ�SURYLGHG�WKDW�³WKH�

8QLWHG�6WDWHV�VKDOO�JXDUDQW\�WR�HYHU\�VWDWH�LQ�WKLV�8QLRQ�D�UHSXEOLFDQ�IRUP�RI�

JRYHUQPHQW�´����7KLV�ZRXOG�HQDEOH�WKH�SHRSOH�WR�UHJXODWH�LQWHUPHGLDWH�LQVWLWXWLRQV����DQG�

UHVWULFW�WKH�IHGHUDO�JRYHUQPHQW�WR�D�OLPLWHG�JUDQW�RI�HQXPHUDWHG�SRZHUV����

7XUQLQJ�WR�WKH�IHGHUDO�H[HFXWLYH�SRZHU��:LOVRQ�FDOOHG�DWWHQWLRQ�WR�WKH�IDFW�WKDW�WKH�

3UHVLGHQW�ZDV�DQ�HOHFWHG�UHSUHVHQWDWLYH��DQG��WKHUHIRUH��D�SXEOLF�VHUYDQW�DFWLQJ�DW�WKH�ZLOO�

RI�WKH�SHRSOH�����+HUH��:LOVRQ�UHVLVWHG�%ODFNVWRQH¶V�LQVLQXDWLRQ�WKDW�WKH�SRZHU�RI�

SDUGRQLQJ�UHTXLUHG�SODFLQJ�WKH�H[HFXWLYH�DERYH�WKH�ODZ��VLQFH�WKH�SRZHU�RI�SDUGRQLQJ�

ZDV�H[SOLFLWO\�JUDQWHG�WR�WKH�3UHVLGHQW�DQG�JRYHUQRUV�WKURXJK�WKH�8�6��DQG�VWDWH�

FRQVWLWXWLRQV�����(YHQ�SUHURJDWLYH�SRZHUV��WKHQ��ZHUH�FRQWDLQHG�E\�$PHULFDQ�GHPRFUDF\��
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)LQDOO\��:LOVRQ�GHIHQGHG�WKH�QHZ�IHGHUDO�FRXUW�V\VWHP�ZKLFK�KDG�QR�REYLRXV�

DQDORJXH�LQ�(QJODQG��:LOVRQ�DUJXHG�WKDW�WKH�&RQVWLWXWLRQDO�DUUDQJHPHQW�RI�IHGHUDO�FRXUWV�

ZDV�����LPPHGLDWHO\�VXSSRUWHG�E\�FRQVHQW�WKURXJK�UDWLILFDWLRQ��DQG�����DFFRXQWDEOH�WR�

SXEOLF�RSLQLRQ�LQVWHDG�RI�WKH�DUELWUDU\�ZKLPV�RI�D�NLQJ��)LUVW��³WKH�RQO\�UHDVRQ��ZK\�D�IUHH�

DQG�LQGHSHQGHQW�PDQ�ZDV�ERXQG�E\�KXPDQ�ODZV��ZDV�WKLV²WKDW�KH�ERXQG�KLPVHOI��8SRQ�

WKH�VDPH�SULQFLSOH�RQ�ZKLFK�KH�EHFRPHV�ERXQG�E\�WKH�ODZV��KH�EHFRPHV�DPHQDEOH�EHIRUH�

WKH�FRXUWV�RI�MXVWLFH��ZKLFK�DUH�IRUPHG�DQG�DXWKRUL]HG�E\�WKRVH�ODZV�´�,Q�RWKHU�ZRUGV��D�

OHJDO�V\VWHP�EDVHG�RQ�FRQVHQW�FDUULHG�ZLWK�LW��E\�LPSOLFDWLRQ��DQ�DJUHHPHQW�WR�EH�KHOG�

DFFRXQWDEOH�WR�WKRVH�ODZV�LQ�D�ZD\�WKDW�ZDV�HVWDEOLVKHG�E\�WKRVH�ODZV��

7KRXJK�FRXUWV�ZHUH�QRW�REYLRXVO\�GHPRFUDWLF�LQVWLWXWLRQV��:LOVRQ�LQVLVWHG�WKDW�

$PHULFDQ�MXGJHV�ZHUH�HDVLHU�WR�KROG�DFFRXQWDEOH�DV�WKH\�KHOG�RIILFH��DW�OHDVW�LQ�

3HQQV\OYDQLD��GXULQJ�JRRG�EHKDYLRU��ZKHUHDV�WKH�(QJOLVK�FRXQWHUSDUWV�ZHUH�VXEMHFW�WR�WKH�

SOHDVXUH�RI�WKH�NLQJ�����(YHQ�LI�VRPH�$PHULFDQ�MXGJHV�ZHUH�KDUG�WR�UHPRYH��WKHLU�

RSHQQHVV�WR�SXEOLF�VFUXWLQ\�VXEMHFWHG�MXGJHV�WR�WKDW�³RSLQLRQ��ZKLFK�LV�WKH�EHVW��RU�

SHUKDSV��WKH�RQO\�FHPHQW�RI�VRFLHW\��>ZKLFK@�PD\�FXUE�WKH�DXWKRULW\�RI�WKH�SRZHUIXO��DQG�

WKH�SDVVLRQV�RI�WKH�MXGJH>�@´����7KLV�ZDV�PDQLIHVWO\�RQH�RI�:LOVRQ¶V�ZHDNHU�DUJXPHQWV��

EXW�KH�GHSHQGHG�IRU�LWV�IRUFH�RQ�WKH�DVVXPSWLRQ�WKDW�WKH�RULJLQ�RI�FRQVHQW��QDPHO\��WKH�

PRUDO�VHQVH�RI�WKH�SHRSOH��FRXOG�VHUYH�WR�NHHS�MXGJHV�ZLWKLQ�WKHLU�SURSHU�ERXQGDULHV��7KH�

ZHDNQHVV�RI�WKLV�FODLP�LV�PRUH�HYLGHQW�WRGD\�EHFDXVH�$PHULFDQ�MXGJHV�DUH�SURQH�WR�OLVWHQ�

VHOHFWLYHO\�WR�SXEOLF�RSLQLRQ��LI�DW�DOO��<HW�:LOVRQ¶V�YLVLRQ�RI�WKH�MXGLFLDU\�ZRXOG�KDYH�

PDGH�MXGJHV�PRUH�YXOQHUDEOH�WR�WKH�SHRSOH��7KH�FRXUWURRP�ZDV�QRW�EH\RQG�:LOVRQ¶V�
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SODQ�IRU�GHPRFUDWLF�UHIRUPDWLRQ��,QGHHG��WKH�³UHYROXWLRQDU\�SULQFLSOH´�RI�WKH�FRQVHQW�RI�

WKH�JRYHUQHG�FRXOG�SURGXFH�FKDQJHV�ZLWKLQ�WKH�FRXUWURRP��

'� &RQVHQW�RI�WKH�*RYHUQHG�-XVWLILHG�5HIRUPLQJ�&RXUWURRP�3URFHGXUH�

)RU�$PHULFDQ�FRXUWV�WR�IXQFWLRQ�SURSHUO\��:LOVRQ�EHOLHYHG�WKDW�WKH\�QHHGHG�WR�

GHIHU�WR�WKH�FRPPRQ�ODZ�DQG�HYHQ�WR�MXULHV�ZKR�ZHUH�VRPHWLPHV�MXVWLILHG�LQ�VWDWLQJ�WKH�

ODZ��:LOVRQ�WRRN�WKH�FRPPRQ�ODZ�WR�EH�WKH�EHVW�OHJDO�H[SUHVVLRQ�RI�FRQVHQW�WKURXJK�

FXVWRP�����,Q�$PHULFD��VRPHWKLQJ�UHVHPEOLQJ�WKH�(QJOLVK�FRPPRQ�ODZ�FRXOG�LQFRUSRUDWH�

WKH�5HYROXWLRQ�3ULQFLSOH�ZKLFK�DOUHDG\�MXVWLILHG�SXEOLF�SDUWLFLSDWLRQ�LQ�WKH�IHGHUDO�V\VWHP�

RI�JRYHUQPHQW�WKURXJK�YRWLQJ��UXQQLQJ�IRU�RIILFH��DQG�VHUYLQJ�RQ�MXULHV�����%\�JURXQGLQJ�

WKH�FRPPRQ�ODZ�RQ�WKH�FRQVHQW�DQG�FXVWRPV�RI�WKH�JRYHUQHG�LQVWHDG�RI�WKRVH�FXVWRPV�

EXLOW�E\�MXGJHV�LQ�WKH�QDPH�RI�VWDUH�GHFLVLV��:LOVRQ�SODFHG�DQ�LQKHULWHG�OHJDO�V\VWHP�RQ�

WKH�IRXQGDWLRQ�RI�ZKDW�KH�WRRN�WR�EH�D�IXQGDPHQWDO�OHJDO�SULQFLSOH��WKH�KLVWRULFDO�VWXG\�RI�

FXVWRPDU\�ODZ�EHVW�UHIOHFWHG�WKH�ODZ�WKDW�HQMR\HG�WKH�SUHVHQW�FRQVHQW�RI�WKH�JRYHUQHG����

,Q�RWKHU�ZRUGV��WKH�FXVWRP�RI�JDYHONLQG²WKDW�FXVWRP�ZKLFK�GHYHORSHG�WKURXJK�FDVH�

ODZ²ZDV�RQO\�DXWKRULWDWLYH�DV�HYLGHQFH�RI�WKH�FXVWRPV�RI�WKH�SHRSOH��EXW�:LOVRQ�

EHOLHYHG�WKDW�FRXUWV�PXVW�DFFRPPRGDWH�WKHLU�SUHFHGHQW�WR�WKH�³FLUFXPVWDQFHV��WKH�

H[LJHQFLHV��DQG�WKH�FRQYHQLHQFHV�RI�WKH�SHRSOH��E\�ZKRP�>WKH�FRPPRQ�ODZ@�LV�

DSSRLQWHG�´����7KH�FRPPRQ�ODZ�EHJDQ�DQG�VXEVLVWHG�E\�SRSXODU�FRQVHQW��

������LG��DW������
��� ,G��DW������VHH�$DURQ�7��.QDSS��/DZ¶V�5HYROXWLRQDU\��-DPHV�:LOVRQ�DQG�WKH�%LUWK�RI�$PHULFDQ�
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8QGHU�:LOVRQ¶V�SODQ��MXULHV�VHUYHG�WKUHH�FUXFLDO�IXQFWLRQV��ILUVW��WKH\�IXQFWLRQHG�

DV�DQ�³DEVWUDFW�RI�WKH�FLWL]HQV´����VXFK�WKDW�WKH�DFFXVHG�KDG�WKH�EHQHILW�RI�EHLQJ�WULHG�E\�

WKH�EHVW�DSSUR[LPDWLRQV�RI�WKHPVHOYHV�����,Q�:LOVRQ¶V�ZRUGV��³WKH�SHUVRQ�ZKR�ZRXOG�

XQGHUJR�D�WULDO�PLJKW��ZLWK�DQ�DOPRVW�OLWHUDO�SURSULHW\��EH�VDLG�WR�WU\�KLPVHOI�´����6HFRQG��

WKH�RQO\�GLVFUHWLRQDU\�DQG�DUELWUDU\�VRYHUHLJQ�DOORZHG�XQGHU�:LOVRQ¶V�GHILQLWLRQ�RI�ODZ�

ZDV�WKH�SHRSOH��DQG��VR��WKH�SHRSOH�UHVHUYHG�WR�WKHPVHOYHV�WKH�ULJKW�RI�FRQGHPQLQJ�WKHLU�

RZQ�PHPEHUV�WKURXJK�WKH�FULPLQDO�MXU\�V\VWHP�����,Q�KLV�YLHZ��MXULHV�H[HUFLVHG�³D�VSHFLHV�

RI�OHJLVODWLYH�SRZHU�´�DQG�WKLV�SRZHU�³WKHUHIRUH�VKRXOG��EH�H[HUFLVHG�LQ�SHUVRQ�´����7KLV�

OHJLVODWLYH�SRZHU�RI�WKH�MXU\�WKXV�MXVWLILHG�D�PRUH�DFWLYH�LQYROYHPHQW�LQ�FRXUW��

7KLUG��MXULHV�VHUYHG�DV�SUR[LHV�DQG�SXUYH\RUV�RI�WKH�FRPPRQ�PRUDO�VHQVH�ZKLFK�

IRUPHG�WKH�PRVW�HVVHQWLDO�LQJUHGLHQW�LQ�FXVWRPDU\��DQG��E\�H[WHQVLRQ��FRPPRQ�ODZ����

:LOVRQ�GHIHQGHG�WKLV�LQVWLWXWLRQDO�DUUDQJHPHQW�E\�FRPSDULQJ�WKH�DOWHUQDWLYHV��ZKHQ�

MXGJHV�GHFLGHG�TXHVWLRQV�RI�IDFW��WKH\�H[HUFLVHG�WKH�VRUW�RI�DUELWUDU\�DXWKRULW\�WKDW�WKH�

SHRSOH�UHVHUYHG�WR�WKHPVHOYHV��%\�FRQWUDVW��LI�MXULHV�GHFLGHG�RFFDVLRQDO�TXHVWLRQV�RI�ODZ��

WKHVH�LQVWDQFHV�SURYLGHG�H[DPSOHV�DQG�H[SHULPHQWV�LQ�WKH�VFLHQFH�RI�WKH�FRPPRQ�ODZ��D�

ERG\�RI�ODZ�WKDW�ZDV�XOWLPDWHO\�GHULYHG�IURP�WKH�SHRSOH�����6LQFH�MXULHV�VHUYHG�DV�³DQ�

DEVWUDFW�«�RI�WKH�FLWL]HQV�DW�ODUJH�´�:LOVRQ�ZDV�FRPIRUWDEOH�ZLWK�WKH�LGHD�WKDW�³MXURUV�
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SRVVHVV�WKH�SRZHU�RI�GHWHUPLQLQJ�OHJDO�TXHVWLRQV�´����7KXV��WKH�SHRSOH�FRXOG�WUDQVIRUP�

WKH�FRXUWURRP�DQG�VKDSH�LWV�ODZ��DOEHLW�LQ�OLPLWHG�GHJUHHV��

(� &RQVHQW�RI�WKH�*RYHUQHG�-XVWLILHG�7UDQVIRUPLQJ�6XEVWDQWLYH�/DZ�

8SRQ�H[DPLQLQJ�WKH�$PHULFDQ�FRQVWLWXWLRQDO�V\VWHP�RI�JRYHUQPHQW��:LOVRQ�

ZDQWHG�WR�VHOHFWLYHO\�LQFRUSRUDWH�SDUWV�RI�WKH�(QJOLVK�FRPPRQ�ODZ�DV�WKH\�KDG�EHHQ�

UHFHLYHG�IURP�RWKHU��PRUH�DQFLHQW�WUDGLWLRQV��,Q�SDUWLFXODU��:LOVRQ�DGYRFDWHG�IRU�ZKDW�KH�

EHOLHYHG�WR�EH�D�PLOGHU�DQG�PRUH�DQFLHQW�IRUP�RI�FULPLQDO�ODZ�����UDWKHU�WKDQ�IRFXVLQJ�

ILUVW�RQ�SURSHUW\�ODZ�ZKLFK�KH�FULWLFL]HG�DV�GLVRUGHUHG��DUFDQH��DQG�DXVWHUH�����$V�VKRZQ�

LQ�$SSHQGL[�%��%ODFNVWRQH¶V�&RPPHQWDULHV�GZHOW�ODUJHO\�RQ�SURSHUW\�ODZ��EXW�:LOVRQ�

SODQQHG�WR�FDUYH�RXW�KLV�UHSXWDWLRQ�LQ�WKH�UHDOP�RI�UHIRUPLQJ�FULPLQDO�ODZ��(QJOLVK�

SURSHUW\�ODZ�ZDV�FKDUDFWHUL]HG�LQ�WHUPV�RI�DQ�LQGLYLGXDO¶V�UHODWLRQVKLS�WR�WKH�FURZQ�DQG�

FRPSDWLEOH�ZLWK�WKH�ORJLF�WKDW�ODZV�FDPH�IURP�VXSHULRUV�DQG�WKDW�ULJKWV�ZHUH�HQMR\HG�DW�

WKH�SHUPLVVLRQ�RI�JRYHUQPHQW�����7KH�YLHZ�RI�ULJKWV�WKDW�:LOVRQ�DVFULEHG�WR�%ODFNVWRQH�

ZDV�WKDW�ULJKWV�WR�SULYDWH�SURSHUW\��OLEHUW\��KHDOWK��UHSXWDWLRQ��DQG�OLIH�³IORZ�IURP�D�

KXPDQ�HVWDEOLVKPHQW��DQG�FDQ�EH�WUDFHG�WR�QR�KLJKHU�VRXUFH�´����$V�VXFK��ULJKWV�ZHUH�QRW�

WKH�LPPHGLDWH�SURGXFW�RI�*RG�JLYHQ�QDWXUH��,QVWHDG��>W@KH�FRQQHFWLRQ�EHWZHHQ�PDQ�DQG�

KLV�QDWXUDO�ULJKWV�LV�LQWHUFHSWHG�E\�WKH�LQVWLWXWLRQ�RI�FLYLO�VRFLHW\�´����:LOVRQ�WRRN�WKDW�WR�

EH�RQH�RI�WKH�JUHDWHVW�IDXOWV�RI�%ODFNVWRQH¶V�WKHRU\�RI�ULJKWV��
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%\�FRQWUDVW��:LOVRQ�URRWHG�KLV�FRPPRQ�ODZ�FRQFHSWLRQ�RI�FULPLQDO�ODZ�LQ�QDWXUDO�

ULJKWV��:LOVRQ�REMHFWHG�WR�WKH�JHQHUDO�RSLQLRQ�RI�KLV�GD\�WKDW�SHRSOH�VXUUHQGHUHG�WKHLU�

QDWXUDO�ULJKWV�ZKHQ�WKH\�ZDQWHG�WR�³REWDLQ�WKH�EOHVVLQJV�RI�D�JRRG�JRYHUQPHQW�´���

$FFRUGLQJ�WR�:LOVRQ��³>Q@DWXUH�KDV�LPSODQWHG�LQ�PDQ�WKH�GHVLUH�RI�KLV�RZQ�KDSSLQHVV��VKH�

KDV�LQVSLUHG�KLP�ZLWK�PDQ\�WHQGHU�DIIHFWLRQV�WRZDUGV�RWKHUV��HVSHFLDOO\�LQ�WKH�QHDU�

UHODWLRQV�RI�OLIH��VKH�KDV�HQGRZHG�KLP�ZLWK�LQWHOOHFWXDO�DQG�ZLOO�DFWLYH�SRZHUV��VKH�KDV�

IXUQLVKHG�KLP�ZLWK�D�QDWXUDO�LPSXOVH�WR�H[HUFLVH�KLV�SRZHUV�IRU�KLV�RZQ�KDSSLQHVV>�@´���

&RQVHTXHQWO\��HYHU\RQH�SRVVHVVHG�WKH�ULJKW�WR�³H[HUW�WKRVH�SRZHUV�IRU�WKH�

DFFRPSOLVKPHQW�RI�WKRVH�SXUSRVHV��LQ�VXFK�D�PDQQHU��DQG�XSRQ�VXFK�REMHFW�DV�KLV�

LQFOLQDWLRQ�DQG�MXGJPHQW�VKDOO�GLUHFW��������7KLV�ULJKW�LV�QDWXUDO�OLEHUW\�´����)DU�IURP�EHLQJ�

WKH�RSSRVLWH�RI�OLEHUW\��WKHQ��ODZ�ZDV�D�JXLGH�WRZDUG�WKH�DWWDLQPHQW�RI�WKRVH�HQGV�ZKLFK�

EHILW�KXPDQLW\��$V�D�UHVXOW��LW�ZDV�LQFXPEHQW�RQ�ODZ�WR�SURWHFW�WKH�H[HUFLVH�RI�VXFK�

ULJKWV�����,Q�WKDW�VHQVH��ODZ�HQODUJHG�WKH�QDWXUDO�ULJKWV�RI�FLWL]HQV�UDWKHU�WKDQ�FXUELQJ�

WKHP��)RU�:LOVRQ��SHRSOH�GLG�QRW�FKHFN�WKHLU�QDWXUDO�ULJKWV�DW�WKH�GRRU�RI�FLYLOL]DWLRQ�LQ�

RUGHU�WR�HQMR\�WKH�EHQHILWV�RI�JRYHUQPHQW��,QGHHG��:LOVRQ�FRQFHLYHG�RI�D�QDWXUDO�ULJKWV�

H[SODQDWLRQ�IRU�WKH�HQWLUHW\�RI�FULPLQDO�ODZ��DQG�WKDW�DV�D�FRPPRQ�ODZ�HQWHUSULVH��

:LOVRQ�RXWOLQHG�ZKDW�KH�EHOLHYHG�WR�EH�WKH�SURSHU�UHODWLRQVKLS�EHWZHHQ�WKH�VWDWH�

DQG�QDWXUDO�ULJKWV��³*RYHUQPHQW��LQ�P\�KXPEOH�RSLQLRQ��VKRXOG�EH�IRUPHG�WR�VHFXUH�DQG�

WR�HQODUJH�WKH�H[HUFLVH�RI�WKH�QDWXUDO�ULJKWV�RI�LWV�PHPEHUV�´�DV�³WKRVH�ULJKWV�UHVXOW�IURP�

WKH�QDWXUDO�VWDWH�RI�PDQ��IURP�WKDW�VLWXDWLRQ��LQ�ZKLFK�KH�ZRXOG�ILQG�KLPVHOI��LI�QR�FLYLO�
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JRYHUQPHQW�ZDV�LQVWLWXWHG�´����1RWLFH�WKDW�WKH�QDWXUDO�VWDWH�RI�PDQ�ZDV�QRW�SUH�VRFLHWDO��

EXW�SUH�JRYHUQPHQWDO��)RU�:LOVRQ��WKH�QDWXUDO�VWDWH�RI�KXPDQV�ZDV�DOZD\V�VRFLDO��DQG�

WKDW�SHRSOH�FRXOG�VXUYLYH�ZLWKRXW�WKH�LQVWLWXWLRQ�RI�JRYHUQPHQWV��5LJKWV��LQ�WXUQ��ZHUH�WR�

EH�XQGHUVWRRG�LQ�WHUPV�RI�WKH�SURSHU�HQGV�RI�KXPDQ�OLIH��GHSHQGLQJ�RQ�WKH�HQYLURQPHQW�LQ�

ZKLFK�D�SHUVRQ�OLYHV��³,Q�KLV�XQUHODWHG�VWDWH��PDQ�KDV�D�QDWXUDO�ULJKW�WR�KLV�SURSHUW\��WR�KLV�

FKDUDFWHU��WR�OLEHUW\��DQG�WR�VDIHW\�´����<HW�SHRSOH�DOVR�HQMR\HG�ULJKWV�DQG�GXWLHV�WKDW�

FRUUHVSRQGHG�WR�WKHLU�QDWXUDO�IDPLO\�UHODWLRQVKLSV�����)LQDOO\��RQ�DFFRXQW�RI�³JHQHUDO�

UHODWLRQV´�KXPDQV�ZHUH�HQWLWOHG�WR�RWKHU�ULJKWV�����WKHVH�LQFOXGHG�WKH�ULJKW�WR�EH�VDIH�IURP�

LQMXU\�����,Q�VKRUW��ULJKWV�FRUUHVSRQGHG�WR�WKH�QDWXUDO�UHODWLRQVKLSV�D�SHUVRQ�HQMR\HG��)RU�

HYHU\�ULJKW��D�FRUUHVSRQGLQJ�GXW\�H[LVWHG�IRU�DOO�RWKHUV�WR�UHVSHFW�����7KH�EUHDFK�RI�VXFK�

GXWLHV�IRUPHG�WKH�EDVLV�RI�:LOVRQ¶V�YLVLRQ�IRU�FULPLQDO�ODZ����

7KRXJK�WKH�SDUWLFXODU�GHWDLOV�RI�:LOVRQ¶V�WKHRU\�DUH�H[WHQVLYH��IRXU�IHDWXUHV�

VKRXOG�VHUYH�WR�KLJKOLJKW�WKHPHV�LQ�ZKDW�:LOVRQ�RSHQO\�FDOOHG�³P\�V\VWHP�RI�FULPLQDO�

MXULVSUXGHQFH�´����)LUVW��:LOVRQ�EHOLHYHG�WKDW�WKH�VXEVWDQFH�RI�FULPLQDO�ODZ�VKRXOG�

GHYHORS�ZLWKLQ�WKH�FRPPRQ�ODZ��EXW�WKDW�WKH�EDVLF�GLYLVLRQV�RI�SHQDOWLHV�VKRXOG�EH�

FRGLILHG�LQ�VWDWXWHV�����6HFRQG��WR�WKH�H[WHQW�WKDW�FRPPRQ�ODZ�UHIOHFWHG�FXVWRPV��DQG�WR�

WKH�H[WHQW�WKDW�FXVWRPV�UHIOHFWHG�WKH�PDQQHUV�RI�WKH�SHRSOH��WKH�FULPLQDO�ODZ�KDG�WKH�

SRWHQWLDO�WR�SURPRWH�SXEOLF�UHILQHPHQW�LQVWHDG�RI�PHUHO\�SXQLVKLQJ�GHYLDQWV��,Q�D�

��� ,G��DW�������
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VWDWHPHQW�WKDW�VRXQGV�UHPDUNDEOH�WRGD\�EXW�ZKLFK�UHIOHFWHG�KLV�3UHVE\WHULDQ�XSEULQJLQJ��

:LOVRQ�DGGHG�WKDW�³&KULVWLDQLW\�LV�D�SDUW�RI�WKH�FRPPRQ�ODZ�´����/LNHZLVH��:LOVRQ¶V�

FRPPRQ�ODZ�RI�FULPHV�ZDV�GHVLJQHG�WR�EH�WKH�VXEMHFW�RI�SXEOLF�IDVFLQDWLRQ�DQG�

HQGHDUPHQW��QRW�DYHUVLRQ��,Q�ZRUGV�WKDW�KH�ODWHU�XVHG�LQ�D�MXU\�LQVWUXFWLRQ��:LOVRQ�FURZHG�

WKDW�³>S@XQLVKPHQWV�RXJKW�XQTXHVWLRQDEO\�WR�EH�PRGHUDWH�DQG�PLOG�´����7KLV�ZDV�RZLQJ�

WR�WKH�EHOLHI�WKDW�³WKH�DFHUELW\�RI�SXQLVKPHQW�GHDGHQV�WKH�H[HFXWLRQ�RI�WKH�ODZ���������

:KHQ��RQ�WKH�RWKHU�KDQG��SXQLVKPHQWV�DUH�PRGHUDWH�DQG�PLOG��HYHU\�RQH�ZLOO��IURP�D�

VHQVH�RI�LQWHUHVW�DQG�RI�GXW\��WDNH�KLV�SURSHU�SDUW�LQ�GHWHFWLQJ��LQ�H[SRVLQJ��LQ�WU\LQJ��DQG�

LQ�SDVVLQJ�VHQWHQFH�RQ�FULPHV�´����,Q�:LOVRQ¶V�YLHV��LW�ZDV�QRW�HQRXJK�WKDW�SHRSOH�

SDVVLYHO\�FRQVHQWHG�WR�WKH�ODZ��WR�WKH�H[WHQW�WKDW�WKH�ODZ�JDYH�YRLFH�WR�D�FRPPRQ�PRUDO�

VHQVH��WKH�SHRSOH�QHHGHG�WR�OHDUQ�WR�ORYH�WKH�ODZ�DQG�LQYROYH�WKHPVHOYHV�LQ�LWV�H[HFXWLRQ��

7KLUG��:LOVRQ�EHOLHYHG�WKDW��LQ�D�GHPRFUDF\��WUHDVRQRXV�FULPHV�ZHUH�WKRVH�WKDW�

DWWDFNHG�WKH�FRPPXQLW\�UDWKHU�WKDQ�VRPH�VRYHUHLJQ�FURZQ��,Q�WKH�(QJOLVK�VWDWXWH�RI�

WUHDVRQV��:LOVRQ�UHPDUNHG��UHSXGLDWLRQ�RI�DOOHJLDQFH�DQG�ZDJLQJ�ZDU�DJDLQVW�WKH�ODZV�RI�

WKH�FURZQ�TXDOLILHG�DV�WUHDVRQ�����%\�FRQWUDVW��:LOVRQ�LQYRNHG�WKH�PLOGHU�8�6��

&RQVWLWXWLRQ�IRU�WKH�SURSRVLWLRQ�WKDW�³WUHDVRQ�FRQVLVWV�LQ�OHY\LQJ�ZDU�DJDLQVW�WKH�8QLWHG�

6WDWHV�´����7KLV�VHW�D�KLJK�WKUHVKROG��DQG�RQH�ZKLFK�H[FOXGHG�³DJJUDYDWHG�ULRW´�IURP�WKH�

VFRSH�RI�WUHDVRQRXV�FULPHV����

��� ,G��DW�������
��� ,G��DW�������
��� ,G��DW�������
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)RXUWK��WKRXJK�:LOVRQ�DGYRFDWHG�IRU�WKH�PLOGHU�HQIRUFHPHQW�RI�FHUWDLQ�FULPHV��KH�

ZDQWHG�WR�H[SDQG�WKH�VFRSH�RI�FULPLQDO�MXULVSUXGHQFH�WR�LQFOXGH�FULPHV�DJDLQVW�OLEHUW\����

:LOVRQ�UHPLQGHG�KLV�DXGLHQFH�WKDW�³>O@LEHUW\��DV�ZH�KDYH�VHHQ�RQ�IRUPHU�RFFDVLRQV��LV�RQH�

RI�WKH�QDWXUDO�ULJKWV�RI�PDQ��DQG�RQH�RI�WKH�PRVW�LPSRUWDQW�RI�WKRVH�QDWXUDO�ULJKWV�´���

:LOVRQ�FRPSODLQHG��KRZHYHU��WKDW�WKH�YLRODWLRQV�RI�WKH�ULJKW�WR�OLEHUW\�³DUH�VFDUFHO\�

GLVFHUQLEOH�LQ�RXU�FRGH�RI�FULPLQDO�ODZ�´����<HW�WKH�ULJKW�WR�OLEHUW\�ZDV�FRQVLVWHQW�ZLWK�

:LOVRQ¶V�ORJLF��LI�ULJKWV�IRUPHG�WKH�EDVLV�RI�GXWLHV�DQG�SHRSOH�HQMR\HG�D�ULJKW�WR�OLEHUW\��

WKHUH�PXVW�EH�D�GXW\�WR�UHVSHFW�OLEHUW\��WKH�YLRODWLRQ�RI�ZKLFK�ZDV�FULPLQDO��

,9� &21&/86,21� $0(5,&$¶6�-85,6358'(1&(�$1'�7+(�3$7+�127�7$.(1

:LOVRQ�GLHG�EHIRUH�DOO�RI�KLV�OHFWXUHV�KDG�EHHQ�ZULWWHQ�DQG�GHOLYHUHG�����+DG�

:LOVRQ�OLYHG�ORQJHU��KH�PLJKW�KDYH�WUDQVIRUPHG�KLV�OHFWXUHV�LQWR�D�VRUW�RI�&RPPHQWDULHV�

RQ�WKH�/DZV�RI�$PHULFD��+LV�HDUOLHU�OHFWXUHV�ZHUH�PRUH�VXEVWDQWLDO�WKDQ�WKH�GUDIWV�RI�KLV�

ODWHU�OHFWXUHV��VXJJHVWLQJ�WKDW�KH�KDG�SODQQHG�WR�FRQWLQXH�DGGLQJ�WR�KLV�ODWHU�OHFWXUHV�ZKHQ�

WKH�RFFDVLRQ�DSSURDFKHG�WR�SUHVHQW�WKHP��0RUHRYHU��:LOVRQ¶V�XQILQLVKHG�OHFWXUH�³2Q�WKH�

+LVWRU\�RI�3URSHUW\´�VXJJHVWV�WKDW�KH�KDG�SODQQHG�WR�YHQWXUH�EROGO\�LQWR�WKH�WHUULWRU\�

RFFXSLHG�E\�%ODFNVWRQH¶V�&RPPHQWDULHV�����)RU�DOO�RI�KLV�FULWLFLVPV��:LOVRQ¶V�SURMHFW�

ZDV�IXQGDPHQWDOO\�FRQVWUXFWLYH��:LOVRQ�GLG�QRW�DWWHPSW�WR�RYHUKDXO�%ODFNVWRQH¶V�

&RPPHQWDULHV��$V�D�UHYROXWLRQDU\�OHJDO�VFKRODU��:LOVRQ�ZDV�WRUQ�EHWZHHQ�WKH�SHUFHLYHG�

QHHG�WR�FUDIW�DQ�$PHULFDQ�MXULVSUXGHQFH�DQG�KLV�UHVSHFW�IRU�%ODFNVWRQH¶V�

��� ,G��DW�����±����
��� ,G��DW�������
��� ,G�
��� %LEOLRJUDSK\��VXSUD�QRWH�����DW����±����
��� 6HH���/HFWXUHV�RQ�/DZ��VXSUD�QRWH�����DW����±����
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DFFRPSOLVKPHQWV��7R�UHFRQFLOH�WKLV�WHQVLRQ��:LOVRQ�WULHG�WR�UHIXWH�%ODFNVWRQH�E\�

LPLWDWLQJ�KLP�����+H�DGPLUHG�%ODFNVWRQH�DQG�XVHG�WKH�VWUXFWXUH�RI�WKH�&RPPHQWDULHV��

RULJLQDOO\�D�VHW�RI�OHFWXUHV��DV�D�WHPSODWH�IRU�KLV�RZQ�/HFWXUHV�RQ�/DZ�����%ODFNVWRQH�ZDV�

WKH�PRGHO��:LOVRQ¶V�YLVLRQ�H[WHQGHG�WR�UHYLVLWLQJ��UDWKHU�WKDQ�UHLQYHQWLQJ��WKDW�PRGHO���

:LWK�WKH�EHQHILW�RI�KLQGVLJKW��LW�LV�QRZ�HDV\�WR�VHH�WKDW�%ODFNVWRQH¶V�

&RPPHQWDULHV�VXUYLYHG�:LOVRQ¶V�FKDOOHQJH��%XW�LQ�������%ODFNVWRQH¶V�VXFFHVV�ZDV�QRW�D�

IRUHRUGDLQHG�FRQFOXVLRQ��$V�:LOVRQ�OHFWXUHG�EHIRUH�DQ�DXGLHQFH�WKDW�LQFOXGHG�ERWK�

KRXVHV�RI�WKH�OHJLVODWXUH��DQ�DOWHUQDWLYH�IRUP�RI�$PHULFDQ�MXULVSUXGHQFH�ZDV�HPHUJLQJ�

XQGHU�KLV�PHWLFXORXV�SHQ�����%XW�:LOVRQ�QHYHU�ILQLVKHG�GHOLYHULQJ�KLV�OHFWXUHV�����,Q�IDFW��

KH�GLHG�DW�WKH�DJH�RI�ILIW\�VL[��OHDYLQJ�PDQ\�RI�KLV�SURMHFWV�XQILQLVKHG�����:LOVRQ�GLHG�

ZLWK�KLV�RYHUDUFKLQJ�SODQ�OHIW�LQFRPSOHWH��:LOVRQ�QHYHU�VDZ�WKH�SXEOLFDWLRQ�RI�KLV�

/HFWXUHV��WKRXJK�WKH\�ZHUH�DUUDQJHG�DQG�SXEOLVKHG�E\�KLV�VRQ�%LUG�:LOVRQ�LQ���������

7KH�/HFWXUHV�ZHUH�WKHPVHOYHV�PRVWO\�FRPSOHWH��WKRXJK�QRW�IXOO\�HGLWHG�E\�:LOVRQ���� +H�

KDG�KRSHG�IRU�D�V\VWHPDWLF�FXOWLYDWLRQ�DQG�VWXG\�RI�$PHULFDQ�ODZ��LQGHSHQGHQW�IURP�WKH�

DXWKRULW\�RI�%ODFNVWRQH¶V�&RPPHQWDULHV���

2QH�\HDU�EHIRUH�%LUG�:LOVRQ�SXEOLVKHG�KLV�IDWKHU¶V�/HFWXUHV��DQRWKHU�DSSURDFK�WR�

$PHULFDQ�MXULVSUXGHQFH�HPHUJHG��6W��*HRUJH�7XFNHU�SXEOLVKHG�DQ�$PHULFDQ�HGLWLRQ�RI�

%ODFNVWRQH¶V�&RPPHQWDULHV��FRPSOHWH�ZLWK�D�JORVV�RQ�GLIIHUHQFHV�EHWZHHQ�%ODFNVWRQH¶V�

��� 6HH�LG��DW������
��� 6HH��H�J���$SSHQGL[�%��
��� 6HH��H�J���&RQUDG��VXSUD�QRWH����DW������TXRWLQJ�GLVFRYHULHV�IURP�WKH�3HQQV\OYDQLD�3DFNHW�DQG�'DLO\�
$GYHUWLVHU���
��� %LEOLRJUDSK\��VXSUD�QRWH�����DW������
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MXULVSUXGHQFH�DQG�$PHULFDQ�MXULVSUXGHQFH�����7XFNHU¶V�KHDYLO\�DQQRWDWHG�HGLWLRQ�RI�WKH�

&RPPHQWDULHV�HFKRHG�:LOVRQ¶V�DUJXPHQWV�LQ�FULWLFL]LQJ�VXFK�UHSXJQDQW�SDVVDJHV�DV�

³6RYHUHLJQW\�DQG�/HJLVODWXUH�DUH�LQGHHG�FRQYHUWLEOH�WHUPV��RQH�FDQQRW�VXEVLVW�ZLWKRXW�WKH�

RWKHU�´����<HW�LW�ZDV�HDVLHU�WR�NHHS�%ODFNVWRQH�LQ�WKH�$PHULFDQ�VWXG\�RI�ODZ�WKDQ�WR�EXLOG�

RQH�IURP�WKH�JURXQG�XS��OHW�DORQH�XVH�D�QHZ�GHILQLWLRQ�RI�VRYHUHLJQW\�WR�WUDQVIRUP�D�OHJDO�

V\VWHP��,QGHHG��7XFNHU¶V�ZRUN�EHFDPH�DQ�³LQVWDQW�VXFFHVV�´�DQG�ZKDW�KLVWRULDQV�

UHFRJQL]H�DV�³WKH�GHILQLWLYH�HGLWLRQ�RI�%ODFNVWRQH�DYDLODEOH�LQ�$PHULFD´�IRU�LWV�WLPH����

%ODFNVWRQH�ZDV�HDV\��DFFHVVLEOH��DQG�UHFRJQL]DEOH��)RU�KLV�SDUW��6W��*HRUJH�

7XFNHU�GHVSDLUHG�RI�WKH�SRVVLELOLW\�RI�GLVFRYHULQJ�D�³XQLWDU\�FRPPRQ�ODZ´�LQ�$PHULFD�

DQG�RIIHUHG�D�KHDYLO\�JORVVHG�YHUVLRQ�RI�%ODFNVWRQH¶V�&RPPHQWDULHV�DV�D�KDOI�PHDVXUH�

WRZDUG�SURGXFLQJ�XQLIRUPLW\�LQ�WKH�GLYHUJHQW�VWDWH�V\VWHPV�����7XFNHU�ODPHQWHG�WKH�ODFN�

RI�DQ\�V\VWHPDWLF�DSSURDFK�WR�$PHULFDQ�MXULVSUXGHQFH�RU�GLJHVW�RI�$PHULFDQ�ODZV��

PDNLQJ�WKDW�D�MXVWLILFDWLRQ�IRU�RIIHULQJ�XS�KLV�HGLWLRQ�RI�%ODFNVWRQH¶V�&RPPHQWDULHV����

:LOVRQ¶V�DSSURDFK�RIIHUHG�D�VORZ�SDWK�WR�OHJDO�FHUWDLQW\�WKURXJK�WKH�LQGXFWLYH�VWXG\�RI�

$PHULFDQ�FRPPRQ�ODZ�V\VWHPV�WKDW�UHVSHFWHG�GLYHUVLW\�EXW�SURPRWHG�XQLW\�IURP�ZLWKLQ�

WKH�$PHULFDQ�MXGLFLDU\��7XFNHU¶V�DSSURDFK�RIIHUHG�OHJDO�FHUWDLQW\��DQG�D�VRXUFH�RI�

XQLIRUPLW\�DQG�FRQIRUPLW\�WKDW�FDPH�IURP�DEURDG���

+DG�:LOVRQ�OLYHG�ORQJHU��:LOVRQ�PLJKW�KDYH�SXEOLVKHG�KLV�OHFWXUHV�DQG�KLV�GLJHVW�

RI�3HQQV\OYDQLD�ODZ��<HW�:LOVRQ¶V�GHDWK�DW�WKH�DJH�RI�ILIW\�VL[�SXW�DQ�HQG�WR�KLV�

����6HH�JHQHUDOO\�78&.(5��VXSUD�QRWH�����
��� ,G��DW���±����
����$OVFKXOHU��VXSUD�QRWH����DW�����
����+25:,7=��VXSUD�QRWH����DW�����
����78&.(5��VXSUD�QRWH�����DW����VHH�Q�����
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HQYLVLRQHG�MXULVSUXGHQFH��HYHQ�LI�WKH�5HYROXWLRQDU\�3ULQFLSOH�SHUVLVWV�WRGD\�DV�D�

IRXQGDWLRQDO�HOHPHQW�RI�$PHULFDQ�JRYHUQPHQW��:LOVRQ¶V�GHDWK�PDUNHG�D�ORVW�RSSRUWXQLW\�

WR�XVH�WKH�³FRQVHQW�RI�WKH�JRYHUQHG´�DV�WKH�FHQWHUSLHFH�IRU�D�FRPSUHKHQVLYH�V\VWHP�RI�

$PHULFDQ�FRPPRQ�ODZ��%ODFNVWRQH¶V�V\VWHP�ZDV�UHDG\�WR�XVH�DQG�WKHUHIRUH�PRUH�

DWWUDFWLYH��GHVSLWH�LWV�IRUHLJQ�RULJLQV��(YHQ�LI�%ODFNVWRQH¶V�GRFWULQH�RQ�VRYHUHLJQW\�ZDV�

UHSXJQDQW�WR�$PHULFDQV��%ODFNVWRQH¶V�DGPLUHUV�PXVW�QRW�KDYH�EHOLHYHG��DV�:LOVRQ�KDG��

WKDW�WKH�HQWLUH�FRPPRQ�ODZ�V\VWHP�ZDV�FRQQHFWHG�WR�ZKDW�RQH�WKRXJKW�RI�³VRYHUHLJQW\�´��

/DWHU�WKHRULVWV�EHJDQ�ZULWLQJ�WUHDWLVHV�RQ�WKH�WHFKQLFDO�FKDUDFWHU�RI�$PHULFDQ�ODZ�

ZLWK�6W��*HRUJH�7XFNHU¶V�JORVV�RQ�%ODFNVWRQH¶V�&RPPHQWDULHV���������&KDQFHOORU�-DPHV�

.HQW¶V�&RPPHQWDULHV���������DQG�-XVWLFH�-RVHSK�6WRU\¶V�&RPPHQWDULHV������������%XW�

QRQH�ZHQW�VR�IDU�DV�:LOVRQ�KDG�LQ�DWWHPSWLQJ�WR�DUWLFXODWH�D�XQLTXHO\�$PHULFDQ�GHILQLWLRQ

RI�ODZ��%\�ZUHVWOLQJ�ZLWK�GLIIHUHQW�GHILQLWLRQV�RI�VRYHUHLJQW\��E\�XVLQJ�WKH�5HYROXWLRQ�

3ULQFLSOH�DV�WKH�EDVLV�IRU�XQGHUVWDQGLQJ�$PHULFDQ�ODZ��DQG�E\�UHIXWLQJ�%ODFNVWRQH�

WKURXJK�LPLWDWLRQ��:LOVRQ�RIIHUHG�D�YLVLRQ�RI�$PHULFDQ�MXULVSUXGHQFH�WKDW�QHYHUWKHOHVV�

IDLOHG�WR�WDNH�KROG�LQ�$PHULFD¶V�OHJDO�LPDJLQDWLRQ��7KXV��WKURXJK�:LOVRQ��WKH�KLVWRU\�RI�

$PHULFDQ�MXULVSUXGHQFH�PDUNV�RQH�ORVW�HIIRUW�WR�UHGHILQH�ODZ�LQ�$PHULFDQ�WHUPV��

��� 6HH��H�J���+25:,7=� VXSUD�QRWH����DW ���±����
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$33(1',;�$�
,�QRZ�SURFHHG�WR�WKH�FRQVLGHUDWLRQ�RI�PXQLFLSDO�ODZ²WKDW�UXOH��E\�ZKLFK�D�VWDWH�RU�QDWLRQ�
LV�JRYHUQHG��,W�LV�WKXV�GHILQHG�E\�WKH�OHDUQHG�$XWKRU�RI�WKH�&RPPHQWDULHV�RQ�WKH�/DZV�RI�
(QJODQG��³$�UXOH�RI�FLYLO�FRQGXFW��SUHVFULEHG�E\�WKH�VXSUHPH�SRZHU�RI�WKH�VWDWH��
FRPPDQGLQJ�ZKDW�LV�ULJKW�DQG�SURKLELWLQJ�ZKDW�LV�ZURQJ�´��
«�
³/HJLVODWXUH�´�ZH�DUH�WROG��³LV�WKH�JUHDWHVW�DFW�RI�VXSHULRULW\��WKDW�FDQ�EH�H[HUFLVHG�E\�RQH�
EHLQJ�RYHU�DQRWKHU��:KHUHIRUH�LW�LV�UHTXLVLWH�WR�WKH�YHU\�HVVHQFH�RI�D�ODZ��WKDW�LW�EH�PDGH�
E\�WKH�VXSUHPH�SRZHU��6RYHUHLJQW\�DQG�OHJLVODWXUH�DUH��LQGHHG��FRQYHUWLEOH�WHUPV��RQH�
FDQQRW�VXEVLVW�ZLWKRXW�WKH�RWKHU�´�³7KHUH�PXVW�EH�LQ�HYHU\�JRYHUQPHQW��KRZHYHU�LW�EHJDQ��
RU�E\�ZKDWVRHYHU�ULJKW�LW�VXEVLVWV��D�VXSUHPH��LUUHVLVWLEOH��DEVROXWH��XQFRQWUROOHG�DXWKRULW\��
LQ�ZKLFK�WKH�MXUD�VXPPL�LPSHULL��RU�WKH�ULJKWV�RI�VRYHUHLJQW\�UHVLGH�´�³%\�VRYHUHLJQ�
SRZHU�LV�PHDQW�WKH�PDNLQJ�RI�ODZV��IRU�ZKHUHYHU�WKDW�SRZHU�UHVLGHV��DOO�RWKHUV�PXVW�
FRQIRUP�WR�DQG�EH�GLUHFWHG�E\�LW��ZKDWHYHU�DSSHDUDQFH�WKH�RXWZDUG�IRUP�DQG�
DGPLQLVWUDWLRQ�RI�WKH�JRYHUQPHQW�PD\�SXW�RQ��)RU�LW�LV�DW�DQ\�WLPH�LQ�WKH�RSWLRQ�RI�WKH�
OHJLVODWXUH�WR�DOWHU�WKDW�IRUP�DQG�DGPLQLVWUDWLRQ��E\�D�QHZ�HGLFW�RU�UXOH��DQG�WR�SXW�WKH�
H[HFXWLRQ�RI�WKH�ODZV�LQWR�ZKDWHYHU�KDQGV�LW�SOHDVHV��DQG�DOO�WKH�RWKHU�SRZHUV�RI�WKH�VWDWH�
PXVW�REH\�WKH�OHJLVODWLYH�SRZHU�LQ�WKH�H[HFXWLRQ�RI�WKHLU�VHYHUDO�IXQFWLRQV��RU�HOVH�WKH�
FRQVWLWXWLRQ�LV�DW�DQ�HQG�´�³,Q�WKH�%ULWLVK�SDUOLDPHQW��LV�ORGJHG�WKH�VRYHUHLJQW\�RI�WKH�
%ULWLVK�FRQVWLWXWLRQ�´�³7KH�SRZHU�RI�PDNLQJ�ODZV�FRQVWLWXWHV�WKH�VXSUHPH�DXWKRULW\�´�³,Q�
WKH�%ULWLVK�SDUOLDPHQW�´�WKHUHIRUH��ZKLFK�LV�WKH�OHJLVODWLYH�SRZHU��³WKH�VXSUHPH�DQG�
DEVROXWH�DXWKRULW\�RI�WKH�VWDWH�LV�YHVWHG�´�³7KLV�LV�WKH�SODFH��ZKHUH�WKDW�DEVROXWH�GHVSRWLFN�
SRZHU��ZKLFK�PXVW��LQ�DOO�JRYHUQPHQWV��UHVLGH�VRPHZKHUH��LV�LQWUXVWHG�E\�WKH�FRQVWLWXWLRQ�
RI�WKHVH�NLQJGRPV�´�³,WV�SRZHU�DQG�MXULVGLFWLRQ�LV�VR�WUDQVFHQGHQW�DQG�DEVROXWH��WKDW�LW�
FDQQRW�EH�FRQILQHG��HLWKHU�IRU�FDXVHV�RU�SHUVRQV��ZLWKLQ�DQ\�ERXQGV�´�³,W�FDQ�FKDQJH�DQG�
FUHDWH�DIUHVK�HYHQ�WKH�FRQVWLWXWLRQ�RI�WKH�NLQJGRP�DQG�RI�SDUOLDPHQWV�WKHPVHOYHV��,W�FDQ��
LQ�VKRUW��GR�HYHU\�WKLQJ�WKDW�LV�QRW�QDWXUDOO\�LPSRVVLEOH�´�³:KDW�WKH�SDUOLDPHQW�GRWK��QR�
DXWKRULW\�XSRQ�HDUWK�FDQ�XQGR�´�³6R�ORQJ�DV�WKH�(QJOLVK�FRQVWLWXWLRQ�ODVWV��ZH�PD\�
YHQWXUH�WR�DIILUP��WKDW�WKH�SRZHU�RI�SDUOLDPHQW�LV�DEVROXWH�DQG�ZLWKRXW�FRQWURO�´�³+HQFH�
WKH�NQRZQ�DSRWKHJP�RI�WKH�JUHDW�/RUG�7UHDVXUHU�%XUOHLJK��WKDW�(QJODQG�FRXOG�QHYHU�EH�
UXLQHG�EXW�E\�D�SDUOLDPHQW�´�
,W�LV�REYLRXV��WKDW�WKRXJK�WKLV�GHILQLWLRQ�RI�PXQLFLSDO�ODZ��DQG�WKLV�DFFRXQW�RI�OHJLVODWLYH�
DXWKRULW\�EH�DSSOLHG�SDUWLFXODUO\�WR�WKH�ODZ�RI�(QJODQG�DQG�WKH�OHJLVODWXUH�RI�*UHDW�
%ULWDLQ��\HW�WKH\�DUH��LQ�WKHLU�WHUPV�DQG�LQ�WKHLU�PHDQLQJ��H[WHQGHG�WR�HYHU\�RWKHU�VWDWH�RU�
QDWLRQ�ZKDWHYHU²³WR�HYHU\�JRYHUQPHQW��KRZHYHU�LW�EHJDQ��RU�E\�ZKDWHYHU�ULJKW�LW�
VXEVLVWV�´�,QGHHG��WKH�RSLQLRQ�RI�0U��/RFNH�DQG�RWKHU�ZULWHUV��³WKDW�WKHUH�UHPDLQV�VWLOO�
LQKHUHQW�LQ�WKH�SHRSOH�D�VXSUHPH�SRZHU�WR�UHPRYH�DQG�DOWHU�WKH�OHJLVODWXUH�´�LV�FRQVLGHUHG�
WR�EH�VR�PHUHO\�WKHRUHWLFDO��WKDW�³ZH�FDQQRW�DGRSW�LW��QRU�DUJXH�IURP�LW��XQGHU�DQ\�
GLVSHQVDWLRQ�RI�JRYHUQPHQW�DW�SUHVHQW�DFWXDOO\�H[LVWLQJ�´�
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(1*/$1'
��,��2Q�WKH�6WXG\�RI�WKH�/DZ�
��,,��2I�WKH�1DWXUH�RI�WKH�/DZV�LQ�*HQHUDO�
��,,,��2I�WKH�/DZV�RI�(QJODQG�
��,9��2I�WKH�&RXQWULHV�6XEMHFW�WR�WKH�/DZV�RI�(QJODQG�
%22.��� 2)�7+(�5,*+76�2)�3(56216
&K��,��2I�WKH�$EVROXWH�5LJKWV�RI�,QGLYLGXDOV�
&K��,,��2I�WKH�3DUOLDPHQW�
&K��,,,��2I�WKH�.LQJ��DQG�+LV�7LWOH�
&K��,9��2I�WKH�.LQJ¶V�5R\DO�)DPLO\�
&K��9�2I�WKH�&RXQFLOV�%HORQJLQJ�WR�WKH�.LQJ�
&K��9,��2I�WKH�.LQJ¶V�'XWLHV�
&K��9,,��2I�WKH�.LQJ¶V�3UHURJDWLYH�
&K��9,,,��2I�WKH�.LQJ¶V�5HYHQXH�
&K��,;��2I�6XERUGLQDWH�0DJLVWUDWHV�
&K��;��2I�WKH�3HRSOH��ZKHWKHU�$OLHQV��'HQL]HQV��RU�1DWLYHV�
&K��;,��2I�WKH�&OHUJ\�
&K��;,,��2I�WKH�&LYLO�6WDWH�
&K��;,,,��2I�WKH�0LOLWDU\�DQG�0DULWLPH�6WDWHV�
&K��;,9��2I�0DVWHU�DQG�6HUYDQW�
&K��;9��2I�+XVEDQG�DQG�:LIH�
&K��;9,��2I�3DUHQW�DQG�&KLOG�
&K��;9,,��2I�*XDUGLDQ�DQG�:DUG�
&K��;9,,,��2I�&RUSRUDWLRQV�
%22.��� 2)�7+(�5,*+76�2)�7+,1*6
&K��,��2I�3URSHUW\��LQ�*HQHUDO�
&K��,,��2I�5HDO�3URSHUW\��$QG��)LUVW��RI�&RUSRUHDO�+HUHGLWDPHQWV�
&K��,,,��2I�,QFRUSRUHDO�+HUHGLWDPHQWV�
&K��,9��2I�WKH�)HRGDO�>VLF@�6\VWHP�
&K��9�2I�WKH�$QFLHQW�(QJOLVK�7HQXUHV�
&K��9,��2I�WKH�0RGHUQ�(QJOLVK�7HQXUHV�
&K��9,,��2I�)UHHKROG�(VWDWHV�RI�,QKHULWDQFH�
&K��9,,,��2I�)UHHKROGV��1RW�RI�,QKHULWDQFH�
&K��,;��2I�(VWDWHV�/HVV�WKDQ�)UHHKROG�
&K��;��2I�(VWDWHV�XSRQ�&RQGLWLRQ�
&K��;,��(VWDWHV�LQ�3RVVHVVLRQ��5HPDLQGHU��DQG�5HYHUVLRQ�
&K��;,,��2I�(VWDWHV�LQ�6HYHUDOW\��-RLQW�7HQDQF\��&RSDUFHQDU\��DQG�

&RPPRQ�
&K��;,,,��2I�WKH�7LWOH�WR�7KLQJV�5HDO��LQ�*HQHUDO�
&K��;,9��2I�7LWOHV�E\�'HVFHQW�
&K��;9��2I�7LWOH�E\�3XUFKDVH�DQG�,��%\�(VFKHDW�
&K��;9,��,,��2I�7LWOH�E\�2FFXSDQF\�
&K��;9,,��,,,��2I�7LWOH�E\�3UHVFULSWLRQ�
&K��;9,,,��,9��2I�7LWOH�E\�)RUIHLWXUH�
&K��;,;��9��2I�7LWOH�E\�$OLHQDWLRQ�
&K��;;��2I�$OLHQDWLRQ�E\�'HHG�
&K��;;,��2I�$OLHQDWLRQ�E\�0DWWHU�RI�5HFRUG�
&K��;;,,��2I�$OLHQDWLRQ�E\�6SHFLDO�&XVWRP�
&K��;;,,,��2I�$OLHQDWLRQ�E\�'HYLVH�>VLF@�
&K��;;,9��2I�7KLQJV�3HUVRQDO�
&K��;;9��2I�3URSHUW\�LQ�7KLQJV�3HUVRQDO�
&K��;;9,��2I�7LWOH�WR�7KLQJV�3HUVRQDO�E\�2FFXSDQF\�
&K��;;9,,��2I�7LWOH�E\�3UHURJDWLYH�DQG�)RUIHLWXUH�
&K��;;9,,,��2I�7LWOH�E\�&XVWRP�
&K��;;,;��2I�7LWOH�E\�6XFFHVVLRQ��0DUULDJH��DQG�-XGJPHQW�
&K��;;;��2I�7LWOH�E\�*LIW��*UDQW��DQG�&RQWUDFW�
&K��;;;,��2I�7LWOH�E\�%DQNUXSWF\�
&K��;;;,,��2I�7LWOH�E\�7HVWDPHQW��DQG�$GPLQLVWUDWLRQ

3$57�,� /(&785(6�21�/$:�>2)�7+(�678'<� 1$785(��$1'�(;7(17�
2)�/$:�,1�*(1(5$/@�

&K��,��,QWURGXFWRU\�/HFWXUH��2I�WKH�6WXG\�RI�WKH�/DZ�LQ�WKH�8QLWHG�
6WDWHV��

3/$1
&K��,,��2I�WKH�*HQHUDO�3ULQFLSOHV�RI�/DZ�DQG�2EOLJDWLRQ�
&K��,,,��2I�WKH�/DZ�RI�1DWXUH�
&K��,9��2I�WKH�/DZ�RI�1DWLRQV�
&K��9��2I�0XQLFLSDO�/DZ�
&K��9,��2I�0DQ��DV�DQ�,QGLYLGXDO�
&K��9,,��2I�0DQ��DV�D�0HPEHU�RI�6RFLHW\�
&K��9,,,��2I�0DQ��DV�D�0HPEHU�RI�D�&RQIHGHUDWLRQ�
&K��,;��2I�0DQ��DV�D�0HPEHU�RI�WKH�*UHDW�&RPPRQZHDOWK�RI�1DWLRQV�
&K��;��2I�*RYHUQPHQW�
&K��;,��&RPSDULVRQ�RI�WKH�&RQVWLWXWLRQ�RI�WKH�8QLWHG�6WDWHV��ZLWK�WKDW�
RI�*UHDW�%ULWDLQ�

&K��;,,��2I�WKH�&RPPRQ�/DZ�
&K��;,,,��2I�WKH�1DWXUH�DQG�3KLORVRSK\�RI�(YLGHQFH�
3$57�,,� /(&785(6�21�/$:�>2)�7+(�&2167,787,21$/�/$:�2)�

7+(�81,7('�67$7(6@�
&K��,��2I�WKH�&RQVWLWXWLRQV�RI�WKH�8QLWHG�6WDWHV�DQG�RI�3HQQV\OYDQLD²
2I�WKH�/HJLVODWLYH�'HSDUWPHQW�

&K��,,��2I�WKH�([HFXWLYH�'HSDUWPHQW�
&K��,,,��2I�WKH�-XGLFLDO�'HSDUWPHQW�
&K��,9��2I�WKH�1DWXUH�RI�&RXUWV�
&K��9�2I�WKH�&RQVWLWXHQW�3DUWV�RI�&RXUWV�²2I�-XGJHV�
&K��9,��7KH�6XEMHFW�&RQWLQXHG��2I�-XULHV�
&K��9,,��7KH�6XEMHFW�&RQWLQXHG��2I�6KHULIIV�DQG�&RURQHUV�
&K��9,,,��7KH�6XEMHFW�&RQWLQXHG��2I�&RXQVHOORUV�DQG�$WWRUQLHV�
&K��,;��7KH�6XEMHFW�&RQWLQXHG��2I�&RQVWDEOHV�
&K��;��2I�&RUSRUDWLRQV�
&K��;,��2I�&LWL]HQV�DQG�$OLHQV�
&K��;,,��2I�WKH�1DWXUDO�5LJKWV�RI�,QGLYLGXDOV�
3$57�,,,� /(&785(6�21�/$:�>2)�7+(�/$:�2)�&5,0(6@�
&K��,��2I�WKH�1DWXUH�RI�&ULPHV��DQG�WKH�1HFHVVLW\�DQG�3URSRUWLRQ�RI�
3XQLVKPHQWV�

&K��,,��2I�&ULPHV�$JDLQVW�WKH�5LJKWV�RI�,QGLYLGXDOV�WR�7KHLU�3URSHUW\�
&K��,,,��2I�&ULPHV�$JDLQVW�WKH�5LJKW�RI�,QGLYLGXDOV�WR�/LEHUW\��DQG�WR�
5HSXWDWLRQ�

&K��,9��2I�&ULPHV�$JDLQVW�WKH�5LJKW�RI�,QGLYLGXDOV�WR�3HUVRQDO�6DIHW\�
&K��9�2I�&ULPHV��,PPHGLDWHO\�$JDLQVW�WKH�&RPPXQLW\�
&K��9,��2I�&ULPHV��$IIHFWLQJ�6HYHUDO�RI�WKH�1DWXUDO�5LJKWV�RI�
,QGLYLGXDOV�

&K��9,,��2I�&ULPHV�$JDLQVW�WKH�5LJKWV�RI�,QGLYLGXDOV�$FTXLUHG�8QGHU�
&LYLO�*RYHUQPHQW�

&K��9,,,��2I�WKH�3HUVRQV�&DSDEOH�RI�&RPPLWWLQJ�&ULPHV��DQG�RI�WKH�
'LIIHUHQW�'HJUHHV�RI�*XLOW�,QFXUUHG�LQ�WKH�&RPPLVVLRQ�RI�WKH�6DPH�
&ULPH�

&K��,;��2I�WKH�'LUHFW�0HDQV�8VHG�E\�WKH�/DZ�WR�3UHYHQW�2IIHQFHV�
>VLF@�

&K��;��2I�WKH�'LIIHUHQW�6WHSV�3UHVFULEHG�E\�WKH�/DZ��IRU�
$SSUHKHQGLQJ��'HWDLQLQJ��7U\LQJ�DQG�3XQLVKLQJ�2IIHQGHUV��


